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$W�WKH�UHTXHVW�RI�WKH�7RZQ�RI�1DQWXFNHW��/&*�FRQGXFWHG�DQ�LQGHSHQGHQW�UHYLHZ�RI�WKH�1DQWXFNHW�
3ROLFH�'HSDUWPHQW
V� LQYHVWLJDWLRQ� LQWR� WKH�0DUFK� ���� ������ YDQGDOLVP�RI� WKH�$IULFDQ�0HHWLQJ�
+RXVH��D�KLVWRULF�$IULFDQ�$PHULFDQ�ODQGPDUN�ORFDWHG�RQ�1DQWXFNHW�,VODQG��

7KH�SXUSRVH�RI�WKLV�UHYLHZ�ZDV�QRW�WR�FRQGXFW�D�QHZ�FULPLQDO�LQYHVWLJDWLRQ�RU�GHWHUPLQH�FULPLQDO�
UHVSRQVLELOLW\��5DWKHU�� WKH�UHYLHZ�DVVHVVHG�ZKHWKHU�WKH�LQYHVWLJDWLYH�DFWLRQV�GRFXPHQWHG�LQ�WKH�
DYDLODEOH�UHFRUG�ZHUH�FRQVLVWHQW�ZLWK�DFFHSWHG�ODZ�HQIRUFHPHQW�SUDFWLFHV��DSSOLFDEOH�1DQWXFNHW�
3ROLFH�'HSDUWPHQW�SROLFLHV��DQG�0DVVDFKXVHWWV�ODZ�JRYHUQLQJ�ELDV�PRWLYDWHG�RIIHQVHV��

/&*� UHYLHZHG� LQYHVWLJDWLYH� UHSRUWV�� VXSSOHPHQWDO� UHSRUWV�� GLVSDWFK� UHFRUGV�� DXGLR� UHFRUGLQJV��
SKRWRJUDSKV�� HYLGHQFH� UHFRUGV�� GHSDUWPHQWDO� SROLFLHV�� SXEOLFO\� DYDLODEOH� UHFRUGV�� DQG� RWKHU�
PDWHULDOV�SURYLGHG�E\�WKH�7RZQ�RI�1DQWXFNHW�DQG�UHODWHG�DJHQFLHV���/&*�DOVR�VXEPLWWHG�UHFRUGV�
UHTXHVWV� DQG� HQJDJHG� LQ� FRPPXQLFDWLRQV�ZLWK� RXWVLGH� DJHQFLHV�� LQFOXGLQJ� WKH�&DSH�	� ,VODQGV�
'LVWULFW�$WWRUQH\
V�2IILFH�� UHJDUGLQJ� WKH� VWDWXV� RI� WKH�PDWWHU� DQG� WKH� DYDLODELOLW\� RI� DGGLWLRQDO�
UHFRUGV��)ROORZLQJ�WKDW�RXWUHDFK��WKH�&DSH�	�,VODQGV�'LVWULFW�$WWRUQH\
V�2IILFH�DGYLVHG�WKDW�WKH�
DSSOLFDEOH�VWDWXWH�RI�OLPLWDWLRQV�KDG�H[SLUHG�DQG�WKDW�WKH�PDWWHU�LV�FRQVLGHUHG�FORVHG��

7KH�ILQGLQJV�FRQWDLQHG�LQ�WKLV�UHSRUW�DUH�OLPLWHG�WR�DQ�DVVHVVPHQW�RI�WKH�LQYHVWLJDWLYH�UHVSRQVH�DQG�
GR�QRW�DIIHFW�WKH�FXUUHQW�OHJDO�VWDWXV�RI�WKH�PDWWHU��

,19(67,*$7,9(�$&7,9,7<�29(59,(:�

7KH�UHFRUGV�UHYLHZHG�E\�/&*�UHIOHFW�D�VXEVWDQWLDO�LQYHVWLJDWLYH�UHVSRQVH�GXULQJ�WKH�LQLWLDO�VWDJHV�
RI� WKH� LQYHVWLJDWLRQ��7KH� LQLWLDO� UHVSRQVH� LQYROYHG�VL[�RIILFHUV�� LQFOXGLQJ�VXSHUYLVRU\�SHUVRQQHO�
DQG�D�GHWHFWLYH��,QYHVWLJDWRUV�FRQGXFWHG�DQ�H[WHQVLYH�QHLJKERUKRRG�FDQYDVV��JHQHUDWLQJ�DW�OHDVW����
GRFXPHQWHG�UDGLR�XSGDWHV�UHJDUGLQJ�LQYHVWLJDWLYH�DFWLYLW\�DQG�ZLWQHVV�FRQWDFW�HIIRUWV��

7KH� LQYHVWLJDWLYH� UHFRUG� IXUWKHU� UHIOHFWV� D� PLQLPXP� RI� ��� GRFXPHQWHG� ZLWQHVV� FRQWDFWV� DQG�
LQWHUYLHZV�GXULQJ� WKH� LQLWLDO� FDQYDVV�� DORQJ�ZLWK����DGGLWLRQDO�GRFXPHQWHG�DWWHPSWV� WR�FRQWDFW�
UHVLGHQWV�DQG�SRWHQWLDO�ZLWQHVVHV�LQ�WKH�VXUURXQGLQJ�DUHD��,QYHVWLJDWRUV�SKRWRJUDSKHG�WKH�VFHQH��
FROOHFWHG�SK\VLFDO�HYLGHQFH��SXUVXHG�DYDLODEOH�VXUYHLOODQFH�RSSRUWXQLWLHV��VXEPLWWHG�SUHVHUYDWLRQ�
UHTXHVWV� WR�GLJLWDO� DQG�VRFLDO�PHGLD�SURYLGHUV�� DQG�FRQGXFWHG�PXOWLSOH� IROORZ�XS� LQWHUYLHZV�DV�
LQYHVWLJDWLYH�OHDGV�GHYHORSHG��

$V�SDUW�RI�WKLV�UHYLHZ��/&*�DOVR�HYDOXDWHG�WKH�RSHUDWLRQDO�HQYLURQPHQW�H[LVWLQJ�DW�WKH�WLPH�RI�WKH�
LQFLGHQW�� LQFOXGLQJ� GHSDUWPHQWDO� ZRUNORDG�� VWDIILQJ� OHYHOV�� DQG� FRPSHWLQJ� LQYHVWLJDWLYH�
UHVSRQVLELOLWLHV��7KH�DYDLODEOH� UHFRUGV� LQGLFDWH� WKDW� WKH�'HSDUWPHQW�ZDV�RSHUDWLQJ�ZLWK�VWDIILQJ�
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YDFDQFLHV� ZKLOH� LQYHVWLJDWRUV� ZHUH� VLPXOWDQHRXVO\�PDQDJLQJ� QXPHURXV� RWKHU� VHULRXV� FULPLQDO�
LQYHVWLJDWLRQV� DQG� URXWLQH� SXEOLF� VDIHW\� UHVSRQVLELOLWLHV�� 7KLV� RSHUDWLRQDO� FRQWH[W� SURYLGHV�
SHUVSHFWLYH�RQ�LQYHVWLJDWLYH�ZRUNORDG�EXW�GRHV�QRW�DOWHU�WKH�ILQGLQJV�RU�FRQFOXVLRQV�RI�WKLV�UHYLHZ��

29(5$//�&21&/86,21�

2YHUDOO��WKH�LQYHVWLJDWLYH�UHFRUG�GHPRQVWUDWHV�WKDW�WKH�LQFLGHQW�UHFHLYHG�VXEVWDQWLDO�DWWHQWLRQ�DQG�
VXVWDLQHG� LQYHVWLJDWLYH� HIIRUW�� 7KH� SULQFLSDO� LVVXHV� LGHQWLILHG� GXULQJ� WKLV� UHYLHZ� UHODWH� QRW� WR�
ZKHWKHU� WKH� LQYHVWLJDWLRQ� RFFXUUHG�� EXW� WR� PLVVHG� HYLGHQWLDU\� RSSRUWXQLWLHV�� LQFRPSOHWH�
GRFXPHQWDWLRQ��DQG�OLPLWHG�YHULILFDWLRQ�RU�FRUURERUDWLRQ�RI�FHUWDLQ�LQYHVWLJDWLYH�OHDGV�WKDW�OLNHO\�
UHGXFHG�WKH�DELOLW\�WR�IXOO\�HYDOXDWH�SRWHQWLDO�VXVSHFWV�DQG�SUHVHUYH�SRWHQWLDOO\�YDOXDEOH�HYLGHQFH��

:KLOH� WKH� UHYLHZ� IRXQG� QR� HYLGHQFH� VXJJHVWLQJ� WKH� LQFLGHQW� ZDV� LJQRUHG� RU� LQWHQWLRQDOO\�
PLQLPL]HG��FHUWDLQ�LQYHVWLJDWLYH�RSSRUWXQLWLHV�ZHUH�HLWKHU�QRW�IXOO\�SXUVXHG�RU�ZHUH�LQVXIILFLHQWO\�
GRFXPHQWHG�ZLWKLQ�WKH�DYDLODEOH�UHFRUG��

.(<�),1',1*6�
�
,1,7,$/�5(63216(�

7KH� LQLWLDO�SROLFH� UHVSRQVH�ZDV�SURPSW�DQG�DSSURSULDWHO\�SULRULWL]HG��3DWURO�RIILFHUV� UHVSRQGHG�
TXLFNO\��VXSHUYLVRUV�EHFDPH�LQYROYHG�HDUO\��DGGLWLRQDO�SHUVRQQHO�ZHUH�GHSOR\HG��DQG�LQYHVWLJDWRUV�
LPPHGLDWHO\�EHJDQ�ZLWQHVV�LGHQWLILFDWLRQ�HIIRUWV��

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKDW� RIILFHUV� UHFRJQL]HG� WKH� VLJQLILFDQFH� RI� WKH� LQFLGHQW� DQG�
WUHDWHG�LW�DV�D�PDWWHU�RI�VXEVWDQWLDO�FRPPXQLW\�FRQFHUQ��

&5,0(�6&(1(�35(6(59$7,21�

,QYHVWLJDWRUV�SKRWRJUDSKHG�WKH�VFHQH�DQG�FROOHFWHG�OLPLWHG�SK\VLFDO�HYLGHQFH��

+RZHYHU��WKH�JUDIILWL�ZDV�UHPRYHG�VKRUWO\�DIWHU�GLVFRYHU\��OLPLWLQJ�IXWXUH�IRUHQVLF�RSSRUWXQLWLHV��
7KH� DYDLODEOH� UHFRUG� GRHV� QRW� GRFXPHQW� ZKHWKHU� FHUWDLQ� IRUHQVLF� WHFKQLTXHV�� LQFOXGLQJ� ODWHQW�
ILQJHUSULQW�SURFHVVLQJ�RU�'1$�FROOHFWLRQ��ZHUH�DWWHPSWHG�EHIRUH�WKH�VFHQH�ZDV�DOWHUHG��

$V�D�UHVXOW��SRWHQWLDO�HYLGHQWLDU\�RSSRUWXQLWLHV�PD\�KDYH�EHHQ�ORVW��

:,71(66�&$19$66�$1'�)2//2:�83�
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2IILFHUV� FRQGXFWHG� DQ� H[WHQVLYH� QHLJKERUKRRG� FDQYDVV� DQG� GRFXPHQWHG� QXPHURXV� ZLWQHVV�
FRQWDFWV�GXULQJ�WKH�LQLWLDO�UHVSRQVH��

7KH�UHYLHZ�IRXQG�VXEVWDQWLDO�HYLGHQFH�RI�HDUO\�ZLWQHVV�LGHQWLILFDWLRQ�HIIRUWV��+RZHYHU��WKH�UHFRUG�
GRHV�QRW�FRQVLVWHQWO\�GRFXPHQW� IROORZ�XS�FRQWDFW�ZLWK�DOO� UHVLGHQFHV�DQG�EXVLQHVVHV�ZKHUH�QR�
LQLWLDO�FRQWDFW�ZDV�PDGH��

',*,7$/�$1'�6859(,//$1&(�(9,'(1&(�

,QYHVWLJDWRUV�SXUVXHG�PXOWLSOH�GLJLWDO�DQG�VXUYHLOODQFH�OHDGV��7KH�LQYHVWLJDWLYH�UHFRUG�GRFXPHQWV�
UHTXHVWV� IRU� VXUYHLOODQFH� IRRWDJH� IURP�1DQWXFNHW�%DQN��SUHVHUYDWLRQ� UHTXHVWV� WR�)DFHERRN�DQG�
,QVWDJUDP��DQG�DQ� LQTXLU\� WR�*RRJOH�1HVW�/DEV�� ,1&�UHJDUGLQJ�D�SULYDWHO\�RZQHG�1HVW�FDPHUD�
ORFDWHG�QHDU�WKH�$IULFDQ�0HHWLQJ�+RXVH���

7KHVH� GRFXPHQWHG� DFWLRQV� GHPRQVWUDWH� WKDW� LQYHVWLJDWRUV� UHFRJQL]HG� DQG� SXUVXHG� SRWHQWLDOO\�
UHOHYDQW� GLJLWDO� HYLGHQFH�� +RZHYHU�� WKH� DYDLODEOH� UHFRUG� GRHV� QRW� FRQVLVWHQWO\� GRFXPHQW� WKH�
XOWLPDWH� GLVSRVLWLRQ� RI� HYHU\� SUHVHUYDWLRQ� UHTXHVW� RU� VXUYHLOODQFH� OHDG�� ZKHWKHU� DOO� UHTXHVWHG�
LQIRUPDWLRQ�ZDV�XOWLPDWHO\�REWDLQHG��RU�KRZ�DQ\� UHFRYHUHG�GLJLWDO�HYLGHQFH�ZDV� DQDO\]HG�DQG�
LQFRUSRUDWHG�LQWR�VXEVHTXHQW�LQYHVWLJDWLYH�GHFLVLRQ�PDNLQJ��

,19(67,*$7,9(�'2&80(17$7,21�

7KH� LQYHVWLJDWLYH� ILOH� UHIOHFWV� FRQVLGHUDEOH� LQYHVWLJDWLYH� DFWLYLW\�� KRZHYHU�� VHYHUDO� GHFLVLRQV��
IROORZ�XS� HIIRUWV�� DQG� LQYHVWLJDWLYH� FRQFOXVLRQV� ZHUH� QRW� FRQVLVWHQWO\� GRFXPHQWHG�� ,Q� VRPH�
LQVWDQFHV��LW�ZDV�QRW�SRVVLEOH�WR�GHWHUPLQH�ZKHWKHU�FHUWDLQ�LQYHVWLJDWLYH�VWHSV�ZHUH�QRW�SHUIRUPHG�
RU�VLPSO\�QRW�UHFRUGHG��

%HFDXVH�GRFXPHQWDWLRQ�LWVHOI�LV�D�FULWLFDO�FRPSRQHQW�RI�SURIHVVLRQDO�LQYHVWLJDWLYH�SUDFWLFH��WKHVH�
JDSV�OLPLWHG�WKH�DELOLW\�WR�LQGHSHQGHQWO\�HYDOXDWH�SRUWLRQV�RI�WKH�LQYHVWLJDWLRQ��

%,$6�027,9$7('�&5,0(�&216,'(5$7,216�

7KH� YDQGDOLVP� LQYROYHG� H[SOLFLW� UDFLDO� ODQJXDJH� GLUHFWHG� DW� D� KLVWRULFDOO\� VLJQLILFDQW� $IULFDQ�
$PHULFDQ�ODQGPDUN��7KH�UHYLHZ�IRXQG�WKDW�LQYHVWLJDWRUV�UHFRJQL]HG�WKH�VHULRXVQHVV�RI�WKH�LQFLGHQW�
DQG� WUHDWHG� LW� DV� D� ELDV�PRWLYDWHG� RIIHQVH� UHTXLULQJ� HOHYDWHG� DWWHQWLRQ�� 7KH� GHSOR\PHQW� RI�
VXSHUYLVRU\�SHUVRQQHO��GHWHFWLYHV��DQG�DGGLWLRQDO�UHVRXUFHV�LV�FRQVLVWHQW�ZLWK�WKDW�DVVHVVPHQW��

&21)/,&7�2)�,17(5(67�5(9,(:��

7KH�UHYLHZ�FRQVLGHUHG�FRQFHUQV�UDLVHG�E\�PHPEHUV�RI�WKH�SXEOLF�UHJDUGLQJ�SRWHQWLDO�FRQIOLFWV�RI�
LQWHUHVW�DQG�WKH�DSSHDUDQFH�RI�LQYHVWLJDWLYH�LPSDUWLDOLW\��7KHVH�FRQFHUQV�SULPDULO\�DURVH�EHFDXVH�
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RQH�LQGLYLGXDO�LGHQWLILHG�WKURXJK�FRPPXQLW\�UXPRU�DQG�PXOWL�OHYHO�KHDUVD\�ZDV�WKH�MXYHQLOH�FKLOG�
RI� D�1DQWXFNHW� 3ROLFH�'HSDUWPHQW� FRPPDQG� RIILFHU��ZKLOH� WKH� MXYHQLOH
V�PRWKHU� VHUYHG� DV� DQ�
RIILFLDO�RI�WKH�WRZQ��7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�WKH�FRPPDQG�RIILFHU�ZDV�SUHVHQW�GXULQJ�
WKH� MXYHQLOH� LQWHUYLHZ�� ZKLFK� ZDV� FRQGXFWHG� E\� GHWHFWLYHV� ZLWKLQ� KLV� VXSHUYLVRU\� FKDLQ� RI�
FRPPDQG���

$OWKRXJK�0DVVDFKXVHWWV�ODZ�SHUPLWV�D�SDUHQW�RU�JXDUGLDQ�WR�EH�SUHVHQW�GXULQJ�D�MXYHQLOH�LQWHUYLHZ��
DQG�WKH�UHFRUG�GLG�QRW�UHYHDO�HYLGHQFH�WKDW�LQYHVWLJDWLYH�GHFLVLRQV�ZHUH�LPSURSHUO\�LQIOXHQFHG�RU�
WKDW� DSSOLFDEOH� FRQIOLFW�RI�LQWHUHVW� ODZV� ZHUH� YLRODWHG�� HDUOLHU� GRFXPHQWDWLRQ� RI� LQYHVWLJDWLYH�
RYHUVLJKW��UHFXVDO�FRQVLGHUDWLRQV��RU�WKH�UDWLRQDOH�IRU�SURFHHGLQJ�DV�VWUXFWXUHG�ZRXOG�OLNHO\�KDYH�
VWUHQJWKHQHG�SXEOLF�FRQILGHQFH�LQ�WKH�SURFHVV��8OWLPDWHO\��WKH�DOOHJDWLRQ�UHPDLQHG�EDVHG�RQ�PXOWL�
OHYHO�KHDUVD\�DQG�UXPRU�DQG�ZDV�QRW�FRUURERUDWHG�E\�REMHFWLYH�LQYHVWLJDWLYH�HYLGHQFH�GHYHORSHG�
GXULQJ�WKH�LQYHVWLJDWLRQ��

7KH�UHYLHZ�DOVR�FRQVLGHUHG�FRQFHUQV�UHJDUGLQJ�WKH�1DQWXFNHW�3ROLFH�'HSDUWPHQW�µV�FRPPDQG�VWDII��
UHODWLRQVKLS�ZLWK�D�ZLWQHVV�ZKR�ODWHU�UHSRUWHG�WKDW�DQ�LQGLYLGXDO��KDG�DGPLWWHG�UHVSRQVLELOLW\�IRU�
WKH�YDQGDOLVP��5DWKHU�WKDQ�ZLWKKROGLQJ�WKH�LQIRUPDWLRQ��WKH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�WKH�
FRPPDQG�RIILFHU�GRFXPHQWHG�WKH�ZLWQHVV¶�VWDWHPHQW��DGYLVHG�WKLV�LQGLYLGXDO�WKDW�FRQILGHQWLDOLW\�
FRXOG�QRW�EH�JXDUDQWHHG��DQG�SURPSWO\�UHIHUUHG�WKH�PDWWHU�WR�GHWHFWLYHV�IRU�LQYHVWLJDWLYH�IROORZ�
XS��'HWHFWLYHV�VXEVHTXHQWO\�GRFXPHQWHG�WKH�LQIRUPDWLRQ�DQG�LQFRUSRUDWHG�LW�LQWR�WKH�LQYHVWLJDWLRQ��
$OWKRXJK� WKH� LQGLYLGXDO� ZDV� ODWHU� LQGLFWHG� RQ� D�ZLWQHVV� LQWLPLGDWLRQ� FKDUJH� DULVLQJ� IURP� WKLV�
LQYHVWLJDWLRQ��ZKLFK�ZDV�VXEVHTXHQWO\�GLVPLVVHG�E\�WKH�&RPPRQZHDOWK�WKURXJK�D�QROOH�SURVHTXL��
WKH�DYDLODEOH�UHFRUG�UHIOHFWV�WKDW�WKH�FRPPDQG�VWDII¶V�KDQGOLQJ�RI�WKH�LQIRUPDWLRQ�ZDV�FRQVLVWHQW�
ZLWK�KLV�GXW\�WR�UHSRUW�SRWHQWLDOO\�UHOHYDQW�LQYHVWLJDWLYH�LQIRUPDWLRQ��

),1$/�$66(660(17�

7KH� LQYHVWLJDWLRQ� LQWR� WKH�0DUFK�����������YDQGDOLVP�RI� WKH�$IULFDQ�0HHWLQJ�+RXVH� UHIOHFWHG�
VXEVWDQWLDO� HIIRUW� E\� UHVSRQGLQJ� RIILFHUV�� VXSHUYLVRUV�� DQG� GHWHFWLYHV� XQGHU� FKDOOHQJLQJ�
FLUFXPVWDQFHV� DQG� VLJQLILFDQW� SXEOLF� VFUXWLQ\�� 7KH� LQYHVWLJDWLYH� UHFRUG� GHPRQVWUDWHV� WKDW� WKH�
GHSDUWPHQW� UHVSRQGHG� SURPSWO\�� UHFRJQL]HG� WKH� VLJQLILFDQFH� RI� WKH� UDFLDOO\� RIIHQVLYH� JUDIILWL��
GHSOR\HG� VXSHUYLVRU\�SHUVRQQHO� DQG�GHWHFWLYHV�� FRQGXFWHG� DQ� H[WHQVLYH�QHLJKERUKRRG�FDQYDVV��
GRFXPHQWHG�DQG�FROOHFWHG�SK\VLFDO�HYLGHQFH��SXUVXHG�VXUYHLOODQFH�DQG�GLJLWDO�HYLGHQFH��FRQGXFWHG�
QXPHURXV�ZLWQHVV�LQWHUYLHZV��DQG�FRQWLQXHG�LQYHVWLJDWLYH�DFWLYLW\�RYHU�DQ�H[WHQGHG�SHULRG��

$W�WKH�VDPH�WLPH��WKH�UHYLHZ�LGHQWLILHG�VHYHUDO�PLVVHG�HYLGHQWLDU\�RSSRUWXQLWLHV��GRFXPHQWDWLRQ�
GHILFLHQFLHV�� DQG� LQYHVWLJDWLYH� SUDFWLFHV� WKDW� FRXOG� KDYH� VWUHQJWKHQHG� WKH� LQYHVWLJDWLRQ�� 7KHVH�
LQFOXGHG� LQFRPSOHWH� GRFXPHQWDWLRQ� RI� FHUWDLQ� LQYHVWLJDWLYH� GHFLVLRQV�� OLPLWHG� GRFXPHQWDWLRQ�
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UHJDUGLQJ�WKH�H[SORLWDWLRQ�RI�VXUYHLOODQFH�DQG�GLJLWDO�HYLGHQFH��PLVVHG�RSSRUWXQLWLHV�IRU�IRUHQVLF�
HYLGHQFH�FROOHFWLRQ��IDLOXUH�WR�FRUURERUDWH�FHUWDLQ�LQYHVWLJDWLYH�LQIRUPDWLRQ��DQG�GRFXPHQWDWLRQ�
JDSV� WKDW� OLPLWHG� LQGHSHQGHQW� HYDOXDWLRQ� RI� SRUWLRQV� RI� WKH� LQYHVWLJDWLYH� UHFRUG�� ,Q� VHYHUDO�
LQVWDQFHV�� WKH� LQYHVWLJDWLYH� UHFRUG� GLG� QRW� UHIOHFW� ZKHWKHU� FHUWDLQ� LQYHVWLJDWLYH� VWHSV� ZHUH�
XQGHUWDNHQ��PDNLQJ�LW�LPSRVVLEOH�WR�GHWHUPLQH�IURP�WKH�DYDLODEOH�GRFXPHQWDWLRQ�ZKHWKHU�WKRVH�
DFWLRQV�ZHUH�QRW�SHUIRUPHG�RU�VLPSO\�QRW�GRFXPHQWHG��

7KHVH�ILQGLQJV�VKRXOG�QRW�EH�LQWHUSUHWHG�DV�HYLGHQFH�WKDW�QR�PHDQLQJIXO�LQYHVWLJDWLRQ�RFFXUUHG�RU�
WKDW� LQYHVWLJDWLYH� GHFLVLRQV�ZHUH� LPSURSHUO\� LQIOXHQFHG�� 5DWKHU�� WKH\� LGHQWLI\� RSSRUWXQLWLHV� WR�
VWUHQJWKHQ�IXWXUH�LQYHVWLJDWLRQV�LQYROYLQJ�VLJQLILFDQW�SXEOLF�LQWHUHVW��ELDV�PRWLYDWHG�RIIHQVHV��DQG�
RWKHU� FRPSOH[� FRPPXQLW\�LPSDFW� LQFLGHQWV� WKURXJK� HQKDQFHG� GRFXPHQWDWLRQ�� HYLGHQFH�
SUHVHUYDWLRQ�� LQYHVWLJDWLYH� FRUURERUDWLRQ�� DQG� WUDQVSDUHQF\�� :KHUH� WKH� UHSRUW� LGHQWLILHV�
GRFXPHQWDWLRQ�GHILFLHQFLHV��WKRVH�REVHUYDWLRQV�UHIOHFW�OLPLWDWLRQV�ZLWKLQ�WKH�LQYHVWLJDWLYH�UHFRUG�
UHYLHZHG�DQG�VKRXOG�QRW�EH�LQWHUSUHWHG��DEVHQW� VXSSRUWLQJ�HYLGHQFH��DV�GHILQLWLYH�SURRI�WKDW�DQ�
LQYHVWLJDWLYH�DFWLRQ�GLG�QRW�RFFXU�
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&�������±�1DQWXFNHW�$IULFDQ�0HHWLQJ�+RXVH�,QYHVWLJDWLRQ�

([HFXWLYH�)LQGLQJV�DQG�5HSRUW�
��

�
�
�
�
�
�
�
�
�
�
�
�
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3DJH���
�� 3DJH���

&21),'(17,$/�

7$%/(�2)�&217(176�

%5,()�29(59,(:�2)�(;3(57¶6�(;3(5,(1&(�����������������������������������������������������������������������������������������������
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-DPHV�%ULJKDP���9LFH�3UHVLGHQW�RI�5LVN�0DQDJHPHQW�±�3URMHFW�0DQDJHU�7HDP�/HDG�

-DPHV�%ULJKDP�EULQJV�PRUH�WKDQ����\HDUV�RI�LQYHVWLJDWLYH��WKUHDW�PDQDJHPHQW��DQG�RSHUDWLRQDO�VHFXULW\�
OHDGHUVKLS� H[SHULHQFH� VSDQQLQJ� PXQLFLSDO� ODZ� HQIRUFHPHQW�� VWDWHZLGH� VHFXULW\� RSHUDWLRQV�� FULPLQDO�
GHIHQVH�LQYHVWLJDWLRQV��DQG�ODUJH�VFDOH�HYLGHQFH�UHPHGLDWLRQ�SURMHFWV��

0U��%ULJKDP�SUHYLRXVO\�VHUYHG�DV�WKH�(PHUJHQF\�3UHSDUHGQHVV�	�7KUHDW�0LWLJDWLRQ�2SHUDWLRQDO�&KLHI�
IRU�WKH�6WDWH�RI�9HUPRQW��ZKHUH�KH�GLUHFWHG�VWDWHZLGH�WKUHDW�DVVHVVPHQW��HPHUJHQF\�UHVSRQVH�SODQQLQJ��
DQG�SK\VLFDO�VHFXULW\�RSHUDWLRQV�DFURVV�PRUH�WKDQ�����VWDWH�IDFLOLWLHV�VXSSRUWLQJ�RYHU�������HPSOR\HHV��,Q�
WKDW�FDSDFLW\��KH�OHG�PXOWLGLVFLSOLQDU\�WHDPV�UHVSRQVLEOH�IRU�RQJRLQJ�ULVN�DVVHVVPHQWV��EHKDYLRUDO�WKUHDW�
HYDOXDWLRQV��H[HFXWLYH�DQG�UHVLGHQWLDO�VHFXULW\�UHYLHZV��DQG�FRRUGLQDWHG�UHVSRQVH�SURWRFROV�LQYROYLQJ�+5��
,7��IDFLOLWLHV��DQG�IHGHUDO��VWDWH��DQG�ORFDO�ODZ�HQIRUFHPHQW�SDUWQHUV��+H�DOVR�RYHUVDZ�WKH�GHYHORSPHQW�RI�
D� FHQWUDOL]HG� WKUHDW� PDQDJHPHQW� V\VWHP� WUDFNLQJ� PRUH� WKDQ� ������ WKUHDWV� DQQXDOO\� DQG� PDQDJHG�
XQLIRUPHG�VHFXULW\�RSHUDWLRQV�IRU�WKH�6WDWH�&DSLWRO�&RPSOH[��

3ULRU�WR�KLV�VWDWHZLGH�OHDGHUVKLS�UROH��0U��%ULJKDP�VHUYHG�DV�D�PXQLFLSDO�SROLFH�GHWHFWLYH�DQG�VHQLRU�ODZ�
HQIRUFHPHQW� RIILFHU�� OHDGLQJ� FRPSOH[� FULPLQDO� LQYHVWLJDWLRQV�� PXOWL�MXULVGLFWLRQDO� WDVN� IRUFHV�� DQG�
SURDFWLYH�SXEOLF�VDIHW\�LQLWLDWLYHV��+LV�H[SHULHQFH�LQFOXGHV�QDUFRWLFV�WUDIILFNLQJ�LQYHVWLJDWLRQV��KRPLFLGH�
VXSSRUW��XQGHUFRYHU�RSHUDWLRQV��LQWHOOLJHQFH�FROOHFWLRQ��WKUHDW�DVVHVVPHQW��KLJK�ULVN�ZDUUDQW�VHUYLFH��DQG�
WKH� FRRUGLQDWLRQ� RI� VWDWH� DQG� IHGHUDO� HQIRUFHPHQW� UHVRXUFHV�� +H� GHYHORSHG� QDWLRQDOO\� UHFRJQL]HG�
LQYHVWLJDWLYH�DQG�RIIHQGHU�DFFRXQWDELOLW\�SURJUDPV�DQG�HDUQHG�QXPHURXV�FRPPHQGDWLRQV�IRU�H[HPSODU\�
VHUYLFH��HVWDEOLVKLQJ�D�UHSXWDWLRQ�IRU�RSHUDWLRQDO� OHDGHUVKLS�� LQYHVWLJDWLYH�H[FHOOHQFH��DQG�FROODERUDWLYH�
SUREOHP�VROYLQJ��

0U��%ULJKDP�ODWHU�VHUYHG�DV�D�FKLHI�LQYHVWLJDWRU�VXSSRUWLQJ�SULYDWH�GHIHQVH�FRQIOLFW�FRXQVHO�WKURXJK�WKH�
9HUPRQW�2IILFH�RI�WKH�'HIHQGHU�*HQHUDO�DFURVV�VHYHQ�FRXQWLHV��+H�VXSHUYLVHG�WHDPV�KDQGOLQJ�FRPSOH[�
IHORQ\�DQG�PLVGHPHDQRU�FDVHORDGV�DQG�FRQGXFWHG�FRPSUHKHQVLYH�FDVH�DXGLWV�LQYROYLQJ�IRUHQVLF�UHYLHZ��
SROLF\�FRPSOLDQFH�DQDO\VLV��ZLWQHVV�UH�LQWHUYLHZV��VFHQH�UHFRQVWUXFWLRQ��DQG�DVVHVVPHQW�RI�FRQVWLWXWLRQDO�
DQG� VWDWXWRU\� DGKHUHQFH��+LV� LQYHVWLJDWLYH�ZRUN� URXWLQHO\� LGHQWLILHG� SURFHGXUDO� GHILFLHQFLHV�� HYLGHQFH�
KDQGOLQJ�IDLOXUHV��DQG�VXSHUYLVRU\�EUHDNGRZQV��FRQWULEXWLQJ�WR�FRUUHFWLYH�DFWLRQV�DQG��LQ�FHUWDLQ�LQVWDQFHV��
FULPLQDO�SURVHFXWLRQ�RI�SXEOLF�RIILFLDOV��

&XUUHQWO\�VHUYLQJ�DV�9LFH�3UHVLGHQW�RI�7KUHDW�DQG�5LVN�0DQDJHPHQW�DW�/&*��0U��%ULJKDP�OHDGV�FRPSOH[�
LQYHVWLJDWLRQV��RSHUDWLRQDO�UHYLHZV��DQG�ULVN�PLWLJDWLRQ�HQJDJHPHQWV�IRU�JRYHUQPHQW�DQG�SULYDWH�VHFWRU�
FOLHQWV��+LV�H[SHULHQFH�LQWHJUDWHV�LQYHVWLJDWLYH�PHWKRGRORJ\��HYLGHQFH�LQWHJULW\�DQDO\VLV��DQG�H[HFXWLYH�
OHYHO�RSHUDWLRQDO�RYHUVLJKW²SURYLGLQJ�D�GLVFLSOLQHG��GHIHQVLEOH�IUDPHZRUN�IRU�LQGHSHQGHQW�DVVHVVPHQW��
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2Q�$XJXVW�����������WKH�7RZQ�RI�1DQWXFNHW�IRUPDOO\�UHWDLQHG�/&*�SXUVXDQW�WR�D�SURIHVVLRQDO�VHUYLFHV�
DJUHHPHQW�H[HFXWHG�IROORZLQJ�D�SXEOLF�SURFXUHPHQW�SURFHVV�DVVRFLDWHG�ZLWK�5)3�1R�������7$�������7KH�
HQJDJHPHQW� ZDV� LQLWLDWHG� DIWHU� FRPPXQLW\� FRQFHUQ� UHJDUGLQJ� WKH� DGHTXDF\� RI� WKH� 1DQWXFNHW� 3ROLFH�
'HSDUWPHQW¶V�KDQGOLQJ�RI� WKH�0DUFK�����������YDQGDOLVP� LQFLGHQW� LQYROYLQJ�UDFLDOO\�RIIHQVLYH�JUDIILWL�
VSUD\� SDLQWHG� RQWR� WKH� $IULFDQ� 0HHWLQJ� +RXVH� �³$0+´��� ORFDWHG� DW� ��� <RUN� 6WUHHW� LQ� 1DQWXFNHW��
0DVVDFKXVHWWV�� � 7KLV� LQFLGHQW�ZDV� GRFXPHQWHG� XQGHU�1DQWXFNHW� 3ROLFH�'HSDUWPHQW� FDVH� QXPEHU� ���
��������

7KH�SXUSRVH�RI�WKH�HQJDJHPHQW�ZDV�WR�FRQGXFW�DQ�LQGHSHQGHQW��GRFXPHQW�EDVHG�UHYLHZ�RI�WKH�RYHUDOO�
LQYHVWLJDWLRQ�RI� WKH�0DUFK�����������$IULFDQ�0HHWLQJ�+RXVH� LQFLGHQW��7KLV� LQFOXGHG�D�FRPSUHKHQVLYH�
UHYLHZ� RI� DYDLODEOH� DQG� SURYLGHG� 1DQWXFNHW� 3ROLFH� 'HSDUWPHQW� FDVH� PDWHULDOV�� DV� ZHOO� DV� SXEOLFO\�
DYDLODEOH�UHFRUGV�IURP�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�2IILFH�RI�WKH�'LVWULFW�$WWRUQH\�&DSH�	�,VODQG�
'LVWULFW��0DVVDFKXVHWWV�$WWRUQH\�*HQHUDO�DQG�WKH�0DVVDFKXVHWWV�6WDWH�3ROLFH��7KH�UHYLHZ�HYDOXDWHG�WKH�
LQYHVWLJDWLYH� DFWLRQV� LQ� UHODWLRQ� WR� DSSOLFDEOH� GHSDUWPHQWDO� SROLFLHV�� DFFHSWHG� ODZ� HQIRUFHPHQW�
LQYHVWLJDWLYH� VWDQGDUGV�� DQG� 0DVVDFKXVHWWV� ODZ� JRYHUQLQJ� ELDV�PRWLYDWHG� RIIHQVHV�� 7KLV� ZRUN� ZDV�
SHUIRUPHG� LQ� DFFRUGDQFH�ZLWK� WKH� VFRSH�RI� VHUYLFHV�RXWOLQHG� LQ� WKH�7RZQ¶V�5HTXHVW� IRU�3URSRVDO� DQG�
FXOPLQDWHV�LQ�WKH�GHYHORSPHQW�RI�WKLV�UHSRUW��

1$785(�$1'�6&23(�2)�5(9,(:�$87+25,7<��

/&*�ZDV�QRW�UHWDLQHG�WR�FRQGXFW�D�VXEVHTXHQW�FULPLQDO�LQYHVWLJDWLRQ��WR�LGHQWLI\�RU�GHYHORS�QHZ�FULPLQDO�
VXVSHFWV��WR�FRPSHO�WHVWLPRQ\�WKURXJK�VXESRHQD�DXWKRULW\��H[HFXWH�VHDUFK�ZDUUDQWV��SHUIRUP�LQGHSHQGHQW�
IRUHQVLF�WHVWLQJ��RU�WR�PDNH�FKDUJLQJ�GHWHUPLQDWLRQV��7KH�DXWKRULW\�WR�LQYHVWLJDWH�FULPLQDO�FRQGXFW�DQG�
SXUVXH�FULPLQDO�SURVHFXWLRQ�UHVWV�H[FOXVLYHO\�ZLWK�ODZ�HQIRUFHPHQW�DQG�SURVHFXWRULDO�DJHQFLHV��

7KH� SXUSRVH� RI� WKLV� HQJDJHPHQW�ZDV� WR� FRQGXFW� DQ� LQGHSHQGHQW�� GRFXPHQWDWLRQ� EDVHG� UHYLHZ� RI� WKH�
LQYHVWLJDWLYH�UHVSRQVH�WR�WKH�0DUFK�����������$IULFDQ�0HHWLQJ�+RXVH�YDQGDOLVP���7KLV�UHYLHZ�ZDV�EDVHG�
RQ�WKH�UHFRUGV��PDWHULDOV��VXUYHLOODQFH�HYLGHQFH��SROLF\�GLUHFWLYHV��DQG�UHODWHG�LQIRUPDWLRQ�PDGH�DYDLODEOH�
WR�/&*�GXULQJ� WKH� FRXUVH�RI� WKLV� UHYLHZ��7KLV� DVVHVVPHQW� HYDOXDWHV�ZKHWKHU� WKH� LQYHVWLJDWLYH� DFWLRQV�
GRFXPHQWHG�ZLWKLQ� WKH�DYDLODEOH� UHFRUG�ZHUH�FRQVLVWHQW�ZLWK�DSSOLFDEOH�1DQWXFNHW�3ROLFH�'HSDUWPHQW�
GLUHFWLYHV��SURIHVVLRQDO�LQYHVWLJDWLYH�VWDQGDUGV��DQG�JRYHUQLQJ�ODZ�LQ�HIIHFW�DW�WKH�WLPH�RI�WKH�LQFLGHQW��
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$V�QRWHG��WKLV�LQYHVWLJDWLYH�UHYLHZ�LV�VROHO\�EDVHG�XSRQ�GRFXPHQWDWLRQ�SURYLGHG�WR�/&*�LQ�WKH�DYDLODEOH�
LQYHVWLJDWLYH�UHFRUG���$FFRUGLQJO\��QXPHURXV�SXEOLF�UHFRUGV�UHTXHVWV�ZHUH�PDGH�WR�YDULRXV�DJHQFLHV�WR�
REWDLQ�WKH�UHOHYDQW�UHFRUGV���6SHFLILFDOO\��WKH�IROORZLQJ�UHTXHVWV�ZHUH�PDGH��

2Q�1RYHPEHU����������/&*�VXEPLWWHG�D�IRUPDO�SXEOLF�UHFRUGV�UHTXHVW�WR�WKH�7RZQ�RI�1DQWXFNHW�VHHNLQJ�
DOO�PDWHULDOV�UHODWHG�WR�WKH�0DUFK�����������$IULFDQ�0HHWLQJ�+RXVH�YDQGDOLVP�LQYHVWLJDWLRQ��7KH�UHTXHVW�
ZDV�DFNQRZOHGJHG�E\�WKH�7RZQ�RQ�'HFHPEHU����������2Q�-DQXDU\����������WKH�7RZQ�UHVSRQGHG�WR�WKLV�
UHTXHVW�DQG�SURYLGHG�LQLWLDO�GRFXPHQW�SURGXFWLRQ�YLD�HOHFWURQLF�ILOH�WUDQVIHU�OLQNV��

8SRQ�UHYLHZ��LW�ZDV�IRXQG�WKDW�WKH�LQLWLDO�SURGXFWLRQ�SURYLGHG�E\�WKH�7RZQ�RI�1DQWXFNHW�ZDV�LQ�D�KHDYLO\�
UHGDFWHG�IRUP��PDWHULDOO\�OLPLWLQJ�WKH�DELOLW\�WR�LGHQWLI\�SDUWLFLSDQWV��DVVHVV�LQYHVWLJDWLYH�VHTXHQFLQJ��DQG�
HYDOXDWH�GHFLVLRQ�PDNLQJ�FKURQRORJ\��/&*�FRQGXFWHG�D�SUHOLPLQDU\� UHYLHZ�RI� WKH�PDWHULDOV�SURGXFHG�
DQG�RQ�-DQXDU\�����������VXEPLWWHG�D�VHFRQG�IRUPDO�LQTXLU\�UHTXHVWLQJ�DFFHVV�WR�QRQ�UHGDFWHG�UHFRUGV��
2Q� -DQXDU\� ���� ������ /&*� FRQVXOWHG� ZLWK� 7RZQ� &RXQVHO�� .3� /DZ� 3�&��� UHJDUGLQJ� WKH� VFRSH� DQG�
DSSURSULDWHQHVV�RI�UHGDFWLRQV��)ROORZLQJ�WKDW�FRQVXOWDWLRQ��WKH�7RZQ�SURYLGHG�VXSSOHPHQWDO�SURGXFWLRQ�
RI�QRQ�UHGDFWHG�PDWHULDOV�RQ�-DQXDU\������������

$�VHFRQGDU\��PRUH�FRPSUHKHQVLYH�UHYLHZ�RI�WKH�H[SDQGHG�UHFRUG�VHW�FRPPHQFHG�RQ�)HEUXDU\����������
%HWZHHQ�)HEUXDU\���DQG�)HEUXDU\�����������/&*�HQJDJHG�LQ�D�VHULHV�RI�IROORZ�XS�FRPPXQLFDWLRQV�ZLWK�
7RZQ�RIILFLDOV�DQG� OHJDO�FRXQVHO� WR� UHTXHVW�DQG�REWDLQ�DGGLWLRQDO�PDWHULDOV�DQG�FODULILFDWLRQ�UHODWHG� WR�
GHSDUWPHQWDO� SROLFLHV�� VWDIILQJ� OHYHOV�� RSHUDWLRQDO� FRQWH[W�� DQG� FDVH� DFWLYLW\� GXULQJ� WKH� UHOHYDQW� WLPH�
SHULRG��

$OO�ILQGLQJV�DQG�DVVHVVPHQWV�FRQWDLQHG�LQ�WKLV�UHSRUW�DUH�JURXQGHG�H[FOXVLYHO\�LQ�PDWHULDOV�SURYLGHG�E\�
WKH�7RZQ�RI��1DQWXFNHW��WKH�1DQWXFNHW�3ROLFH�'HSDUWPHQW��WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�2IILFH�
RI� WKH�'LVWULFW�$WWRUQH\�&DSH�	�,VODQG�'LVWULFW�� DQG� WKH�0DVVDFKXVHWWV�2IILFH�RI�$WWRUQH\�*HQHUDO�� LQ�
DFFRUGDQFH�ZLWK�DSSOLFDEOH�GHSDUWPHQWDO�SROLF\�DQG�0DVVDFKXVHWWV�ODZ�LQ�HIIHFW�DW�WKH�WLPH�RI�WKH�LQFLGHQW���

,Q�DGGLWLRQ� WR�PDWHULDOV�REWDLQHG��/&*�VXEPLWWHG� IRUPDO�SXEOLF� UHFRUGV� UHTXHVWV� WR� WKH�0DVVDFKXVHWWV�
6WDWH�3ROLFH��DV�RI�WKH�GDWH�RI�WKLV�UHSRUW��WKRVH�UHTXHVWV�UHPDLQ�SHQGLQJ�DQG�UHVSRQVLYH�UHFRUGV�KDYH�QRW�
EHHQ� SURGXFHG�� $FFRUGLQJO\�� WKH� LQIRUPDWLRQ� FRQWDLQHG� KHUHLQ� LV� EDVHG� RQ� WKH� PDWHULDOV� FXUUHQWO\�
DYDLODEOH��
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7KLV� DVVHVVPHQW� LV� EDVHG� RQ� PDWHULDOV� SURYLGHG� E\� WKH� 7RZQ� RI� 1DQWXFNHW�� WKH� 1DQWXFNHW� 3ROLFH�
'HSDUWPHQW��7KH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�2IILFH�RI�WKH�'LVWULFW�$WWRUQH\��&DSH�	�,VODQG�'LVWULFW��
DQG�WKH�0DVVDFKXVHWWV�2IILFH�RI�$WWRUQH\�*HQHUDO�LQ�UHVSRQVH�WR�IRUPDO�DQG�VXSSOHPHQWDO�UHFRUGV�UHTXHVWV�
ILOHG�EHWZHHQ�1RYHPEHU��WK��������WKURXJK�0DUFK���VW���������7KH�PDWHULDOV�SURYLGHG�FRQVLVWHG�RI�WKH�
IROORZLQJ��

7KH�FRPSOHWH�1DQWXFNHW�3ROLFH�'HSDUWPHQW��13'��LQYHVWLJDWLYH�UHFRUG��ERWK�UHGDFWHG�DQG�XQUHGDFWHG��
FRQFHUQLQJ�WKH�0DUFK������YDQGDOLVP�RI�WKH�$IULFDQ�0HHWLQJ�+RXVH��$0+��LQFOXGLQJ��

x� ���$XGLR�)LOHV���

x� ���9LGHR�)LOHV���

x� 'LVSDWFK�ORJV�RI�RIILFHU�LQYROYHPHQW�DQG�QHLJKERUKRRG�FDQYDVVHV��HIIRUWV�DQG�UHVXOWV����

x� ���2IILFHU�,QYHVWLJDWLYH�UHSRUWV���

x� ��3URSHUW\�5RRP�5HSRUW�Z����LPDJHV���

x� ��(PDLO�IURP�13'�6FKRRO�5HVRXUFH�2IILFHU�WR�13'�'HWHFWLYH���

x� ��([HFXWHG�1RWLFH�DQG�:DLYHU�RI�5LJKWV��0LUDQGD�:DUQLQJV����

:ULWWHQ�'RFXPHQWDWLRQ�(YLGHQFH�

x� (PDLO�IURP�DQ�13'�GHGLFDWHG�&ULPH�7LS�DFFRXQW�GLVFXVVLQJ�D�VRFLDO�PHGLD�SRVW�DQG�LPDJH�RI�WKH�
HYHQW��LQFOXGLQJ�WKH�YDQGDOLVP�DQG�VFUHHQ�VKRRWV�RI�WKH�FRQYHUVDWLRQ�EHWZHHQ�LQGLYLGXDOV���

x� 13'�3UHVHUYDWLRQ�OHWWHU�WR�,QVWDJUDP�6RFLDO�0HGLD�$FFRXQW��DVVRFLDWHG�LPDJH�DQG�UHVSRQVH��

x� 13'�3UHVHUYDWLRQ�HPDLO�WR�)DFHERRN��DQG�UHVSRQVH���

x� 13'�3UHVHUYDWLRQ�HPDLO�WR�*RRJOH�UHI��1HVW�/DE�FDPHUD�UHWHQWLRQ�DQG�UHVSRQVH���

x� 13'�3UHVHUYDWLRQ�OHWWHU�WR�1DQWXFNHW�%DQN�6HFXULW\�'HSDUWPHQW��KDQG�GHOLYHUHG����

x� 5HFHLSW�IURP�/ROD�%XUJHUV�UHI���-6.-�%/���
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x� 5HFHLSW�IURP�+\�/LQH�&UXLVHV�IRU�0RQGD\�0DUFK�����������ERRNHG�0DUFK�����������'HSDUWXUH�
1DQWXFNHW�������DP��DUULYDO�+\DQQLV�������DP���

x� 6FUHHQVKRW�RI�FRPPXQLFDWLRQ�EHWZHHQ�'HWHFWLYH�:LWKHUHOO�DQG�DQ�LQGLYLGXDO�GLVFXVVLQJ�URXWHV�RI�
WUDYHO���

x� ��,PDJHV�RI�WKH�IURQW�RI�WKH�$0+�FULPH�VFHQH���

x� ��,PDJHV�RI�IRRWSULQWV�LQ�WKH�VRLO�IURP�WKH�FULPH�VFHQH��

x� ��GLJLWDO�LPDJH�RI�WKH�VROH�RI�D�SDLU�RI�VKRHV���

x� ��,PDJHV�RI�WKH�IURQW�RI�WKH�6HQHFD�%RVWRQ�)ORUHQFH�UHVLGHQFH�����<RUN�6WUHHW��1DQWXFNHW�0$�

x� ��,PDJHV�RI�WKH�LQWHULRU�RI�WKH�6HQHFD�%RVWRQ�)ORUHQFH�UHVLGHQFH��ZLWK�IRRWSULQW�FRPSDULVRQ�RI�
LQWHULRU�DQG�H[WHULRU�IRRWSULQWV��

x� ��,PDJH�RI�D�FDQ�RI�.U\ORQ�³0DUN�LW´�VSUD\�SDLQW���

x� ��,PDJH�RI�D�JODVV�FRRNLH�MDU�ZLWK�86�FXUUHQF\���

x� /HWWHU� GDWHG� 1RYHPEHU� ��WK�� ����� �KDQG� GHOLYHUHG�� DXWKRUHG� E\� D� 1DQWXFNHW� &LWL]HQ� OLVWLQJ�
FRQGLWLRQV�RI�KLV�SDUWLFLSDWLRQ�LQ�DQ�LQWHUYLHZ���

x� /HWWHU�GDWHG�'HFHPEHU��GD\�RPLWWHG��������VWDPSHG�³UHFHLYHG�'HFHPEHU���������´���

x� 8QGDWHG�QHZV�DUWLFOH�E\�UHSRUWHU�3HWHU�6XWWHUV���

x� ³/HWWHUEDJ´�/HWWHU�WR�(GLWRU�GDWHG�-DQXDU\�����������E\�0LJXHO�³0LNH´�/RSHV��RI�&KHVWHU�9$��DQG�
RWKHU�XQUHODWHG�WRSLFV�VXEPLWWHG�IHDWXUHG�LQ�WKH�VDPH�SULQWLQJ����

x� %DUURV�Y��1DQWXFNHW�(W�DO��1DQWXFNHW�6XSHULRU�&RXUW�&$�1R�����&9�����7LPHOLQH�RI�(YHQWV���

x� 13'�,QFLGHQW�5HSRUW������������XQUHODWHG�YDQGDOLVP�WR�YHKLFOH�DW�6XUIVLGH�%HDFK��UHGDFWHG���

x� 13'�,QFLGHQW�5HSRUW������������XQUHODWHG�YDQGDOLVP�WR�YHKLFOH�DW�6XUIVLGH�%HDFK��XQUHGDFWHG����

$XGLR�5HFRUGLQJV�

x� $0+�([WUDFWLRQB����B��������B��������B3KRQHB�'LVSB3RVB���ZDY�
R� 13'�'LVSDWFK¶V�,QLWLDO�FDOO�WR�$0+�3RLQW�RI�&RQWDFW�DGYLVLQJ�RI�YDQGDOLVP��

�
x� �([WUDFWLRQB����B��������B��������B3KRQHB�'LVB3RVB���ZDY���
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R� 13'�'LVSDWFK� UHFHLYLQJ�FDOO� IURP�$0+�SRLQW�RI�FRQWDFW�DIWHU�KHU�DUULYDO� WR� WKH� VFHQH��
&DOOHU�LQGLFDWHV�VKH�LV�XQDEOH�WR�FRYHU�XS�WKH�YDQGDOLVP�DQG�UHTXHVWV�D�SROLFH�RIILFHU�WR�
DVVLVW�DQG�WR�ILOH�D�UHSRUW����
�

x� �([WUDFWLRQB����B,QWHUYLHZB5RRPB3XEOLFB�B$���B��������������B��K��PLQ��V���PV�
UHGDFWHG���

R� &LWL]HQ�UHSRUW�RI�³UDFLDO�GULYHQ�JUDIILWL´�DW�WKH�$0+��
�

x� �([WUDFLRQB����B��������������������ZDY���
R� &LWL]HQ�UHSRUW�RI�YDQGDOLVP�WR�$0+���

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 'LVSDWFK�OHDYLQJ�D�PHVVDJH�UHTXHVWLQJ�DQ�RIILFHU�WR�UHVSRQG�WR����<RUN�6WUHHW���
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 'LVSDWFK�OHDYLQJ�D�PHVVDJH�WR�UHSRUW�D�IXOO�PDLOER[�IRU�DQ�RIILFHU���

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5DGLR�WUDIILF�LQGLFDWLQJ�WKH�FDUHWDNHU�IRU�WKH�EXLOGLQJ�LV�RQ�WKHLU�ZD\�GRZQ��
�

x� �([WUDFWLRQB����B��������������������ZDY��
R� 5DGLR�WUDIILF�UHGDFWHG��XQLW�LQGLFDWHG�WKDW�'3:�ZDV�FRQWDFWHG�WR�UHVSRQG�E\�WKH�$VVLVWDQW�

7RZQ�0DQJHU�WR�WDNH�RII�WKH�ZULWLQJ����
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR� UHGDFWHG�� )LUVW� ��� VHFRQGV� UHGDFWHG�� EHJLQV��ZLWK� ³,� VSRNH�ZLWK� KLP�� UHJDUGLQJ�

LQFLGHQW�ODVW�QLJKW��VWDWH�EHLQJ��GRJ�EDUNLQJ��OHIW�KRPH�DW����SP��GLGQ¶W�VHH�DQ\WKLQJ�RQ�WKH�
GRRU�DW�WKDW�WLPH�´�'LVSDWFKHU�DFNQRZOHGJHV��³5HFHLYHG´���

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 1HDUO\�IXOO\�UHGDFWHG��³&DQ�\RX�DGG«´�GLVSDWFKHU�DFNQRZOHGJHV��³UHFHLYHG´���
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��
�
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x� �([WUDFWLRQB�������������������������ZDY���
R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��
�

x� �([WUDFWLRQB����B��������������������ZDY��
R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5DGLR�WUDIILF��XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR�WUDIILF�XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5HSRUWHU�IURP�1%&�%RVWRQ�LQTXLULQJ�DERXW�YDQGDOLVP�EDVHG�RQ�YLHZHU�WLS���
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR�WUDIILF�XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5DGLR�WUDIILF�XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR�WUDIILF�XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5DGLR�WUDIILF�XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR�WUDIILF�XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
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x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR�WUDIILF�XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5DGLR�WUDIILF�XQLW�UHTXHVWLQJ�GLVSDWFK�WR�FDOO�D�UHVLGHQW�WR�LQTXLUH�DERXW�SRVVLEOH�ZLWQHVV�
DFWLYLW\���

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 7HOHSKRQH� FDOO� WR� UHVLGHQW¶V� PHVVDJH� OHIW� UHIHUHQFH� WR� SUHYLRXV� UHTXHVW� LQ� DXGLR� ILOH�
�([WUDFWLRQB����B��������������������ZDY��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 'LVSDWFK� SURYLGLQJ� XSGDWH� WR� RIILFHU� LQ� SHUYLRXV� UHTXHVWV� RI�
�([WUDFWLRQB����B���������������������

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� %RVWRQ�*OREH�5HSRUWHU�FDOOLQJ�WR�PDNH�LQTXLU\�LQWR�WKH�YDQGDOLVP��&DOO�WUDQVIHUUHG�WR�WKH�
&KLHI�RI�3ROLFH�YRLFH�PDLO���

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� )HPDOH�FDOOHU�DVNLQJ� WR� VSHDN�ZLWK�2IILFHU�� DIWHU�D�PHVVDJH�ZDV� OHIW� UHJDUGLQJ�SRVVLEOH�
ZLWQHVV�DFWLYLW\��

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� :*%+�%RVWRQ�5HSRUWHU�FDOOLQJ�WR�PDNH�LQTXLU\�LQWR�WKH�YDQGDOLVP��FDOO�WUDQVIHUUHG���
�

x� �([WUDFWLRQB����B��������������������ZDY��
R� &DOOHU�IRUP�0HGLD�5HODWLRQV�IRU�0XVHXP�IRU�$IULFDQ�$PHULFDQ�+LVWRU\��UHTXHVWLQJ�FRS\�

RI�D�SUHVV�UHOHDVH��5HIHUUHG�WR�VRFLDO�PHGLD�)DFHERRN�DQG�7ZLWWHU���
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5HSRUWHU� IURP� WKH�$VVRFLDWHG� 3UHVV� FDOOLQJ� WR�PDNH� LQTXLU\� LQWR� WKH� YDQGDOLVP�� FDOOHG�

WUDQVIHUUHG�WR�&KLHI�RI�3ROLFH���
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR�WUDIILF�XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV�� �

�
x� �([WUDFWLRQB����B��������������������ZDY���

R� 5DGLR�WUDIILF�XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��
�

x� �([WUDFWLRQB����B��������������������ZDY���
R� 5DGLR�WUDIILF�XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��

�
x� ��������B��������B3KRQHB�'LVSB3RVB�����

R� ,QWHUQDO�FDOO�RI�GLVSDWFKHU�LQIRUPLQJ�RIILFHU�RI�FDOOHU�UHIHUHQFH�WKH�YDQGDOLVP��
�
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x� ��������B��������B3KRQHB�'LVSB3RVB�����
R� ,QWHUQDO�FDOO�RI�GLVSDWFKHU�SURYLGLQJ�D�WHOHSKRQH�QXPEHU�WR�DQ�LQGLYLGXDO��

�
x� ����������������������

R� 5DGLR�WUDIILF�DGYLVLQJ�DQ�RIILFHU�RQ�VFHQH���
�

x� ����������������������
R� ,QWHUQDO�FRPPXQLFDWLRQ�UHTXHVWLQJ�'HWHFWLYH�:LWKHUHOO�WR�UHVSRQG�WR�WKH�$0+��

�
x� ����������������������

R� ,QWHUQDO� FRPPXQLFDWLRQ��GLVSDWFK�GLUHFWLQJ�DGGLWLRQDO� UHVRXUFHV� WR� WKH�$0+����RIILFHUV�
DOUHDG\�RQ�VFHQH���

�
x� ����������������������

R� ,QWHUQDO�FRPPXQLFDWLRQV�GLVFXVVLQJ�UHVRXUFHV�GLVSDWFKHG�WR�WKH�$0+���
�

x� ����������������������
R� ,QWHUQDO�FRPPXQLFDWLRQV�EHWZHHQ�GLVSDWFK�DQG�RIILFHU�FRRUGLQDWLQJ�UHVRXUFHV��

�
x� ����������������������

R� 5DGLR� WUDIILF��FRPPXQLFDWLRQV�EHWZHHQ�RIILFHUV�FRQILUPLQJ�FRORU�RI�SDLQW�GLVFRYHUHG�DW�
VFHQH���

�
x� ����������������������

R� 5DGLR�WUDIILF�XQLWV�EURDGFDVW�UDGLR�XSGDWHV�FRQFHUQLQJ�QHLJKERUKRRG�FDQYDVV�ILQGLQJV��
�

x� ����������������������
R� ,QWHUQDO�FRPPXQLFDWLRQV�EHWZHHQ�GLVSDWFK�DQG�RIILFHU�UHTXHVWLQJ�DQ�XSGDWH�WR�WKH�&KLHI��

UHTXHVWLQJ�DGGLWLRQDO�RIILFHUV�IRU�UHVRXUFHV���
�

x� ����������������������
R� ,QWHUQDO� FRPPXQLFDWLRQV�EHWZHHQ�GLVSDWFK� DQG�RIILFHU�GLUHFWLQJ� DQG�RIILFHU¶V� UHVSRQVH��

UHTXHVWLQJ�DGGLWLRQDO�UHVRXUFHV���
�

x� ����������������������
R� ,QWHUQDO�FRPPXQLFDWLRQV��GLVSDWFKHU� OHDYLQJ�D�PHVVDJH�WR�DQ�RII�GXW\�RIILFHU�UHTXHVWLQJ�

KLV�SUHVHQFH�IRU�DGGLWLRQDO�UHVRXUFHV�WR�UHVSRQG��
�

x� ���������������������
R� ,QWHUQDO�FRPPXQLFDWLRQV�EHWZHHQ�GLVSDWFK�DQG�RII�GXW\�RIILFHU�UHVSRQGLQJ�WR�D�PHVVDJH�

DQG�FDOOLQJ�IRU�DGGLWLRQDO�UHVRXUFHV�WR�UHVSRQG���
�

x� ����������������������
R� ,QWHUQDO�FRPPXQLFDWLRQV�EHWZHHQ�GLVSDWFK�DQG�RII�GXW\�RIILFHU�UHVSRQGLQJ�WR�PHVVDJH�IRU�

FDOO�RI�DGGLWLRQDO�UHVRXUFHV��5DGLR�WUDIILF�EHWZHHQ�XQLW�RQ�VFHQH��UHTXHVWLQJ�D�FDVH�QXPEHU���
�
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x� ����������������������
R� 5DGLR�WUDIILF��RIILFHU�UHTXHVWLQJ�WKH�$0+�FDUHWDNHU�WR�UHVSRQG�WR�WKH�VFHQH���

�
x� ����������������������

R� 5DGLR�WUDIILF��GLVSDWFKHU�FRQILUPLQJ�D�VLQJOH�DGGUHVV�IRU�WKH�$0+�&DPSXV���
�

x� ���������������������
R� 5DGLR�WUDIILF�EHWZHHQ�RIILFHUV�FRRUGLQDWLQJ�ORFDWLRQ���

�
x� ����������������������

R� 5DGLR�WUDIILF��RIILFHU�DOHUWLQJ�GLVSDWFK�KH�LV�RQ�GXW\�DQG�HQURXWH�WR�WKH�$0+��
�

x� ����������������������
R� ,QWHUQDO� FRPPXQLFDWLRQV� EHWZHHQ� RIILFHU� DQG� FRPPDQG� VWDII�� GLVFXVVLQJ� 7RZQ�

$GPLQLVWUDWLRQ�RQ�VLWH��DQG�WKH�FKDLQ�RI�FRPPDQG�DV�WKH�&KLHI�ZDV�RII�LVODQG���
�

x� ����������������������
R� ,QWHUQDO�FRPPXQLFDWLRQV�EHWZHHQ�FRPPDQG�VWDII�DQG�RIILFHU�FRRUGLQDWLQJ�DQG�UHTXHVWLQJ�

D�SUHVV�UHOHDVH�YLD�VRFLDO�PHGLD�WR�XSGDWH�WKH�FRPPXQLW\���
�

x� ����������������������
R� ,QWHUQDO�FRPPXQLFDWLRQV�EHWZHHQ�RIILFHUV�GLVFXVVLQJ�WKH�SUHVHQFH�RI�'3:��WKH�GHVLUH�WR�

UHPRYH�WKH�JUDIILWL��GLVFXVVLRQ�RI�D�UHVRXUFH�WRRO��DQG�FDXWLRQ�DERXW�WKH�UHPRYDO�XQWLO�WKH�
PDWWHU� LV� LQYHVWLJDWHG�� 7KH� VHFRQG� RIILFHU� LQIRUPV� WKH� ILUVW�� ³³,W¶V� LQYHVWLJDWHG�� LW¶V� DOO�
GRQH�´�7KH�VHFRQG�DVNV��³'R�ZH�NQRZ�ZKR�GLG� LW"´�³1R´�ZDV� WKH�UHSO\��³7KDW¶V�ZK\��
KHQFH�WKH�FDQYDV�´��

�
x� ���������������������

R� ,QWHUQDO� FRPPXQLFDWLRQ� EHWZHHQ� RIILFHUV�� HVWDEOLVKLQJ� FRPPDQG� DQG� GLVFXVVLQJ� WKH�
FRRUGLQDWLRQ�RI�UHVRXUFHV��ZKR�LV�RQ�VFHQH�DQG�WKH�QHFHVVLW\�WR�ORJ�DOO�DFWLYLW\�ZLWK�GLVSDWFK�
GXULQJ�WKH�FDQYDVV���

�
x� ���������������������

R� 5DGLR�WUDIILF��RIILFHU�LQGLFDWLQJ�KH�LV�HQURXWH�WR�WKH�VFHQH���
�

x� ����������������������
R� 5DGLR�WUDIILF��UHTXHVWLQJ�'3:�WR�FRPH�WR�WKH�VFHQH���

�
x� ����������������������

R� 5DGLR� WUDIILF�� LQIRUPLQJ� GLVSDWFK� RI� KLV� HIIRUWV� GXULQJ� WKH� QHLJKERUKRRG� FDQYDVV�� )LYH�
&RUQHUV�WR�&KHUU\�WR�:HVWRYHU�6WUHHWV���

�
x� ����������������������

R� 0DOH�FDOOHU�RIIHULQJ�DVVLVWDQFH�WR�SRZHU�ZDVK�WKH�JUDIILWL�DIWHU�VHHLQJ�WKH�VRFLDO�PHGLD�SRVW���
�

x� ����������������������
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R� 5DGLR�WUDIILF�EHWZHHQ�GLVSDWFK�DQG�RIILFHU�DVNLQJ�ZKHUH�WR�VHQG�PHGLD�LQTXLULHV��
�

x� ���������������������
R� 5DGLR� WUDIILF�RI�RIILFHU�FOHDULQJ�IURP�WKH�VFHQH��DOHUWLQJ�RI�RWKHU�RIILFHUV� UHPDLQLQJ� IRU�

VHFXULW\�SXUSRVHV���
�

x� ����������������������
R� ,QWHUQDO� FRPPXQLFDWLRQV�EHWZHHQ�GLVSDWFK� DQG� DQ�RIILFHU�� FRRUGLQDWLQJ�PHGLD� LQTXLULHV�

GLUHFWHG�DW�WKH�&KLHI��LQIRUPLQJ�WKH�&KLHI�KDV�EHHQ�EULHIHG�DQG�LV�RQ�LVODQG��UHWXUQLQJ�WR�
WKH�VWDWLRQ���

�
x� ����������������������

R� 1HZV�5HSRUWHU��VHHNLQJ�WKH�SXEOLF�LQIRUPDWLRQ�RIILFHU��WUDQVIHUUHG�WR�WKH�&KLHI�RI�3ROLFH��
GLVFXVVLRQ�EHWZHHQ�WKH�GLVSDWFKHU�DQG�WKH�&KLHI��KH�LQIRUPLQJ�KH�LV�EDFN�LQ�WKH�RIILFH���

�
x� ����������������������

R� 1HZV� 5HSRUWHU� IURP� :%*+� %RVWRQ� VHHNLQJ� LQIRUPDWLRQ� UHJDUGLQJ� LQIRUPDWLRQ��
,QVWUXFWLRQV�SURYLGHG�WR�FRQWDFW�WKH�&KLHI�RI�3ROLFH���

�
x� ���������������������

R� 0DOH�FDOOHU�LQGLFDWLQJ�KH�REVHUYHG�WKH�VRFLDO�PHGLD�SRVW��LQGLFDWLQJ�KH�UHVLGHV�GLDJRQDOO\�
DFURVV�IURP�WKH�$0+�DQG�RIIHUHG�WR�DOORZ�D�FDPHUD�WR�EH�SODFHG�RQ�KLV�SURSHUW\�WR�PRQLWRU�
WKH�VLWH��+H�ZDV�WUDQVIHUUHG�WR�WKH�GHWHFWLYHV���

�
x� ����������������������

R� 0DOH�FDOOHU�SURYLGLQJ�D�WLPHOLQH��H[SODLQLQJ�KH�SDVVHG�WKH�$0+�DW������SP�WKH�SUHYLRXV�
HYHQLQJ�DQG�GLG�QRW�VHH�WKH�JUDIILWL��

�
x� ����������������������

R� 5DGLR�WUDIILF�RI�DQ�RIILFHU�ORJJLQJ�DQ�H[WUD�SDWURO�FKHFN�RI�WKH�$0+���
�

x� ����������������������
R� )HPDOH�FDOOHU�LQTXLULQJ�LI�D�VXVSHFW�KDG�EHHQ�GHYHORSHG���LGHQWLILHG���

�
9LGHR�)LOHV��

x� �([WUDFWLRQB����B����B��DPB([LWB5HGDFWHG���
R� ���VHFRQG�YLGHR�GHSLFWLQJ�WKH�LQWHULRU�RI�D�EXLOGLQJ��$Q�LQGLYLGXDO�FDQ�EH�VHHQ�KROGLQJ�D�

GRRU�RSHQ�IRU���SHRSOH�H[LWLQJ��0RPHQWV�ODWHU��DQ�DGGLWLRQDO���SHRSOH�H[LW����LQGLYLGXDOV�
UHPDLQ�ZLWKLQ�WKH�LQVLGH�RI�WKH�HVWDEOLVKPHQW���
�

x� �([WUDFWLRQB����B����B����DPB([LWB5HGDFWHG���
R� ���VHFRQG�YLGHR�GHSLFWLQJ�WKH�VDPH�YLHZ�RI�WKH�SUHYLRXV�YLGHR��DQ�LQWHULRU�RI�D�EXLOGLQJ�

ZLWK�LQGLYLGXDOV�VWDQGLQJ�DERXW��DQG�RQH�LQGLYLGXDO�H[LWLQJ�WKH�HVWDEOLVKPHQW���
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�
x� �([WUDFWLRQB����B�����B����DPB6PRNLQJB'HFNB5HGDFWHG���

R� ��PLQXWH���VHFRQG�YLGHR�GHSLFWLQJ�ZKDW�DSSHDUV�WR�EH�D�VPRNLQJ�DUHD�RI�D�EDU��ZKHUH�D�
QXPEHU�RI�LQGLYLGXDOV�DUH�SUHVHQW�DQG�ILOWHULQJ�RXW�RI�WKH�URRP��3RVVLEO\���LQGLYLGXDOV�DUH�
GHSLFWHG��KRZHYHU��WKH�EOXUULQJ�RI�IDFHV�FDXVHV�GLVWRUWLRQ�IRU�D�FOHDU�YLHZ�RQ�WKH�SHULPHWHU�
RI�WKH�URRP��,QGLYLGXDOV�DSSHDU�WR�EH�KROGLQJ�ERWWOHV����LQGLYLGXDOV�OHDYH�WKH�DUHD�WKURXJK�
D�GRRU�ZKLFK�RSHQV�LQZDUG��OHDYLQJ���EHKLQG��6KRUWO\�DIWHU�WKH�LQLWLDO���OHDYH��D��WK�OHDYHV�
KROGLQJ�D�ERWWOH�LQ�KLV�KDQG����LQGLYLGXDOV�WR�UHPDLQ�LQ�WKH�VSDFH���
�

x� �([WUDFWLRQB����B,QWHUYLHZB5RRPB3XEOLFB�B$���B���������
����B��K��PLQ��V���PVB5HGDFWHG��

R� ���PLQXWHV����VHFRQGV�GHSLFWLQJ�DQ�LQWHUYLHZ�ZLWKLQ�WKH�13'?��E\�WZR�'HWHFWLYHV�RI�DQ�
LQGLYLGXDO�ZKR�H[SODLQHG�KLV� LQLWLDO� GLVFRYHU\�RI� WKH� HYHQW� WKURXJK�D� VRFLDO�PHGLD� VLWH��
1DQWXFNHW�<HDU�5RXQG�&RPPXQLW\��+H�UHOD\HG�KLV�DFWLYLWLHV�RI�WKH�QLJKW�SULRU�DQG�VWDWHG�
KH�ZDV�KRPH�E\�������SP��+H�LGHQWLILHG�ZKRP�KH�ZDV�ZLWK�DQG�ZKHUH�WKH\�ZHUH��DQG�
ZKHQ�DVNHG��EHOLHYHV�WKH�UHVSRQVLEOH�SDUW\�VKRXOG�EH�PDGH�WR�³IL[�LW´�DQG�FRQWLQXH�ZLWK�
DQ\�RWKHU�REVHUYHG�QHFHVVDU\�UHSDLUV��+H�H[SUHVVHG�D�ZLOOLQJQHVV�WR�FRRSHUDWH�VKRXOG�KH�
OHDUQ� DQ\� LQIRUPDWLRQ�� 'HWHFWLYHV� DVNHG� DERXW� D� VSHFLILF� LQGLYLGXDO�� WR� ZKLFK� WKH�
LQWHUYLHZHH�VWDWHG�WKH\�EULHIO\�KDG�PHW��EXW�KH�ZDV�DZDUH�RI�WKH�YHKLFOH�WKLV�SHUVRQ�RSHUDWHV�
DQG�D�GHVFULSWLRQ�ZDV�SURYLGHG���
�

x� �([WUDFWLRQB�����B,QWHUYLHZB5RRPB3XEOLFB�B$���B������������
��B��K��PLQ��V���PVB5HGDFWHG���

R� ���PLQXWH� YLGHR� GHSLFWLQJ� DQ� LQWHUYLHZ� ZLWKLQ� WKH� 13'�� E\� WZR� 'HWHFWLYHV�� ZLWK� DQ�
LQGLYLGXDO�UHOD\LQJ�KLV�HYHQLQJ�DQG�SURYLGLQJ�WKH�LGHQWLW\�RI�WKRVH�ZKRP�KH�ZDV�ZLWK�DW�
WKH�&KLFNHQER[�� DQG�SULYDWH�JDWKHULQJ� WKHUHDIWHU��7KH� LQGLYLGXDO� H[SUHVVHG� FRQFHUQ� IRU�
UHSXWDWLRQDO�KDUP�DW�KDYLQJ�EHHQ�DFFXVHG�DQG�H[SUHVVHG�WKH�QHFHVVLW\�RI�FRQVHTXHQFH�RI�
WKH�SDUW\�UHVSRQVLEOH���
�

x� �([WUDFWLRQB����B,QWHUYLHZB5RRPB3XEOLFB�B$���B���������
����B��K��PLQ��V���PVB5HGDFWHG���

R� ���PLQXWH����VHFRQG�YLGHR�GHSLFWLQJ�DQ�LQWHUYLHZ�ZLWKLQ�WKH�13'�E\�D�VROH�'HWHFWLYH��ZLWK�
DQ�LQGLYLGXDO�ZKR�H[SODLQHG�KLV�LQLWLDO�GLVFRYHU\�RI�WKH�HYHQW� WKURXJK�VRFLDO�PHGLD�VLWH��
1DQWXFNHW� <HDU� 5RXQG� &RPPXQLW\�� UHOD\LQJ� KLV� HYHQLQJ� RQ� WKH� QLJKW� LQ� TXHVWLRQ��
SURYLGLQJ�WKH�LGHQWLW\�RI�WKRVH�ZKRP�KH�ZDV�ZLWK��DQG�GHQ\LQJ�LQYROYHPHQW��VWDWLQJ�KH�
KDG�QR�ILUVW�KDQG�NQRZOHGJH��7KH�LQGLYLGXDO�H[SUHVVHG�WKDW�WKH�UHVSRQVLEOH�SDUW\�VKRXOG�
EH�EDQLVKHG�IURP�WKH�,VODQG��7KH�'HWHFWLYH�TXHVWLRQHG�ZK\�WKH�LQGLYLGXDO�PLJKW�KDYH�EHHQ�
QDPHG"�7KH�LQGLYLGXDO�VSHFXODWHG�GXH�WR�KLV�VXSSRUW�RI�3UHVLGHQW�7UXPS���
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�

x� �([WUDFWLRQB�����B,QWHUYLHZB5RRPB3XEOLFB�B$���B��������������B��K��PLQ��V���PVB�
5HGDFWHG���

R� ��� PLQXWH� ��� VHFRQG� YLGHR�� GHSLFWLQJ� DQ� LQWHUYLHZ� ZLWK� �� 13'� 'HWHFWLYHV� DQG� DQ�
LQGLYLGXDO��7KH�LQGLYLGXDO�H[SODLQHG�KLV�LQLWLDO�GLVFRYHU\�WKURXJK�D�VRFLDO�PHGLD�VLWH�DQG�
ZDV�XQDEOH�WR�UHFDOO�VSHFLILFV�RI�WKH�HYHQLQJ�DQG�JLYHQ�KLV�UHFHQW�UHWXUQ�WR�WKH�LVODQG�DIWHU�
KDYLQJ� EHHQ� DZD\� WR� FROOHJH�� KH� FRXOG� QRW� UHFRQFLOH� ZK\� KLV� QDPH� ZRXOG� KDYH� EHHQ�
SURYLGHG��+H�EHOLHYHG�FRXQVHOLQJ�DQG�UHKDELOLWDWLRQ�ZRXOG�EH�DQ�DSSURSULDWH�FRQVHTXHQFH�
DV� KH� FKDUDFWHUL]HG� WKH� HYHQW� DV� DQ� DFW� RI� LQWR[LFDWHG� LPPDWXULW\� DQG� TXHVWLRQHG� WKH�
PRWLYDWLRQ��+H�H[SUHVVHG�FRQFHUQ�IRU�UHSXWDWLRQDO�KDUP�DV�KDYLQJ�EHHQ�QDPHG��
�

x� �([WUDFWLRQB����B,QWHUYLHZB5RRPB3XEOLFB�B$���B��������������B��K��PLQ��V���PVB�
5HGDFWHG���

R� ��� PLQXWH� ��� VHFRQG� YLGHR�� GHSLFWLQJ� DQ� LQWHUYLHZ� ZLWK� �� 13'� 'HWHFWLYHV� DQG� DQ�
LQGLYLGXDO��7KLV�SHUVRQ�VSHFXODWHG�KH�ZDV�QDPHG�JLYHQ�KLV�SROLWLFDO�VXSSRUW�RI�3UHVLGHQW�
7UXPS��+H�SODFHV�KLPVHOI�ZLWKLQ�SUR[LPLW\�RI�WKH�$0+�DIWHU�GHVFULELQJ�KLV�URXWH�RI�WUDYHO�
DIWHU� OHDYLQJ� WKH� &KLFNHQER[�� +H� DGPLWV� WR� EHLQJ� ³$� OLWWOH� UDFLVW� ,� JXHVV´� EXW� GHQLHG�
LQYROYHPHQW��+H�ZDV�FRQIURQWHG�RYHU�KLV�,QVWDJUDP�DFFRXQW�QDPH�WR�ZKLFK�WKH�LQGLYLGXDO�
VWDWHG�WKDW�LW�ZDV�ROG�EXW�EHOLHYHG�WKH�QDPH�WR�EH��³FOHYHU�´�+H�EHOLHYHG�KH�ZDV�QDPHG�GXH�
WR�SHUVRQDO� LVVXHV�ZLWK�VHYHUDO�RWKHU�SHRSOH�DQG�KLV�XVH�RI�WKH�UDFLDO�VOXU��³1LJJHU�´�+H�
EHOLHYHG�WKH�FRQVHTXHQFH�VKRXOG�EH��³&RPPXQLW\�VHUYLFH�RU�VRPHWKLQJ´�DQG�FRQWLQXHG�E\�
VD\LQJ��³7R�PH�LW�DLQ¶W�D�ELJ�GHDO��,�GRQ¶W� WKLQN�LW¶V�D�KXJH�GHDO��,� WKLQN�LW¶V¶�NLGV�EHLQJ�
IXFNLQJ�SXQNV�´��
�

x� �([WUDFWLRQB�����B,QWHUYLHZB5RRPB3XEOLFB�B$���B������������
��B��K��PLQ��V���PVB5HGDFWHG���

R� ��� PLQXWHV� ��� VHFRQG� YLGHR� GHSLFWLQJ� DQ� LQWHUYLHZ� ZLWK� �� 13'� 'HWHFWLYHV� DQG� DQ�
LQGLYLGXDO��7KLV�SHUVRQ�ZDV�DZDUH�RI�WKH�ZK\�KH�ZDV�QDPHG�DIWHU�DGPLWWLQJ�WR�PDNLQJ�D�
³MRNH´�RQ�,QVWDJUDP��SRVWLQJ��³'LG�WKLV�ODVW�QLJKW��JRW�GUXQN�ODVW�QLJKW��DQG�GLG�WKLV´�GD\V�
DIWHU� WKH� HYHQW�� +H� DWWHPSWHG� WR� YROXQWDULO\� VKRZ� WKH� ,QVWDJUDP� SRVW�� +H� SURYLGHG� D�
GHVFULSWLRQ� RI� KLV� HYHQLQJ� UHPDLQLQJ� LQVLGH� SOD\LQJ� YLGHR� JDPHV�ZLWK� KLV� EURWKHU�� +H�
DGPLWWHG�WR�EHLQJ�VDUFDVWLF�DQG�ZULWLQJ�D�³VWXSLG´�EXW�LQFULPLQDWLQJ�VWDWHPHQW�DVVRFLDWHG�
ZLWK�WKH�SRVW��:KHQ�DVNHG�DERXW�PRWLYDWLRQ�KH�VWDWHG��³%HFDXVH�,�MRNLQJO\�GR�UDFLVW�VWXII��
OLNH�LQ�EDQWHU�´�DQG�EXW�GHQLHG�LQYROYHPHQW���
�

x� �([WUDFWLRQB�����B,QWHUYLHZB'HWHFWLYHB2EVHUYDWLRQB���B�B$������������
��B��K��PLQ��V���PVB�B5HGDFWHG���
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R� �� PLQXWH� ��� VHFRQG� YLGHR� HQWLUHO\� UHGDFWHG� KROGLQJ� QR� PDWHULDO� YDOXH� IRU� UHYLHZ� RU�
DQDO\VLV���

1DQWXFNHW�'HSDUWPHQW�3ROLFLHV�LQ�HIIHFW�DW�WKH�WLPH�RI�WKH�LQFLGHQW�WR�LQFOXGH��

x� 'LUHFWLYH�����±�)ROORZ�8S�,QYHVWLJDWLRQV��LVVXHG�-XO\����������HIIHFWLYH�-XO\������������

x� 'LUHFWLYH�����±�8VH�RI�&RQILGHQWLDO�,QIRUPDQWV��UHYLVHG�-XO\�����������

x� 'LUHFWLYH�����±�%LDV�&ULPHV��LVVXHG�-DQXDU\�����������

x� 'LUHFWLYH�����±�&ROOHFWLRQ�DQG�3UHVHUYDWLRQ�RI�(YLGHQFH��LVVXHG�)HEUXDU\�����������

x� 'LUHFWLYH�����±�5XOHV�RI�&RQGXFW��HIIHFWLYH�)HEUXDU\������������

x� 6WDWXWRU\�(WKLFV�DQG�&RQIOLFW�RI�,QWHUHVW�*XLGDQFH��

6XPPDU\�RI�WKH�0DVVDFKXVHWWV�&RQIOLFW�RI�,QWHUHVW�/DZ��*�/��F�����$���

1DQWXFNHW�3ROLFH�'HSDUWPHQW�5HFRUGV�0DQDJHPHQW�6\VWHP��506��DQG�3DUW����8QLIRUPHG�&ULPH�
5HSRUWLQJ��8&5���2IIHQVH�'DWD��-DQXDU\����������-XQH�����������

0XQLFLSDO�$GPLQLVWUDWLYH�5HFRUGV���

5HFRUGV� DVVRFLDWHG�ZLWK�PXQLFLSDO� JRYHUQDQFH�� LQFOXGLQJ� ��� SXEOLFO\� DYDLODEOH�6HOHFW�%RDUG�PHHWLQJ�
PLQXWHV� DQG� UHODWHG�PDWHULDO�ZHUH� UHYLHZHG� VROHO\� IRU� FRQWH[WXDO� XQGHUVWDQGLQJ� RI� KRZ� LQYHVWLJDWLYH�
XSGDWHV�ZHUH�FRPPXQLFDWHG�WR�WKH�SXEOLF��7KHVH�UHFRUGV�DOVR�SURYLGHG�LQVLJKW�LQWR�WKH�7RZQ
V�UHVSRQVH�
DQG�WKH�SXEOLF�GLVFXVVLRQ�VXUURXQGLQJ�WKH�LQFLGHQW�GXULQJ�WKH�UHOHYDQW�SHULRG��EHWZHHQ�0DUFK���VW�������
±�'HFHPEHU������

R� 0DUFK����������

R� 6HSWHPEHU����������

�
�0DVVDFKXVHWWV�&RQIOLFW�RI� ,QWHUHVW�/DZ��*�/��F�����$��7KLV�GRFXPHQW�RXWOLQHV� VWDWXWRU\� UHVWULFWLRQV�DSSOLFDEOH� WR�PXQLFLSDO�HPSOR\HHV�
FRQFHUQLQJ�PLVXVH�RI�RIILFLDO�SRVLWLRQ��DFFHSWDQFH�RI�JLIWV�RU�JUDWXLWLHV��GLYLGHG�OR\DOWLHV��LPSURSHU�LQIOXHQFH��DQG�DSSHDUDQFH�RI�FRQIOLFW�
VWDQGDUGV��,W�ZDV�UHYLHZHG�IRU�FRQWH[WXDO�HYDOXDWLRQ�RI�VXSHUYLVRU\�REOLJDWLRQV�DQG�SXEOLF�WUXVW�FRQVLGHUDWLRQV�ZKHUH�DSSOLFDEOH��
�
��7KH�)%,�WUDGLWLRQDOO\�FODVVLILHV�WKH�IROORZLQJ�RIIHQVHV�DV�3DUW���&ULPHV��$JJUDYDWHG�DVVDXOW��$UVRQ��%XUJODU\��&ULPLQDO�+RPLFLGH�
�PXUGHU�DQG�QRQ�QHJOLJHQW�PDQVODXJKWHU���/DUFHQ\�WKHIW��0RWRU�YHKLFOH�WKHIW��5DSH��5REEHU\���

�
��8&5�3DUW���&ULPHV�DUH�WKH�PRVW�VHULRXV�FULPLQDO�RIIHQVHV�LGHQWLILHG�E\�WKH�)%,¶V�8QLIRUP�&ULPH�5HSRUWLQJ��8&5��3URJUDP�IRU�QDWLRQDO�
FULPH�WUDFNLQJ�DQG�VWDWLVWLFDO�UHSRUWLQJ�SXUSRVHV��7KHVH�RIIHQVHV�DUH�FRQVLGHUHG�PDMRU�LQGLFDWRUV�RI�FULPH�WUHQGV�EHFDXVH�RI�WKHLU�VHYHULW\�
DQG�IUHTXHQF\���

�
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R� 2FWREHU����������

R� 'HFHPEHU����������

R� -DQXDU\����������

R� -DQXDU\����������

R� -XQH����������

R� 'HFHPEHU����������

R� 0DUFK����������

R� 0DUFK����������

R� -XQH����������

R� -XQH����������

R� 0DUFK����������

R� 0D\����������

R� -XQH����������

R� -XQH����������

R� -XO\����������

R� $XJXVW����������

R� 2FWREHU����������

R� 2FWREHU����������

R� 1RYHPEHU����������

R� -DQXDU\����������

R� )HEUXDU\����������

R� )HEUXDU\����������

R� 0DUFK����������

R� 0DUFK����������

R� 0DUFK����������

R� $SULO����������

R� 0D\����������
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R� -XQH����������

R� -XQH����������

R� -XO\����������

R� $XJXVW����������

R� 6HSWHPEHU����������

R� 1RYHPEHU����������

R� 1RYHPEHU����������

R� 1RYHPEHU����������

R� 'HFHPEHU����������

R� 'HFHPEHU����������

,19(67,*$7,9(�5(9,(:�

7KLV� DVVHVVPHQW� HYDOXDWHG� WKH� LQYHVWLJDWLYH� UHVSRQVH� DJDLQVW� JHQHUDOO\� DFFHSWHG� ODZ� HQIRUFHPHQW�
LQYHVWLJDWLYH� SUDFWLFHV�� DSSOLFDEOH� 1DQWXFNHW� 3ROLFH� 'HSDUWPHQW� GLUHFWLYHV�� 0DVVDFKXVHWWV� VWDWXWRU\�
UHTXLUHPHQWV��DQG�UHFRJQL]HG�SURIHVVLRQDO�VWDQGDUGV�JRYHUQLQJ�LQYHVWLJDWLRQ��HYLGHQFH�SUHVHUYDWLRQ��ELDV�
PRWLYDWHG�FULPH�UHVSRQVH��DQG�VXSHUYLVRU\�RYHUVLJKW��

7KH� UHYLHZ�FRQVLGHUHG� LQYHVWLJDWLYH�DFWLRQV�ZLWKLQ� WKH�RSHUDWLRQDO� UHDOLWLHV�H[LVWLQJ�DW� WKH� WLPH�RI� WKH�
LQFLGHQW��LQFOXGLQJ�DYDLODEOH�VWDIILQJ��HPHUJHQW�SXEOLF�DWWHQWLRQ��WLPH�VHQVLWLYH�HYLGHQWLDU\�FRQVLGHUDWLRQV��
DQG�WKH�HYROYLQJ�QDWXUH�RI�LQIRUPDWLRQ�DYDLODEOH�WR�LQYHVWLJDWRUV�GXULQJ�WKH�HDUO\�VWDJHV�RI�WKH�UHVSRQVH���
7KLV�DVVHVVPHQW�GRHV�QRW�DSSO\�D�VWDQGDUG�RI�LQYHVWLJDWLYH�SHUIHFWLRQ�RU�KLQGVLJKW�EDVHG�FHUWDLQW\��5DWKHU��
WKH� UHYLHZ� HYDOXDWHV� ZKHWKHU� WKH� LQYHVWLJDWLYH� DFWLRQV� GRFXPHQWHG� ZLWKLQ� WKH� DYDLODEOH� UHFRUG� ZHUH�
UHDVRQDEOH��SURSRUWLRQDWH��DSSURSULDWHO\�SULRULWL]HG��DQG�JHQHUDOO\�FRQVLVWHQW�ZLWK�DFFHSWHG�SURIHVVLRQDO�
LQYHVWLJDWLYH�SUDFWLFHV�XQGHU�WKH�FLUFXPVWDQFHV�WKHQ�NQRZQ�WR�LQYHVWLJDWRUV��

,Q� FRQGXFWLQJ� WKLV� UHYLHZ�� FRQVLGHUDWLRQ� ZDV� JLYHQ� WR� JHQHUDOO\� DFFHSWHG� LQYHVWLJDWLYH� SULQFLSOHV�
LQFOXGLQJ��

x� 7LPHO\�UHVSRQVH��VFHQH�VHFXULW\�DQG�SUHVHUYDWLRQ��

x� ,GHQWLILFDWLRQ��3UHVHUYDWLRQ�DQG�5HYLHZ�RI�HYLGHQFH��

x� :LWQHVV�LGHQWLILFDWLRQ�DQG�FDQYDVV�SURFHGXUHV��

x� &RUURERUDWLRQ�RI�LQYHVWLJDWLYH�OHDGV�DQG�DOLELV��
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x� 'RFXPHQWDWLRQ�RI�LQYHVWLJDWLYH�GHFLVLRQ�PDNLQJ��

x� 6XSHUYLVRU\�RYHUVLJKW�DQG�UHVRXUFH�GHSOR\PHQW��

x� $SSURSULDWH�HVFDODWLRQ�RI�ELDV�PRWLYDWHG�RU�FRPPXQLW\�LPSDFW�LQYHVWLJDWLRQV��

:KHUH�WKH�LQYHVWLJDWLYH�UHFRUG�DIILUPDWLYHO\�GRFXPHQWHG�DFWLRQV�WDNHQ��WKRVH�DFWLRQV�ZHUH�HYDOXDWHG�RQ�
WKH�EDVLV�RI�WKH�LQIRUPDWLRQ�UHDVRQDEO\�DYDLODEOH�DW�WKH�WLPH��:KHUH�WKH�UHFRUG�ZDV�VLOHQW�RU�LQFRPSOHWH��
WKLV�UHSRUW�GRHV�QRW�DVVXPH�PLVFRQGXFW��LQDFWLRQ��RU�IDLOXUH�WR�WDNH�WKH�FRUUHFW�DFWLRQ�EH\RQG�ZKDW�FDQ�
UHDVRQDEO\�EH�LQIHUUHG�IURP�WKH�DYDLODEOH�GRFXPHQWDWLRQ��+RZHYHU��EHFDXVH�LQYHVWLJDWLYH�GRFXPHQWDWLRQ�
LWVHOI�FRQVWLWXWHV�D�FRUH�FRPSRQHQW�RI�SURIHVVLRQDO�LQYHVWLJDWLYH�SUDFWLFH��WKH�DEVHQFH�RI�GRFXPHQWDWLRQ�
PD\�OLPLW�WKH�DELOLW\�WR�LQGHSHQGHQWO\�YHULI\�ZKHWKHU�SDUWLFXODU�LQYHVWLJDWLYH�VWHSV�GLG�RU�GLG�QRW�RFFXU��

$FFRUGLQJO\��ILQGLQJV�FRQWDLQHG�ZLWKLQ�WKLV�UHSRUW�GLVWLQJXLVK�EHWZHHQ��

x� ,QYHVWLJDWLYH�DFWLRQV�WKDW�ZHUH�DIILUPDWLYHO\�GRFXPHQWHG��

x� ,QYHVWLJDWLYH�VWHSV�WKDW�FRXOG�QRW�EH�YHULILHG�IURP�WKH�DYDLODEOH�UHFRUG��DQG�

x� ,QYHVWLJDWLYH� GHILFLHQFLHV� PDWHULDOO\� DIIHFWLQJ� HYLGHQWLDU\� SUHVHUYDWLRQ�� FRUURERUDWLRQ�� RU�
LQYHVWLJDWLYH�FRPSOHWHQHVV��

'2&80(17�$87+(17,&$7,21�$1'�&+5212/2*,&$/�5(&216758&7,21�

$OO�PDWHULDOV�SURYLGHG�ZHUH�FDWDORJXHG�DQG�UHYLHZHG�IRU�FRPSOHWHQHVV��$�FKURQRORJLFDO�UHFRQVWUXFWLRQ�
RI� LQYHVWLJDWLYH�DFWLRQV�ZDV�GHYHORSHG��EHJLQQLQJ�ZLWK� WKH� LQLWLDO�GLVSDWFK�FDOO� DQG�H[WHQGLQJ� WKURXJK�
VXEVHTXHQW�LQYHVWLJDWLYH�VWHSV�DQG�WKH�UHIHUUDO�E\�WKH�1DQWXFNHW�3ROLFH�'HSDUWPHQW�WR�WKH�&DSH�DQG�,VODQG�
'LVWULFW�$WWRUQH\�2IILFH��DQG�0DVVDFKXVHWWV�6WDWH�3ROLFH���7KLV�UHFRQVWUXFWLRQ�DOORZHG�IRU��

x� 6HTXHQFLQJ�LQYHVWLJDWLYH�DFWLRQV�

x� ,GHQWLILFDWLRQ�RI�WLPLQJ�JDSV�

x� $VVHVVPHQW�RI�GHFLVLRQ�SRLQWV�

x� &RPSDULVRQ�EHWZHHQ�UHSRUWHG�DFWLRQV�DQG�GRFXPHQWHG�HYLGHQFH�

7R�DVVLVW�LQ�HYDOXDWLQJ�LQYHVWLJDWLYH�VHTXHQFLQJ��HYLGHQFH�SUHVHUYDWLRQ��ZLWQHVV�IROORZ�XS��DQG�UHVRXUFH�
GHSOR\PHQW��D�FKURQRORJLFDO�UHFRQVWUXFWLRQ�RI�GRFXPHQWHG�LQYHVWLJDWLYH�DFWLYLW\�ZDV�SUHSDUHG�IURP�SROLFH�
UHSRUWV�� VXSSOHPHQWDO� QDUUDWLYHV�� ZLWQHVV� LQWHUYLHZV�� FDQYDVV� UHSRUWV�� DQG� LQYHVWLJDWLYH� PHPRUDQGD�
FRQWDLQHG�ZLWKLQ�WKH�FDVH�ILOH��6HH�$SSHQGL[�$��
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32/,&<�&203/,$1&(�$1$/<6,6�

(DFK�PDMRU�LQYHVWLJDWLYH�DFWLRQ�ZDV�HYDOXDWHG�DJDLQVW�1DQWXFNHW�3ROLFH�'HSDUWPHQW�GLUHFWLYHV�LQ�HIIHFW�
DW�WKH�WLPH�RI�WKH�LQFLGHQW���7KLV�LQFOXGHG�DVVHVVPHQW�RI��

x� 6FHQH�VHFXULW\�DQG�SUHVHUYDWLRQ��

x� (YLGHQFH�FROOHFWLRQ��

x� )ROORZ�XS�LQYHVWLJDWLYH�REOLJDWLRQV��

x� 6XSHUYLVRU\�RYHUVLJKW��

x� (VFDODWLRQ�VWDQGDUGV�EDVHG�RQ�WKH�VHULRXVQHVV�RI�WKH�RIIHQVH��

%,$6�027,9$7('�&5,0(�)5$0(:25.�5(9,(:�

%HFDXVH�WKH�YDQGDOLVP�LQFOXGHG�H[SOLFLW�UDFLDO�ODQJXDJH�GLUHFWHG�DW�D�KLVWRULF�$IULFDQ�$PHULFDQ�ODQGPDUN��
WKH� LQFLGHQW� ZDV� HYDOXDWHG� ZLWKLQ� WKH� VWDWXWRU\� IUDPHZRUN� JRYHUQLQJ� ELDV�PRWLYDWHG� RIIHQVHV� XQGHU�
0DVVDFKXVHWWV�ODZ���$FFRUGLQJO\��WKH�UHYLHZ�DVVHVVHG�ZKHWKHU��

x� 7KH�VHULRXVQHVV�RI�WKH�RIIHQVH�ZDV�UHIOHFWHG�LQ�LQYHVWLJDWLYH�SULRULWL]DWLRQ��

x� 6FHQH�SUHVHUYDWLRQ�DQG�IRUHQVLF�PHDVXUHV�ZHUH�FRPPHQVXUDWH�ZLWK�D�FLYLO�ULJKWV�YLRODWLRQ��

x� 7LPH�VHQVLWLYH�HYLGHQFH��H�J���VXUYHLOODQFH�YLGHR��ZDV�SXUVXHG�ZLWK�DSSURSULDWH�XUJHQF\��

x� 5HVRXUFH�GHSOR\PHQW�UHIOHFWHG�WKH�JUDYLW\�RI�WKH�RIIHQVH��

$66(660(17�2)�&2552%25$7,21�$1'�,19(67,*$7,9(�5,*25��

7KLV�SRUWLRQ�RI�WKH�UHYLHZ�DVVHVVHG�ZKHWKHU�LQIRUPDWLRQ�GHYHORSHG�GXULQJ�WKH�LQYHVWLJDWLRQ�ZDV�HYDOXDWHG�
WKURXJK� REMHFWLYH� FRUURERUDWLRQ�� GRFXPHQWHG� IROORZ� XS�� DQG� UHDVRQDEOH� UHFRQFLOLDWLRQ� RI� PDWHULDO�
LQFRQVLVWHQFLHV���%HFDXVH�WKH�LQYHVWLJDWLYH�UHFRUG�LQFOXGHG�ZLWQHVV�VWDWHPHQWV��VXEMHFW�LQWHUYLHZV��DOLEL�
FODLPV�� DQRQ\PRXV� WLSV�� VRFLDO�PHGLD� UHIHUHQFHV�� DQG� UXPRU�EDVHG� DOOHJDWLRQV�� WKH� UHYLHZ� IRFXVHG� RQ�
ZKHWKHU�WKH�DYDLODEOH�GRFXPHQWDWLRQ�UHIOHFWHG�D�FRQVLVWHQW�HIIRUW�WR�GLVWLQJXLVK�YHULILHG�LQIRUPDWLRQ�IURP�
XQFRUURERUDWHG�DVVHUWLRQV����

7KH�SXUSRVH�ZDV�WR�GHWHUPLQH�ZKHWKHU�WKH�LQYHVWLJDWLYH�UHFRUG�GRFXPHQWHG�UHDVRQDEOH�HIIRUWV�WR�FRQILUP�
RU� H[FOXGH� PDWHULDO� FODLPV� WKURXJK� LQGHSHQGHQW� HYLGHQFH�� LQFOXGLQJ� ZLWQHVV� IROORZ� XS�� VXUYHLOODQFH�



�

�
3DJH����
��

&21),'(17,$/�

UHYLHZ�� WUDQVDFWLRQDO� UHFRUGV�� GLJLWDO� HYLGHQFH�� WUDYHO� GRFXPHQWDWLRQ�� RU� RWKHU� REMHFWLYHO\� YHULILDEOH�
VRXUFHV�ZKHUH�VXFK�LQIRUPDWLRQ�ZDV�DYDLODEOH�RU�UHDVRQDEO\�LGHQWLILDEOH��

6WDWHPHQWV��DOLELV��DQG�UXPRU�EDVHG�LQWHOOLJHQFH�ZHUH�HYDOXDWHG�IRU��

x� &RUURERUDWLYH�IROORZ�XS��

x� 5HFRQFLOLDWLRQ�RI�LQFRQVLVWHQFLHV��

x� 2EMHFWLYH�YHULILFDWLRQ�HIIRUWV��

x� $QDO\WLFDO�WUHDWPHQW�DQG�UHOLDELOLW\�DVVHVVPHQW�RI�KHDUVD\��

/,0,7$7,216��

$OWKRXJK� FRQILGHQWLDOLW\� SURYLVLRQV� ZHUH� HPEHGGHG� LQ� WKH� H[HFXWHG� FRQWUDFW�� WKH� LQLWLDO� GRFXPHQW�
SURGXFWLRQ�ZDV�KHDYLO\�UHGDFWHG��PDWHULDOO\�OLPLWLQJ�PHDQLQJIXO�HYDOXDWLRQ�RI�WKH�LQYHVWLJDWLYH�UHFRUG�DQG�
GHOD\LQJ� WKH� RYHUDOO� LQYHVWLJDWLYH� DVVHVVPHQW�� )ROORZLQJ� FRQFHUQV� UDLVHG� E\� /&*�� 7RZQ� &RXQVHO�
FRQGXFWHG�D�OHJDO�UHYLHZ�DGGUHVVLQJ�SULYDF\�DQG�SHUVRQDOO\�LGHQWLILDEOH�LQIRUPDWLRQ�FRQVLGHUDWLRQV��8SRQ�
FRQILUPDWLRQ� WKDW� FRQWUDFWXDO� VDIHJXDUGV� ZHUH� GHHPHG� VXIILFLHQW�� DGGLWLRQDO� XQUHGDFWHG� UHSRUWV� ZHUH�
SURYLGHG�IRU�LQ�FDPHUD�UHYLHZ��

$�IRUPDO�SXEOLF�UHFRUGV�UHTXHVW�ZDV�VXEPLWWHG�WKRXJK�WKH�0DVVDFKXVHWWV�6WDWH�SROLFH�UHFRUGV�3RUWDO�XQGHU�
5HTXHVW�1R��3�������������� VHHNLQJ� UHFRUGV� UHOHYDQW� WR� WKLV� LQYHVWLJDWLRQ��7KH�0DVVDFKXVHWWV� 6WDWH�
3ROLFH�3XEOLF�5HFRUGV�XQLW�DFNQRZOHGJHG�UHFHLSW�RI�WKH�UHTXHVW�DQG�DGYLVHG�WKDW��GXH�WR�WKH�VFRSH�RI�WKH�
UHTXHVW�� LW� FRXOG� QRW� SURYLGH� DQ� HVWLPDWHG� SURGXFWLRQ� WLPHOLQH� EXW� VWDWHG� LW�ZDV�ZRUNLQJ� GLOLJHQWO\� WR�
SURYLGH�DQ�RIILFLDO�UHVSRQVH���$�IROORZ�XS�LQTXLU\�UHJDUGLQJ�WKH�VWDWXV�RI�WKH�UHTXHVW�ZDV�VXEVHTXHQWO\�
PDGH��KRZHYHU��DV�RI�WKH�VXEPLVVLRQ�RI�WKLV�UHSRUW��WKH�UHTXHVWHG�UHFRUGV�KDG�QRW�EHHQ�SURYLGHG��DQG�WKH�
UHTXHVW�UHPDLQV�OLVWHG�DV�SHQGLQJ�ZLWKLQ�WKH�063�5HFRUGV�SRUWDO���

$�IRUPDO�SXEOLF�UHFRUGV�UHTXHVW�ZDV�VXEPLWWHG�WKURXJK�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�2IILFH�RI�
WKH�$WWRUQH\�*HQHUDO��ZKLFK�ZDV�DFNQRZOHGJHG�YLD�HPDLO�UHVSRQVH�GDWHG�$SULO�����������7KH�UHVSRQVH�
\LHOGHG� QR�PDWHULDOO\� VXEVWDQWLYH� LQIRUPDWLRQ� UHODWHG� WR� WKH� LQYHVWLJDWLRQ� LWVHOI�� FRQVLVWLQJ� LQVWHDG� RI�
DGPLQLVWUDWLYH� UHFRUGV�GRFXPHQWLQJ� DWWRUQH\�DSSRLQWPHQWV� DQG� VZHDULQJ�LQ�SURFHGXUHV��ZKLFK�RIIHUHG�
OLWWOH�SUREDWLYH�RU�LQYHVWLJDWLYH�YDOXH��:KLOH�JUDQG�MXU\�VHFUHF\�FRQVWUDLQWV�DUH�XQGHUVWRRG��WKH�SURGXFWLRQ�
ZDV�ODUJHO\�QRQ�VXEVWDQWLYH�LQ�QDWXUH��

7KH� DYDLODEOH� UHFRUG� UHIOHFWV� WKDW� GLVFXVVLRQV� RFFXUUHG� DPRQJ� UHVSRQGLQJ� SHUVRQQHO�� VXSHUYLVRU\�
SHUVRQQHO��DQG�LQYHVWLJDWLYH�SHUVRQQHO�UHJDUGLQJ�VFHQH�FRQGLWLRQV��FOHDQXS�DFWLYLW\��HYLGHQWLDU\�FRQFHUQV��
DQG�RQJRLQJ�LQYHVWLJDWLYH�UHVSRQVH�FRQVLGHUDWLRQV��$OWKRXJK�SRUWLRQV�RI�WKH�UHYLHZHG�PDWHULDOV�FRQWDLQHG�
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UHGDFWLRQV�SUHYHQWLQJ�UHOLDEOH�DWWULEXWLRQ�RI�VSHFLILF�VWDWHPHQWV�WR�LGHQWLILDEOH�LQGLYLGXDOV��WKH�VXEVWDQFH�
RI�WKH�DYDLODEOH�FRPPXQLFDWLRQV�UHIOHFWV�DFWLYH�LQYHVWLJDWLYH�FRRUGLQDWLRQ�DQG�GLVFXVVLRQ�UHJDUGLQJ�VFHQH�
PDQDJHPHQW��ZLWQHVV�IROORZ�XS��DQG�VXUYHLOODQFH�UHODWHG�HIIRUWV��

(;(&87,9(�6800$5<�2)�),1',1*6��

7KH� ILQGLQJV� VXPPDUL]HG� ZLWKLQ� WKLV� LQYHVWLJDWLYH� UHYLHZ� DUH� EDVHG� H[FOXVLYHO\� RQ� GRFXPHQWDWLRQ�
FRQWDLQHG�ZLWKLQ�WKH�LQYHVWLJDWLYH�UHFRUG�DQG�UHODWHG�PDWHULDOV�SURGXFHG�IRU�UHYLHZ��7KLV�DVVHVVPHQW�GRHV�
QRW�FRQVWLWXWH�D�UH�LQYHVWLJDWLRQ�RI� WKH�XQGHUO\LQJ�FULPLQDO� LQFLGHQW�DQG�GRHV�QRW�DWWHPSW� WR�GHWHUPLQH�
FULPLQDO� UHVSRQVLELOLW\��5DWKHU�� WKH�SXUSRVH�RI� WKLV� UHYLHZ� LV� WR�HYDOXDWH�ZKHWKHU� LQYHVWLJDWLYH� DFWLRQV�
UHIOHFWHG�LQ�WKH�RIILFLDO�UHFRUG�ZHUH�FRQVLVWHQW�ZLWK�DSSOLFDEOH�GHSDUWPHQWDO�SROLF\��DFFHSWHG�SROLFLQJ�DQG�
SURIHVVLRQDO�LQYHVWLJDWLYH�VWDQGDUGV��DQG�JRYHUQLQJ�ODZ�LQ�HIIHFW�DW�WKH�WLPH�RI�WKH�LQFLGHQW��

$OWKRXJK�WKLV�UHYLHZ�LGHQWLILHV�VHYHUDO� LQYHVWLJDWLYH�GHILFLHQFLHV�DQG�PLVVHG�HYLGHQWLDU\�RSSRUWXQLWLHV��
WKH�LQYHVWLJDWLYH�UHFRUG�DOVR�UHIOHFWV�DFWLRQV�WKDW�ZHUH�WLPHO\��RUJDQL]HG��DQG�FRQVLVWHQW�ZLWK�DFFHSWHG�ODZ�
HQIRUFHPHQW�LQYHVWLJDWLYH�SUDFWLFH�XQGHU�WKH�FLUFXPVWDQFHV�DW�WKDW�WLPH��

7KH� DYDLODEOH� GRFXPHQWDWLRQ� UHIOHFWV� WKDW� UHVSRQGLQJ� RIILFHUV� DQG� VXSHUYLVRU\� SHUVRQQHO� WUHDWHG� WKH�
LQFLGHQW�DV�D�VHULRXV�DQG�VLJQLILFDQW�HYHQW� IURP� WKH�RXWVHW��3DWURO� UHVSRQVH�ZDV�SURPSW�DQG� IROORZLQJ�
LQLWLDO�QRWLILFDWLRQ��VXSHUYLVRU\�SHUVRQQHO�DOVR�UHVSRQGHG�WR�WKH�VFHQH���$GGLWLRQDO�RIILFHUV�DQG�GHWHFWLYH�
UHVRXUFHV�ZHUH�UHTXHVWHG��DQG�D�FRRUGLQDWHG�QHLJKERUKRRG�FDQYDVV�ZDV�LQLWLDWHG�VKRUWO\�DIWHU�GLVFRYHU\�
RI�WKH�YDQGDOLVP��

7KH�LQYHVWLJDWLYH�UHFRUG�IXUWKHU�UHIOHFWV�WKDW�RIILFHUV�FRQGXFWHG�H[WHQVLYH�ZLWQHVV�FRQWDFW�HIIRUWV�ZLWKLQ�
WKH�VXUURXQGLQJ�DUHD�NQRZQ�DV�³)LYH�&RUQHUV�´�GRFXPHQWHG�PXOWLSOH�FDQYDVV�XSGDWHV�RYHU�GHSDUWPHQW�
UDGLR�WUDIILF��SKRWRJUDSKHG�WKH�FULPH�VFHQH�DQG�DVVRFLDWHG�HYLGHQFH��FROOHFWHG�OLPLWHG�SK\VLFDO�HYLGHQFH��
LGHQWLILHG�DQG�SXUVXHG�DYDLODEOH�VXUYHLOODQFH�RSSRUWXQLWLHV��DQG�FRQGXFWHG�QXPHURXV�IROORZ�XS�LQWHUYLHZV�
RI� LQGLYLGXDOV� LGHQWLILHG� WKURXJK�ZLWQHVV� LQIRUPDWLRQ��FRPPXQLW\�UHSRUWLQJ��VRFLDO�PHGLD�DFWLYLW\��DQG�
LQYHVWLJDWLYH�OHDGV���7KH�UHFRUG�DOVR�LGHQWLILHG�WKDW�LQYHVWLJDWRUV�LVVXHG�SUHVHUYDWLRQ�UHTXHVWV�WR�GLJLWDO�DQG�
VRFLDO�PHGLD�SURYLGHUV��FRRUGLQDWHG�ZLWK�RXWVLGH�HQWLWLHV�UHJDUGLQJ�SRWHQWLDO�VXUYHLOODQFH�HYLGHQFH��DQG�
PDLQWDLQHG�FRQWLQXLQJ�LQYHVWLJDWLYH�DFWLYLW\�IROORZLQJ�WKH�LQLWLDO�LQFLGHQW�UHVSRQVH��

$GGLWLRQDOO\�� WKH�UHYLHZ�UHFRJQL]HV� WKH�RSHUDWLRQDO� UHDOLWLHV� FRQIURQWLQJ� LQYHVWLJDWRUV�GXULQJ� WKH� HDUO\�
VWDJHV�RI� WKH� LQFLGHQW�� LQFOXGLQJ� VXEVWDQWLDO� SXEOLF� DWWHQWLRQ�� VLJQLILFDQW� FRPPXQLW\� FRQFHUQ�� HYROYLQJ�
LQIRUPDWLRQ��PHGLD�VFUXWLQ\��DQG�WKH�WLPH�VHQVLWLYH�QDWXUH�RI�SRWHQWLDO�GLJLWDO�DQG�SK\VLFDO�HYLGHQFH��

$FFRUGLQJO\��WKLV�DVVHVVPHQW�UHFRJQL]HV�WKDW�PHDQLQJIXO�LQYHVWLJDWLYH�HIIRUWV�GLG�RFFXU��7KH�GRFXPHQWHG�
UHFRUG�UHIOHFWV�WKDW�SHUVRQQHO�WRRN�D�QXPEHU�RI�DSSURSULDWH�DQG�QHFHVVDU\�LQYHVWLJDWLYH�VWHSV��LQFOXGLQJ�
SURPSW� UHVSRQVH�� VFHQH� GRFXPHQWDWLRQ�� VXSHUYLVRU\� LQYROYHPHQW�� ZLWQHVV� FDQYDVVLQJ�� HYLGHQFH�
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FROOHFWLRQ�� IROORZ�XS� LQWHUYLHZV�� DQG� FRQWLQXHG� LQYHVWLJDWLYH�DFWLYLW\��7KH� ILQGLQJV� WKDW� IROORZ� VKRXOG�
WKHUHIRUH�EH�XQGHUVWRRG�QRW�DV�D�FRQFOXVLRQ�WKDW�WKH�LQYHVWLJDWLRQ�ODFNHG�HIIRUW��EXW�DV�DQ�DVVHVVPHQW�RI�
VSHFLILF� DUHDV� ZKHUH� WKH� GRFXPHQWHG� UHVSRQVH� FRXOG� KDYH� EHHQ� PRUH� FRPSOHWH�� PRUH� FRQVLVWHQWO\�
FRUURERUDWHG��PRUH�WKRURXJKO\�GRFXPHQWHG��RU�ZKHUH�DGGLWLRQDO� LQYHVWLJDWLYH�RSSRUWXQLWLHV� UHDVRQDEO\�
DSSHDU�WR�KDYH�H[LVWHG��

2Q�0D\�����������/&*�FRQGXFWHG�DQ�RQ�VLWH�DVVHVVPHQW�RI�WKH�$IULFDQ�0HHWLQJ�+RXVH�FDPSXV��LQFOXGLQJ�
WKH� $IULFDQ�0HHWLQJ� +RXVH�� 9LVLWRU� &HQWHU�� DQG� 6HQHFD� %RVWRQ±)ORUHQFH�+LJJLQERWKDP�+RXVH�� 7KH�
SXUSRVH� RI� WKH� VLWH� YLVLW� ZDV� WR� REWDLQ� FRQWH[WXDO� XQGHUVWDQGLQJ� RI� WKH� SURSHUW\�� HYDOXDWH� FXUUHQW�
VXUYHLOODQFH�FDPHUD�SODFHPHQW�DQG�ILHOGV�RI�YLHZ��DVVHVV�HQYLURQPHQWDO�IDFWRUV�UHOHYDQW� WR�WKH�UHYLHZ��
DQG�GRFXPHQW�RWKHU�REVHUYDEOH�FRQGLWLRQV��7KH�DVVHVVPHQW�ZDV�QRW�LQWHQGHG�WR�UHFRQVWUXFW�RU�UHSUHVHQW�
WKH� SK\VLFDO� FRQGLWLRQV� WKDW� H[LVWHG� DW� WKH� WLPH� RI� WKH� 0DUFK� ���� ������ YDQGDOLVP�� 8QGHU� FXUUHQW�
FRQGLWLRQV��WKH�FDPSXV�ZDV�IRXQG�WR�EH�SURWHFWHG�E\�PRGHUQ�VXUYHLOODQFH�DQG�LQWUXVLRQ�GHWHFWLRQ�V\VWHPV�
SURYLGLQJ�JHQHUDOO\�FRPSUHKHQVLYH�FRYHUDJH��6HYHUDO�PLQRU�PDLQWHQDQFH�DQG�VHFXULW\�REVHUYDWLRQV�ZHUH�
GRFXPHQWHG��KRZHYHU��QR�VLJQLILFDQW�YXOQHUDELOLWLHV�ZHUH�LGHQWLILHG�WKDW�PDWHULDOO\�DIIHFWHG�WKH�RYHUDOO�
FRQFOXVLRQV�RI�WKLV�LQGHSHQGHQW�UHYLHZ��6HH�$SSHQGL[�*���

,1,7,$/�5(63216(�$1'�($5/<�,19(67,*$7,9(�$&7,216�

2Q�6XQGD\�0DUFK���WK��������DW�DSSUR[LPDWHO\������KRXUV��WZR�PHPEHUV�RI�WKH�SXEOLF�VHSDUDWHO\�UHSRUWHG�
WR� WKH� 1DQWXFNHW� 3ROLFH� 'HSDUWPHQW� �13'�� ³��VRPH� JUDIILWL�� VRPH� YHU\� UDFLVW� JUDIILWL� DW� WKH� $IULFDQ�
0HHWLQJ�+RXVH�´��$0+��7KH�GLVSDWFKHU�FRQILUPHG�WKH�DGGUHVV��WKHQ�FDOOHG�WKH�SRLQW�RI�FRQWDFW��32&��RI�
WKH�$0+�DOHUWLQJ�KHU�WR�WKH�YDQGDOLVP�� �7KH�32&�UHVSRQGHG�WR�WKH�ORFDWLRQ�DQG�FDOOHG�WKH�1DQWXFNHW�
3ROLFH�'HSDUWPHQW�EDFN�UHTXHVWLQJ�DQ�RIILFHU¶V�SUHVHQFH��LQGLFDWLQJ��³«LV�KRUULEOH��WKHUH¶V�QRWKLQJ�,�FDQ�
GR�WR�FRYHU�WKLV�XS��,�KDYH�WR�KDYH�D�SROLFH�RIILFHU�FRPH�XS��OLNH�,�VDLG��,�KDYH�WR�JR�RII�LVODQG�PRPHQWDULO\�´�
$�GLVSDWFKHG�SDWURO�XQLW�DUULYHG�RQ�VFHQH�DW�DSSUR[LPDWHO\����PLQXWHV�DIWHU�WKH�LQLWLDO�FDOO�WR�WKH�SROLFH�
GHSDUWPHQW�� DW� ����� KRXUV�� 7KH� LQLWLDO� UHVSRQGLQJ� RIILFHU� FKHFNHG� WKH� SHULPHWHU� RI� WKH� EXLOGLQJ� DQG�
QRWLILHG�KLV�VXSHUYLVRU�RI�WKH�VLWXDWLRQ��ZKR��LQ�WXUQ��FDOOHG�IRU�DGGLWLRQDO�UHVRXUFHV��UHTXHVWLQJ�D�GHWHFWLYH���
,QGHSHQGHQWO\�D�VHFRQG�SDWURO�RIILFHU�DUULYHG�WR�DVVLVW���

:KHQ�WKH�GHWHFWLYH�DUULYHG�DW������KRXUV��OHVV�WKDQ�RQH�KRXU�DIWHU�WKH�LQLWLDO�FDOO�WR�WKH�SROLFH�GHSDUWPHQW��
KH�PDGH� REVHUYDWLRQV� RI� WKH� VSUD\�SDLQWHG� JUDIILWL�� FKHFNHG� WKH� VXUURXQGLQJ� SURSHUW\� IRU� HYLGHQFH� RI�
IXUWKHU�FULPH��DQG�GLVFRYHUHG�DQ�RSHQ�GRRU�WR�DQ�DGMDFHQW�EXLOGLQJ��ZKLFK�ZDV�D�SDUW�RI�WKH�RYHUDOO�$0+�
FDPSXV��+H�DQG�WKH�ILUVW�UHVSRQGLQJ�RIILFHU�FRQGXFWHG�D�VHDUFK�RI�WKH�EXLOGLQJ�HQVXULQJ�D�VXVSHFW�ZDV�QRW�
LQVLGH��$GGLWLRQDOO\��WKH�GHWHFWLYH�REVHUYHG�WZR�VHSDUDWH�VHWV�RI�IRRWSULQWV�RXWVLGH�RI�WKH�EXLOGLQJ��RQH�RI�
ZKLFK�KDG�D�GLVWLQFWLYH�FLUFXODU�SDWWHUQ����
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/DWHU��WKH\�PHW�ZLWK�WKH�FDUHWDNHU�WR�GHWHUPLQH�LI�DQ\WKLQJ�ZDV�PLVVLQJ��OHDUQLQJ�WKDW�QRWKLQJ�KDG�EHHQ�
UHSRUWHG�VWROHQ��*LYHQ�WKDW�QR�VSUD\�SDLQW�FDQ�ZDV�ORFDWHG�DW�WKH�VFHQH��WKH�GHWHFWLYH�QRWLFHG�SDLQW�VXSSOLHV�
DQG�TXHVWLRQHG�WKH�SRVVLELOLW\�WKDW�WKH�VSUD\�SDLQW�PD\�KDYH�EHHQ�WDNHQ�IURP�WKH�VXSSOLHV�KH�REVHUYHG���

7KH�GHWHFWLYH�SKRWRJUDSKHG�WKH�FULPH�VFHQH��REWDLQLQJ�LPDJHV�RI� WKH�JUDIILWL�RQ�WKH�IDFH�RI� WKH�$0+��
IRUHQVLF�VDPSOLQJV�RI�SDLQW�VFUDSLQJV�IRU�ODWHU�SRVVLEOH�DQDO\VLV��DQG�LPDJHV�RI�WKH�IRRWSULQWV�ERWK�RQ�WKH�
H[WHULRU�DQG�LQWHULRU�RI�WKH�DGMDFHQW�EXLOGLQJ���

6XSHUYLVRU\� VWDII� FRRUGLQDWHG� D� QHLJKERUKRRG� FDQYDVV�� 5DGLR� WUDIILF� LQGLFDWHV� D� WRWDO� RI� ��� XSGDWHV�
SURYLGHG�E\�SDWURO�RIILFHUV�GRFXPHQWLQJ�WKHLU�HIIRUWV����

)XUWKHU� UHVRXUFHV�ZHUH� EURXJKW� LQ� WR� DVVLVW�� DV� GRFXPHQWHG� LQ� DXGLR� ILOHV�RI�GLVSDWFK� FDOOLQJ�RII�GXW\�
RIILFHUV� UHTXHVWLQJ� WKHLU� DVVLVWDQFH�� DQG�FRPPDQG�VWDII� UHTXHVWHG� WKH�SUHVHQFH�RI�D� VSHFLILF�GHWHFWLYH��
8OWLPDWHO\����VXSHUYLVRUV����GHWHFWLYH��DQG���SDWURO�RIILFHUV�ZHUH�GHSOR\HG�LQ�UHVSRQVH�WR�WKH�LQFLGHQW��IRU�
D�WRWDO�RI���RIILFHUV���,W�ZDV�QRWHG�WKDW�WKH�FKLHI�RI�SROLFH�ZDV�RII�LVODQG�DW�WKH�WLPH�RI�WKH�LQLWLDO�GLVFRYHU\�
EXW�UHWXUQHG�WKDW�GD\�LQ�UHVSRQVH�WR�WKH�HYHQW����

'XULQJ�WKH�UHVSRQVH��WKH�'HWHFWLYH�LQWHUYLHZHG���VHSDUDWH�UHVLGHQWV�ZKR�OLYHG�LQ�WKH�QHDU�YLFLQLW\�RI�WKH�
$0+��HVWDEOLVKLQJ�D�WLPHOLQH�SULRU�WR�WKH�GLVFRYHU\�RI�YDQGDOLVP�LQ�WKH�PRUQLQJ��+H�DOVR�GLVFRYHUHG�D�
UHVLGHQWLDO�1HVW��VXUYHLOODQFH�FDPHUD��ORFDWHG�DSSUR[LPDWHO\����\DUGV�WR�WKH�ZHVW�RI�WKH�$0+��DQG�PHW�
ZLWK�WKH�RZQHU�DQG�REWDLQHG�ORJ�LQ�LQIRUPDWLRQ�ZKHUH�KH�LQGHSHQGHQWO\�REVHUYHG�WKH�ILHOG�RI�YLVLRQ���7KH�
'HWHFWLYH�ODWHU�FRQILUPHG��WKRXJK�DQ�RIILFLDO�OHWWHU�RI�SUHVHUYDWLRQ�LQTXLU\�ZLWK�1HVW�/DEV��,QF���WKDW�WKH�
FDPHUD�GLG�QRW�KDYH�D�UHWHQWLRQ�SDLG�VXEVFULSWLRQ��RQO\�OLYH�VWUHDP�FDSDELOLWLHV���$V�D�UHVXOW��VDYHG�VWRUHG�
YLGHR�VXUYHLOODQFH�IRRWDJH�RI�WKH�ORFDWLRQ�ZDV�QRW�SRVVLEOH�WR�REWDLQ�IURP�WKLV�VRXUFH�����

7KH�GHWHFWLYH�PHW�ZLWK�WKH�$0+�FDUHWDNHU�DQG�VSRXVH�DQG�H[WHQGHG�WKH�RIIHU�RI�H[WUD�SDWURO�SUHVHQFH�DW�
WKHLU�UHVLGHQFH��DV�ZHOO�DV�WKH�$0+�FDPSXV��PRYLQJ�IRUZDUG���$W�WKH�FRQFOXVLRQ�RI�WKH�LQLWLDO�UHVSRQVH��
DQ�RIILFHU�UHPDLQHG�DW�WKH�VFHQH�WR�PDLQWDLQ�VHFXULW\���

$V�GLVFXVVHG��EHORZ��KRZHYHU��VHYHUDO�VXEVHTXHQW�LQYHVWLJDWLYH�DQG�IRUHQVLF�RSSRUWXQLWLHV�ZHUH�HLWKHU�QRW�
GRFXPHQWHG��LQFRPSOHWHO\�SXUVXHG��RU�RYHUWDNHQ�E\�SUHPDWXUH�DOWHUDWLRQ�RI�WKH�VFHQH�SULRU�WR�FRPSOHWLRQ�
RI�IXOO�IRUHQVLF�SURFHVVLQJ��

�
��2Q�0DUFK���WK��13'�'HWHFWLYH�UHTXHVWHG�UHFRUGV�IURP�1HVW�/DEV��,1&��VXEVHTXHQWO\�FRQILUPLQJ�WKH�1HVW�&DPHUD�YLGHR�GDWD�LV�QRW�
UHWDLQHG�SDVW�D�XVHU¶V�VFULSWLRQ�SHULRG��WKXV�QR�HYLGHQWLDU\�YDOXH�H[LVWHG�
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&5,0(�6&(1(�35(6(59$7,21�$1'�)25(16,&�352&(66,1*��

7KH� JUDIILWL� ZDV� UHPRYHG� IURP� WKH� $IULFDQ�0HHWLQJ� +RXVH� DOPRVW� LPPHGLDWHO\� DIWHU� GLVFRYHU\�� DQG�
PHPEHUV�RI�WKH�SXEOLF�DQG�WKH�'HSDUWPHQW�RI�3XEOLF�:RUNV��'3:��ZHUH�GRFXPHQWHG�DV�SUHVHQW�GXULQJ�
WKH�FOHDQLQJ�SURFHVV���

�([WUDFWLRQB����B��������������������ZDY���7KH�UDGLR�WUDIILF�XQLW�LQGLFDWHG�WKDW�'3:�ZDV�FRQWDFWHG�
WR� UHVSRQG� E\� WKH� $VVLVWDQW� 7RZQ�0DQJHU� WR� WDNH� RII� WKH� ZULWLQJ�� � $GGLWLRQDOO\�� FLWL]HQV� FDOOHG� WKH�
GHSDUWPHQW� WR� RIIHU� KHOS� ZLWK� WKH� XVH� RI� D� SRZHU� ZDVKHU�� DV� GRFXPHQWHG� LQ� DXGLR� ILOH�
����������������������7KH�LQLWLDO�UHVSRQGLQJ�RIILFHU�LQGLFDWHG�WKDW�ZLWK�SHUPLVVLRQ�RI�WKH�6HUJHDQW�RQ�
VFHQH��³7KH�FDUHWDNHU�DQG�E\VWDQGHUV�EHJDQ�FOHDQLQJ�WKH�SDLQW�IURP�WKH�GRRUV�DQG�VDQGLQJ�LW�RII�RI�WKH�
VLGHZDOO�´�

,QWHUQDO�FRPPXQLFDWLRQ�UHFRUGLQJV�LQGLFDWHG�WKDW�VSHFLILF�FDXWLRQ�ZDV�UDLVHG�E\�FRPPDQG�VWDII�RQ�WKH�
WLPLQJ�RI�WKH�UHPRYDO�DV�GRFXPHQWHG� LQ�DXGLR�ILOH����������������������,QVWUXFWLRQV�ZHUH�JLYHQ�E\�
FRPPDQG�QRW�WR�UHPRYH�WKH�JUDIILWL�XQWLO�WKH�PDWWHU�ZDV�LQYHVWLJDWHG���,Q�WKDW�FRQYHUVDWLRQ�D�VHFRQG�RIILFHU�
LQIRUPV�WKH�ILUVW��³,W¶V�LQYHVWLJDWHG��LW¶V�DOO�GRQH�´�7KH�VHFRQG�DVNV��³'R�ZH�NQRZ�ZKR�GLG�LW"´�³1R´�ZDV�
WKH�UHSO\��³7KDW¶V�ZK\��KHQFH�WKH�FDQYDV�´��

7KH� LQYHVWLJDWLYH� UHFRUG�GRHV�QRW�GRFXPHQW� LI� ODWHQW� ILQJHUSULQW� SURFHVVLQJ��RU� LI�'1$�FROOHFWLRQ�ZDV�
DWWHPSWHG��,W�GRHV��KRZHYHU��LQGLFDWH�WKDW�WKH�GHWHFWLYH�GLG�SUHVHUYH�DQG�FROOHFW�IRUHQVLF�HYLGHQFH�LQ�WKH�
IRUP�RI�VFUDSLQJV�IURP�WKH�VSUD\�SDLQWHG�VXUIDFH�DV�GRFXPHQWHG�LQ�HYLGHQFH��SURSHUW\�OLVW�������������
�		9$1�����

7KH�UHFRUG�DOVR�LQGLFDWHV�WKDW�SKRWRJUDSKV�RI�WKH�FULPH�VFHQH�ZHUH�WDNHQ�ZHUH�WR�LQFOXGH�WKH�JUDIILWL�LWVHOI��
WKH� GLVWLQFWLYH� IRRWSULQW� VKRH�SDWWHUQV� RQ� WKH� H[WHULRU� DQG� LQWHULRU� RI� WKH� EXLOGLQJV�� DQG� LPDJHV� RI� WKH�
DGMDFHQW�EXLOGLQJ�GHSLFWLQJ�WKH�RSHQHG�GRRU�GLVFRYHUHG�GXULQJ�WKH�LQLWLDO�UHVSRQVH�DQG�EXLOGLQJ�VHDUFK���

)XUWKHU�GRFXPHQWDWLRQ�GHSLFWV�WKH�DIRUHPHQWLRQHG�SDLQW�VXSSOLHV��DQG�DQ�LPDJH�GHSLFWLQJ�WKH�IROORZLQJ��
$�YLVLEOH�FLUFXODU�GXVW�LPSUHVVLRQ�RQ�D�ZRUN�VXUIDFH��LQGLFDWLQJ�WKDW�D�F\OLQGULFDO�REMHFW��FRQVLVWHQW�LQ�VL]H�
DQG�VKDSH�ZLWK�D�VSUD\�SDLQW�FDQ��KDG�EHHQ�SRVLWLRQHG�DW�WKDW�ORFDWLRQ�IRU�D�VXIILFLHQW�SHULRG�RI�WLPH�WR�
JDWKHU�GXVW��SULRU�WR�UHPRYDO��7KH�VXUURXQGLQJ�GXVW�DFFXPXODWLRQ�UHPDLQHG�XQGLVWXUEHG��ZKLOH�WKH�FLUFXODU�
DUHD�EHQHDWK�WKH�REMHFW�ZDV�VKLHOGHG�IURP�GXVW�DFFXPXODWLRQ��FUHDWLQJ�D�GLVWLQFW�RXWOLQH�VXJJHVWLQJ�WKDW�D�
VSUD\�SDLQW�FDQ��RU�VLPLODUO\�VKDSHG�LWHP��KDG�EHHQ�LQ�WKDW�ORFDWLRQ���

7KH�IROORZLQJ�GD\�RQ�0DUFK���WK��DW������KRXUV�WKH�13'�ZDV�DOHUWHG�WR�WKH�GLVFRYHU\�RI�D�GLVFDUGHG�
VSUD\� SDLQW� FDQ� RQ�3OHDVDQW� 6WUHHW� �DV� GRFXPHQWHG� LQ�13'������������ DSSUR[LPDWHO\� ����� RI� D�PLOH�
VRXWKHDVW�RI�WKH�$0+��2IILFHUV�UHVSRQGHG��SKRWRJUDSKHG�WKH�GLVFRYHU\�DQG�FROOHFWHG�WKH�FDQ��LGHQWLILHG�
DV�D�'XSOL�&RORU�5XVW�)L[�VSUD\�SDLQW�FDQ��DV�GRFXPHQWHG�LQ�SURSHUW\�OLVW������������		(9'��LQGLFDWLQJ�
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LW�ZDV�SODFHG�LQWR�HYLGHQFH�ORFNHU�����DQG�UHIHUUHG�WR�WKH�GHWHFWLYH�EXUHDX�IRU�IXUWKHU�LQYHVWLJDWLRQ��7KH�
UHFRUG�LQGLFDWHV�WKDW�LW�ZDV�VHQW�WR�WKH�SURSHUW\�URRP�RQ�³)HEUXDU\�����������DW������KRXUV�´��

2Q�0DUFK� ���� ������ GHWHFWLYHV� KDQG� GHOLYHUHG� D� SUHVHUYDWLRQ� OHWWHU� WR� WKH� 1DQWXFNHW� %DQN� 6HFXULW\�
'HSDUWPHQW�DV�D�IROORZ�XS�WR�WKH�GLVFRYHU\�RI�WKH�SDLQW�FDQ�RQ�0DUFK���WK�E\�XQLIRUPHG�SDWURO��,QFOXGHG�
ZDV�D�GLDJUDP�VKRZLQJ�WKH�ORFDWLRQ�RI�WKH�GLVFRYHU\�DQG�UHTXHVWHG�YLGHR�VXUYHLOODQFH�RI�WKLV�DUHD���

:KDW�LV�XQNQRZQ�LV�LI�DQ�DQDO\VLV�ZDV�FRQGXFWHG�IRU�FRPSDULVRQ�RI�WKH�VFUDSLQJV�FROOHFWHG�DW�WKH�VFHQH�
E\�WKH�GHWHFWLYH��WR�WKDW�RI�WKH�VSUD\�SDLQW�FDQ�FROOHFWHG�E\�XQLIRUPHG�SDWURO�WKH�IROORZLQJ�GD\�RQ�3OHDVDQW�
6WUHHW������PLOHV�IURP�WKH�FULPH�VFHQH��$OVR�XQNQRZQ�LV�LI�ODWHQW�SULQWV�RU�WUDFH�'1$�VDPSOHV�ZHUH�WDNHQ�
IURP�WKH�VSUD\�SDLQW�FDQ����

32/,&<�67$1'$5'6�/(*$/�&203/,$1&(�

7KHVH� HDUO\�VWDJH� DFWLRQV�ZHUH� JHQHUDOO\� FRQVLVWHQW�ZLWK�1DQWXFNHW� 3ROLFH�'HSDUWPHQW�'LUHFWLYH� ����
JRYHUQLQJ�IROORZ�XS�LQYHVWLJDWLRQV�DQG�UHIOHFWHG�UHFRJQLWLRQ�RI�WKH�VHULRXVQHVV�DQG�FRPPXQLW\�VHQVLWLYLW\�
DVVRFLDWHG�ZLWK�WKH�LQFLGHQW��

1DQWXFNHW�3ROLFH�'HSDUWPHQW�'LUHFWLYH������³&ROOHFWLRQ�DQG�3UHVHUYDWLRQ�RI�(YLGHQFH�´�HPSKDVL]HV�VFHQH�
SUHVHUYDWLRQ�DQG�PHWKRGLFDO�HYLGHQFH�SURFHVVLQJ���:KHQ�HIIRUWV�DUH�HYDOXDWHG�DJDLQVW�WKLV�GLUHFWLYH��WKH�
GRFXPHQWHG� VHTXHQFH� UHIOHFWV� WKDW� IXOO� IRUHQVLF� SURFHVVLQJ� RI� WKH� VFHQH� ZDV� QRW� FRPSOHWHG� SULRU� WR�
DOWHUDWLRQ��DV�WKH�UHFRUG�GRHV�QRW�UHIOHFW�DWWHPSWHG�ODWHQW�ILQJHUSULQW�RU�'1$�FROOHFWLRQ�EHIRUH�UHPRYDO�RI�
WKH� JUDIILWL�� 7KH� LQYHVWLJDWLYH� UHVSRQVH� ZDV� RWKHUZLVH� FRQVLVWHQW� ZLWK� VHYHUDO� FRUH� FRPSRQHQWV� RI�
'LUHFWLYH� ����� LQFOXGLQJ� SK\VLFDO� HYLGHQFH� UHFRYHU\�� LQLWLDO� FULPH�VFHQH� UHVSRQVH�� FULPH�VFHQH�
SURFHVVLQJ��SKRWRJUDSKLF�GRFXPHQWDWLRQ��FROOHFWLRQ�RI�WUDFH�HYLGHQFH��FKDLQ�RI�FXVWRG\�SURFHGXUHV��DQG�
UHSRUW�GRFXPHQWDWLRQ��

7KH�GRFXPHQWHG�LQLWLDO�UHVSRQVH�UHIOHFWV�VHYHUDO�LQYHVWLJDWLYH�DFWLRQV�WKDW�ZHUH�FRQVLVWHQW�ZLWK�DFFHSWHG�
ODZ�HQIRUFHPHQW�UHVSRQVH�SUDFWLFHV�IRU�D�VLJQLILFDQW�SURSHUW\�FULPH�DQG�VXVSHFWHG�ELDV�PRWLYDWHG�RIIHQVH��
5HVSRQGLQJ�SHUVRQQHO�SURPSWO\�VHFXUHG�WKH�VFHQH��LQLWLDWHG�VXSHUYLVRU\�QRWLILFDWLRQ��GHSOR\HG�DGGLWLRQDO�
LQYHVWLJDWLYH� UHVRXUFHV�� FRQGXFWHG� DQ� LPPHGLDWH�QHLJKERUKRRG�FDQYDVV�� GRFXPHQWHG�ZLWQHVV� FRQWDFWV��
LGHQWLILHG�SRWHQWLDO�VXUYHLOODQFH�RSSRUWXQLWLHV��GRFXPHQWHG�DQG�SKRWRJUDSKHG� WKH�VFHQH��DQG�SUHVHUYHG�
OLPLWHG�SK\VLFDO�HYLGHQFH��7KH�UHVSRQVH�IXUWKHU�UHIOHFWV�DFWLYH�VXSHUYLVRU\�LQYROYHPHQW�GXULQJ�WKH�LQLWLDO�
RSHUDWLRQDO� SHULRG�� LQFOXGLQJ� FRRUGLQDWLRQ� RI� FDQYDVV� DVVLJQPHQWV�� UHVRXUFH� GHSOR\PHQW�� DQG�
LQYHVWLJDWLYH�GLUHFWLRQ��

7ZR�SRWHQWLDO�IRUHQVLF�RSSRUWXQLWLHV�ZHUH�PLVVHG�ZLWK�UHVSHFW�WR�ODWHQW�ILQJHUSULQW�DQG�'1$�FROOHFWLRQ�
SULRU�WR�UHPRYDO�RI�WKH�JUDIILWL��$GGLWLRQDOO\��WKH�UHFRUG�GRHV�QRW�UHIOHFW�ZKHWKHU�ODWHQW�ILQJHUSULQW�RU�'1$�
SURFHVVLQJ�ZDV�DWWHPSWHG�IROORZLQJ�WKH�UHFRYHU\�RI�WKH�VSUD\�SDLQW�FDQ�RQ�3OHDVDQW�6WUHHW�WKH�IROORZLQJ�
GD\��
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:,71(66�,'(17,),&$7,21�$1'�&$19$66�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�RIILFHUV�FRQGXFWHG�D�FRPSUHKHQVLYH�QHLJKERUKRRG�FDQYDVV�RI�WKH�
)LYH�&RUQHUV�DQG�VXUURXQGLQJ�DUHDV�RQ�WKH�GD\�RI�GLVFRYHU\��2IILFHUV�ZHUH�DVVLJQHG�GHILQHG�JHRJUDSKLF�
VHFWRUV�E\�VXSHUYLVRU\�VWDII��DQG� WKHUH�ZHUH�DW�PLQLPXP����GRFXPHQWHG�UDGLR�QRWLILFDWLRQV�� UHIOHFWLQJ�
HIIRUWV�WR�ORFDWH�ZLWQHVVHV�DQG�FRQWDFW�UHVLGHQWV�UHJDUGLQJ�VXVSLFLRXV�DFWLYLW\�DQG�WKH�SUHVHQFH�RI�SRWHQWLDO�
VXUYHLOODQFH�FDPHUDV��DV�GRFXPHQWHG�WKURXJKRXW�WKH�VXSSOHPHQWDO�UHSRUWV��

)XUWKHU��GRFXPHQWDWLRQ�VKRZV�WKDW�RQ�WKH�GD\�RI�WKH�LQLWLDO�UHVSRQVH��RQH�VXSHUYLVRU�PDGH����XQVXFFHVVIXO�
DWWHPSWV�WR�FRQWDFW�UHVLGHQWV��DQG���VXFFHVVIXO�DWWHPSWV��IRU�D�WRWDO�RI����DWWHPSWHG�ZLWQHVV�LGHQWLILFDWLRQV��
2QH�SDWURO�RIILFHU�PDGH����XQVXFFHVVIXO� DWWHPSWV�� ��� VXFFHVVIXO� DWWHPSWV�� IRU�D� WRWDO� RI���� DWWHPSWHG�
ZLWQHVV�LGHQWLILFDWLRQV�� ,Q� WRWDO�� D�PLQLPXP� RI� ��� LQGHSHQGHQW� LQGLYLGXDOV�ZHUH� LQWHUYLHZHG��ZLWK� ���
XQVXFFHVVIXO�DWWHPSWV��

32/,&<�67$1'$5'6�/(*$/�&203/,$1&(�

:KHQ� HYDOXDWHG� DJDLQVW�1DQWXFNHW� 3ROLFH�'HSDUWPHQW�'LUHFWLYH������ ³)ROORZ�8S� ,QYHVWLJDWLRQV�´� WKH�
LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� VXEVWDQWLDO� FRPSOLDQFH� ZLWK� LQLWLDO� ZLWQHVV�LGHQWLILFDWLRQ� DQG� FDQYDVVLQJ�
REOLJDWLRQV� GXULQJ� WKH� HDUO\� UHVSRQVH� SKDVH� RI� WKH� LQYHVWLJDWLRQ�� 2IILFHUV� ZHUH� DVVLJQHG� JHRJUDSKLF�
VHFWRUV�� FRQGXFWHG� H[WHQVLYH� QHLJKERUKRRG� FDQYDVVLQJ�� GRFXPHQWHG� DWWHPSWHG� FRQWDFWV�� LQWHUYLHZHG�
PXOWLSOH�UHVLGHQWV��DQG�VRXJKW�LQIRUPDWLRQ�UHJDUGLQJ�VXVSLFLRXV�DFWLYLW\�DQG�SRWHQWLDO�VXUYHLOODQFH�VRXUFHV�
ZLWKLQ�WKH�DIIHFWHG�DUHD��

7KH�GRFXPHQWHG�LQYHVWLJDWLYH�UHVSRQVH�UHIOHFWV�RUJDQL]HG�LQLWLDO�GHSOR\PHQW�RI�SHUVRQQHO�DQG�UHDVRQDEO\�
SURPSW�HIIRUWV�WR�LGHQWLI\�ZLWQHVVHV�DQG�SUHVHUYH�SRWHQWLDOO\�WLPH�VHQVLWLYH�LQIRUPDWLRQ�LQ�WKH�LPPHGLDWH�
DIWHUPDWK�RI�WKH�LQFLGHQW��

)URP�WKH�SHUVSHFWLYH�RI�JHQHUDOO\�DFFHSWHG�ODZ�HQIRUFHPHQW�LQYHVWLJDWLYH�VWDQGDUGV��WKHVH�GRFXPHQWHG�
DFWLRQV�DUH�FRQVLVWHQW�ZLWK�DFFHSWHG�SUDFWLFHV�IRU�WKH�LQLWLDO�UHVSRQVH�WR�D�PDMRU�FULPH�LQYHVWLJDWLRQ��5DSLG�
QHLJKERUKRRG�FDQYDVVLQJ��SURPSW�ZLWQHVV�LGHQWLILFDWLRQ��GRFXPHQWDWLRQ�RI�FRQWDFWV��DQG�WKH�LPPHGLDWH�
VHDUFK�IRU�VXUYHLOODQFH�HYLGHQFH�DUH�UHFRJQL]HG�FRPSRQHQWV�RI�FRPSHWHQW�LQYHVWLJDWLYH�SUDFWLFH�DQG�DUH�
UHIOHFWHG�LQ�QDWLRQDOO\�DFFHSWHG�LQYHVWLJDWLYH�PHWKRGRORJLHV��

+RZHYHU��ZKLOH�WKH�LQLWLDO�FDQYDVV�HIIRUWV�ZHUH�H[WHQVLYH��WKH�UHFRUG�GRHV�QRW�UHIOHFW�GRFXPHQWHG�IROORZ�
XS�DWWHPSWV�WR�UH�FRQWDFW�UHVLGHQFHV�RU�EXVLQHVVHV�ZKHUH�QR�LQLWLDO�FRQWDFW�ZDV�PDGH��QRU�GRHV�LW�UHIOHFW�
VXEVHTXHQW� UH�FDQYDVVLQJ� IROORZLQJ� WKH� HPHUJHQFH� RI� DGGLWLRQDO� VXVSHFW� LQIRUPDWLRQ� WKDW� SODFHG�
LQGLYLGXDOV�ZLWKLQ�WKH�GRZQWRZQ�DQG�)LYH�&RUQHUV�DUHD�GXULQJ�WKH�UHOHYDQW�WLPHIUDPH���8QGHU�JHQHUDOO\�
DFFHSWHG�LQYHVWLJDWLYH�SUDFWLFH��UH�FDQYDVVLQJ�PD\�SURYLGH�LQYHVWLJDWLYH�YDOXH�LQ�VLJQLILFDQW�FRPPXQLW\�
LPSDFW� LQYHVWLJDWLRQV� ZKHUH� DGGLWLRQDO� LQIRUPDWLRQ�� GHOD\HG� UHFROOHFWLRQV�� RU� HYROYLQJ� VXVSHFW�
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LQIRUPDWLRQ�HPHUJH�IROORZLQJ�WKH�LQLWLDO�UHVSRQVH�SHULRG���$OWKRXJK�QHLWKHU�1DQWXFNHW�3ROLFH�'HSDUWPHQW�
'LUHFWLYH�����QRU�JHQHUDOO\� DFFHSWHG� ODZ�HQIRUFHPHQW� VWDQGDUGV� UHTXLUH� UHSHDWHG� FDQYDVVLQJ� LQ� HYHU\�
LQYHVWLJDWLRQ�� UH�FDQYDVVLQJ� LV� ZLGHO\� UHFRJQL]HG� DV� DQ� LQYHVWLJDWLYH� EHVW� SUDFWLFH� XQGHU� WKHVH�
FLUFXPVWDQFHV����

7KLV� DVVHVVPHQW� LV� GRFXPHQWDWLRQ�EDVHG� DQG� GRHV� QRW� FRQFOXGH� WKDW� DGGLWLRQDO� IROORZ�XS� HIIRUWV�
GHILQLWLYHO\� GLG� QRW� RFFXU�� 5DWKHU�� WKH� LQYHVWLJDWLYH� UHFRUG�� DV� SURGXFHG� IRU� UHYLHZ�� GRHV� QRW� FRQWDLQ�
VXIILFLHQW� GRFXPHQWDWLRQ� WR� FRQILUP� WKDW� VXEVHTXHQW� FDQYDVV� RU� UH�FRQWDFW� HIIRUWV�ZHUH� V\VWHPDWLFDOO\�
FRQGXFWHG�RU�GRFXPHQWHG�IROORZLQJ�WKH�LQLWLDO�LQYHVWLJDWLYH�SKDVH��

6859(,//$1&(�$1'�7,0(�6(16,7,9(�(9,'(1&(�

([WHULRU�VXUYHLOODQFH�IRRWDJH�ZDV�UHTXHVWHG�IURP�D�VLQJOH�ILQDQFLDO�LQVWLWXWLRQ�DSSUR[LPDWHO\���GD\V�DIWHU�
WKH�LQFLGHQW��7KH�IRRWDJH�ZDV�QRW�UHFHLYHG�XQWLO�VHYHUDO�ZHHNV�ODWHU�DQG�ZDV�QRW�DFFHVVLEOH�XQWLO�QHDUO\���
PRQWKV�DIWHU�WKH�YDQGDOLVP�GXH�WR�SDVVZRUG�UHVWULFWLRQV���

7KHUH�LV�QR�LQGLFDWLRQ�WKDW�DQDO\WLFDO�UHYLHZ�RFFXUUHG�RI�WKDW�IRRWDJH�RU�LWV�LQWHJUDWLRQ�LQWR�LQYHVWLJDWLYH�
GHFLVLRQ�PDNLQJ��)XUWKHUPRUH��WKH�UHVXOWV��LI�DQ\��RI�WKDW�VXUYHLOODQFH�IRRWDJH�ZHUH�QRW�NQRZQ�GXULQJ�WKH�
LQWHUYLHZ�RI�WKH�PDLQ�QDPHG�VXVSHFW�GXULQJ�KLV�LQWHUYLHZ�RQ�0DUFK���VW��QRU�LV�LW�NQRZQ�LI�ODWHQW�SULQWV�
RU�'1$�FROOHFWLRQ�ZDV�DWWHPSWHG�RU�UHFRYHUHG�IURP�D�VSUD\�SDLQW�FDQ�UHFRYHUHG�RQ�0DUFK���WK�SULRU�WR�
PHHWLQJ�ZLWK�RQH�RI�WKH�VXVSHFWV���

$V�SUHYLRXVO\�QRWHG�DERYH��GHWHFWLYHV�GLG�LQ�IDFW��LVVXH�SUHVHUYDWLRQ�OHWWHUV�DQG�IROORZ�XS�ZLWK�SRWHQWLDO�
VXUYHLOODQFH�GDWD�YLD�1HVW�/DEV�,QF��$GGLWLRQDOO\��GHWHFWLYHV�LVVXHG�SUHVHUYDWLRQ�UHTXHVWV�RQ�0DUFK�����
������WR�VRFLDO�PHGLD�SODWIRUP�,QVWDJUDP��1R�DGGLWLRQDO�LQIRUPDWLRQ�ZDV�SURYLGHG�LQ�WKH�UHFRUG��DQG�LW�LV�
QRW�NQRZQ�LI�IROORZ�XS�OHJDO�SURFHVV�ZDV�VHUYHG�RQ�WKRVH�FRPSDQLHV�WR�DFWXDOO\�REWDLQ�WKH�LQIRUPDWLRQ�
VRXJKW��

�32/,&<�67$1'$5'6�/(*$/�&203/,$1&(�

:KHQ� HYDOXDWHG� DJDLQVW�1DQWXFNHW� 3ROLFH�'HSDUWPHQW�'LUHFWLYH������ ³)ROORZ�8S� ,QYHVWLJDWLRQV�´� WKH�
UHFRUG� UHIOHFWV� WKDW� GHWHFWLYHV� XQGHUWRRN�PXOWLSOH� HIIRUWV� WR� LGHQWLI\� DQG� SUHVHUYH� SRWHQWLDOO\� UHOHYDQW�
VXUYHLOODQFH�DQG�GLJLWDO�HYLGHQFH��LQFOXGLQJ�QHLJKERUKRRG�FDQYDVVLQJ��SUHVHUYDWLRQ�UHTXHVWV��DQG�IROORZ�
XS�UHTXHVWV�GLUHFWHG�WRZDUG�FRPPHUFLDO�DQG�VRFLDO�PHGLD�SODWIRUPV����

)URP�WKH�SHUVSHFWLYH�RI�JHQHUDOO\�DFFHSWHG�ODZ�HQIRUFHPHQW�LQYHVWLJDWLYH�VWDQGDUGV��WKHVH�GRFXPHQWHG�
DFWLRQV�DUH�FRQVLVWHQW�ZLWK�DFFHSWHG�LQYHVWLJDWLYH�SUDFWLFHV�UHTXLULQJ�LQYHVWLJDWRUV�WR�SURPSWO\�LGHQWLI\��
SUHVHUYH�� DQG� VHFXUH�SRWHQWLDOO\� UHOHYDQW� VXUYHLOODQFH� DQG� HOHFWURQLF�HYLGHQFH�EHIRUH� VXFK� HYLGHQFH� LV�
RYHUZULWWHQ��GHOHWHG��RU�RWKHUZLVH�ORVW��7KH�LVVXDQFH�RI�SUHVHUYDWLRQ�UHTXHVWV�DQG�GRFXPHQWHG�IROORZ�XS�
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HIIRUWV� GHPRQVWUDWH� FRPSOLDQFH� ZLWK� WKH� IXQGDPHQWDO� LQYHVWLJDWLYH� REOLJDWLRQ� WR� SUHVHUYH� SRWHQWLDOO\�
SUREDWLYH�GLJLWDO�HYLGHQFH��

+RZHYHU��WKH�UHFRUG�GRHV�QRW�FRQVLVWHQWO\�UHIOHFW�WLPHO\�IROORZ�XS�LQ�UHODWLRQ�WR�WKH�SUHVHUYDWLRQ�UHTXHVWV��
DFWXDO� UHWULHYDO� RI� WKH�SUHVHUYHG� UHFRUGV�� GRFXPHQWHG� DQDO\WLFDO� UHYLHZ�� RU� LQWHJUDWLRQ� RI� VXUYHLOODQFH�
HYLGHQFH� LQWR� LQYHVWLJDWLYH� GHFLVLRQ�PDNLQJ�� 'HOD\V� LQ� REWDLQLQJ� DQG� DFFHVVLQJ� VXUYHLOODQFH� IRRWDJH��
FRPELQHG� ZLWK� WKH� DEVHQFH� RI� GRFXPHQWHG� IROORZ�XS� DQDO\VLV�� UHGXFHG� WKH� DELOLW\� WR� IXOO\� HYDOXDWH�
SRWHQWLDOO\�WLPH�VHQVLWLYH�GLJLWDO�HYLGHQFH��

$OWKRXJK�GHOD\V�LQ�REWDLQLQJ�VXUYHLOODQFH�IRRWDJH�DUH�QRW�DOZD\V�ZLWKLQ�WKH�FRQWURO�RI�LQYHVWLJDWRUV�DQG�
IUHTXHQWO\� GHSHQG� XSRQ� WKLUG�SDUW\� FXVWRGLDQV�� JHQHUDOO\� DFFHSWHG� ODZ� HQIRUFHPHQW� LQYHVWLJDWLYH�
VWDQGDUGV� FRQWHPSODWH� WKDW�� RQFH� HYLGHQFH� LV� REWDLQHG�� LW� VKRXOG� EH� UHYLHZHG� LQ� D� WLPHO\� PDQQHU��
GRFXPHQWHG��DQG�HYDOXDWHG�IRU�LQYHVWLJDWLYH�VLJQLILFDQFH��6LPLODUO\��LQYHVWLJDWLYH�GHFLVLRQV�UHJDUGLQJ�WKH�
HYLGHQWLDU\�YDOXH�RI�UHFRYHUHG�VXUYHLOODQFH�IRRWDJH�VKRXOG�EH�GRFXPHQWHG� WR�GHPRQVWUDWH�ZKHWKHU� WKH�
PDWHULDO�ZDV�GHWHUPLQHG�WR�EH�UHOHYDQW��RI�OLPLWHG�YDOXH��RU�QRW�SUREDWLYH��

$FFRUGLQJO\�� WKH� HIIRUWV� WR� LGHQWLI\� DQG� SUHVHUYH� VXUYHLOODQFH� HYLGHQFH� IDOO� ZLWKLQ� DFFHSWHG� ODZ�
HQIRUFHPHQW� LQYHVWLJDWLYH� VWDQGDUGV�� +RZHYHU�� WKH� DEVHQFH� RI� GRFXPHQWDWLRQ� GHPRQVWUDWLQJ� WLPHO\�
DQDO\WLFDO� UHYLHZ� DQG� LQWHJUDWLRQ� RI� DYDLODEOH� VXUYHLOODQFH� HYLGHQFH� UHSUHVHQWV� D� GHSDUWXUH� IURP�
UHFRJQL]HG�LQYHVWLJDWLYH�EHVW�SUDFWLFHV�DQG�OLPLWV�WKH�DELOLW\�WR�LQGHSHQGHQWO\�DVVHVV�ZKHWKHU�DOO�DYDLODEOH�
GLJLWDO�HYLGHQFH�ZDV�IXOO\�H[SORLWHG�GXULQJ�WKH�LQYHVWLJDWLRQ��

7KLV� DVVHVVPHQW� LV� GRFXPHQWDWLRQ�EDVHG� DQG� GRHV� QRW� FRQFOXGH� WKDW� DGGLWLRQDO� VXUYHLOODQFH�UHODWHG�
DQDO\VLV� GLG� QRW� RFFXU�� 5DWKHU�� WKH� LQYHVWLJDWLYH� UHFRUG� GRHV� QRW� FRQWDLQ� VXIILFLHQW� GRFXPHQWDWLRQ� WR�
FRQILUP� WKH� H[WHQW� WR� ZKLFK� DYDLODEOH� VXUYHLOODQFH� HYLGHQFH� ZDV� IXOO\� H[SORLWHG� RU� LQFRUSRUDWHG� LQWR�
VXEVHTXHQW�LQYHVWLJDWLYH�DQDO\VLV��

,17(59,(:�35$&7,&(6�$1'�&2552%25$7,21�

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKDW� QXPHURXV� LQGLYLGXDOV� ZHUH� LQWHUYLHZHG� RYHU� WKH� FRXUVH� RI� WKH�
LQYHVWLJDWLRQ�� LQFOXGLQJ�SHRSOH�LGHQWLILHG�WKURXJK�FDQYDVVLQJ��VRFLDO�PHGLD�OHDGV��DQRQ\PRXV�WLSV��DQG�
FRPPXQLW\�EDVHG�DOOHJDWLRQV��,QWHUYLHZV�ZHUH�GRFXPHQWHG��DQG�0LUDQGD�:DUQLQJV�ZHUH�SURYLGHG�ZKHUH�
DSSURSULDWH�� $FURVV� PXOWLSOH� VXEMHFWV�� LQGLYLGXDOV� SURYLGHG� VSHFLILF� SODFHPHQW� FODLPV�� LQFOXGLQJ�
DVVHUWLRQV� RI� EHLQJ� DW� KRPH�� DW� LGHQWLILDEOH� HVWDEOLVKPHQWV�� WUDYHOLQJ� RII�LVODQG�� RU� LQ� WKH� FRPSDQ\�RI�
QDPHG�LQGLYLGXDOV�GXULQJ�WKH�UHOHYDQW�WLPHIUDPH��

7KH� ILOHV� UHIOHFW� WKDW� DVVRFLDWHG� LQGLYLGXDOV�ZHUH� VRPHWLPHV� LQWHUYLHZHG� LQ� UHVSRQVH� WR� WKRVH� FODLPV��
+RZHYHU�� WKH� UHFRUG� GRHV� QRW� FRQVLVWHQWO\� UHIOHFW� GRFXPHQWHG� LQGHSHQGHQW� YHULILFDWLRQ� RI�REMHFWLYHO\�
YHULILDEOH� DVVHUWLRQV� WKURXJK� WUDQVDFWLRQDO� UHFRUGV�� GLJLWDO� SODWIRUP� KLVWRU\�� FHOOXODU� ORFDWLRQ� GDWD�� RU�
FRPSUHKHQVLYH�VXUYHLOODQFH�UHYLHZ��$GGLWLRQDOO\��ZKLOH�GLJLWDO�GHYLFH�XVH�ZDV�DFNQRZOHGJHG�E\�VHYHUDO�
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LQGLYLGXDOV�GXULQJ�LQWHUYLHZV��WKH�UHFRUG�GRHV�QRW�UHIOHFW�GRFXPHQWHG�HIIRUWV�WR�REWDLQ�YROXQWDU\�GLJLWDO�
FRUURERUDWLRQ��OLPLWHG�GHYLFH�UHYLHZ��RU�GHYLFH�GDWD�SUHVHUYDWLRQ�FRUUHVSRQGLQJ�WR�WKH�UHOHYDQW�WLPHIUDPH���

:KLOH� LQWHUYLHZ�GRFXPHQWDWLRQ�ZDV�JHQHUDOO\� WKRURXJK�� WKH� LQYHVWLJDWLYH� UHFRUG�GRHV�QRW� FRQVLVWHQWO\�
UHIOHFW�V\VWHPDWLF�REMHFWLYH�FRUURERUDWLRQ�RI�WKDW�ZKLFK�ZDV�FODLPHG���

32/,&<�67$1'$5'6�/(*$/�&203/,$1&(�

:KHQ� HYDOXDWHG� DJDLQVW�1DQWXFNHW� 3ROLFH�'HSDUWPHQW�'LUHFWLYH������ ³)ROORZ�8S� ,QYHVWLJDWLRQV´�� WKH�
UHFRUG�UHIOHFWV�WKDW�QXPHURXV�LQWHUYLHZV�ZHUH�FRQGXFWHG�DQG�GRFXPHQWHG�LQYROYLQJ�ZLWQHVVHV��SHUVRQV�RI�
LQWHUHVW��DQG�LQGLYLGXDOV�LGHQWLILHG�WKURXJK�FDQYDVVLQJ�DQG�VRFLDO�PHGLD�LQIRUPDWLRQ��

7KH� GRFXPHQWHG� LQWHUYLHZ� DFWLYLW\� UHIOHFWV� VXEVWDQWLDO� FRPSOLDQFH� ZLWK� 'LUHFWLYH� ���
V� IROORZ�XS�
LQYHVWLJDWLYH� UHVSRQVLELOLWLHV�� 'HWHFWLYHV� LGHQWLILHG�� ORFDWHG�� LQWHUYLHZHG�� DQG� GRFXPHQWHG� VWDWHPHQWV�
IURP� QXPHURXV� LQGLYLGXDOV� WKURXJKRXW� WKH� FRXUVH� RI� WKH� LQYHVWLJDWLRQ�� FRQVLVWHQW� ZLWK� GHSDUWPHQWDO�
H[SHFWDWLRQV�IRU�ZLWQHVV�GHYHORSPHQW�DQG�LQYHVWLJDWLYH�IROORZ�XS��

)URP� WKH� SHUVSHFWLYH� RI� JHQHUDOO\� DFFHSWHG� ODZ� HQIRUFHPHQW� LQYHVWLJDWLYH� VWDQGDUGV�� FRQGXFWLQJ� DQG�
GRFXPHQWLQJ�ZLWQHVV�DQG�VXVSHFW�LQWHUYLHZV��SURYLGLQJ�0LUDQGD�ZDUQLQJV�ZKHQ�DSSOLFDEOH��DQG�SXUVXLQJ�
LQYHVWLJDWLYH� OHDGV� WKURXJK� LQWHUYLHZV� DUH� FRQVLVWHQW� ZLWK� DFFHSWHG� LQYHVWLJDWLYH� SUDFWLFHV�� +RZHYHU��
DFFHSWHG�LQYHVWLJDWLYH�PHWKRGRORJ\�DOVR�UHFRJQL]HV�WKDW�REMHFWLYHO\�YHULILDEOH�VWDWHPHQWV��VXFK�DV�WUDYHO�
FODLPV�� ILQDQFLDO� WUDQVDFWLRQV�� ORFDWLRQ� GDWD�� GLJLWDO� FRPPXQLFDWLRQV�� VXUYHLOODQFH� HYLGHQFH�� DQG� RWKHU�
LQGHSHQGHQWO\�YHULILDEOH�LQIRUPDWLRQ��VKRXOG�EH�FRUURERUDWHG�ZKHQHYHU�UHDVRQDEO\�IHDVLEOH��SDUWLFXODUO\�
ZKHQ� WKRVH� VWDWHPHQWV� DUH� PDWHULDO� WR� HVWDEOLVKLQJ� RU� HOLPLQDWLQJ� LQYHVWLJDWLYH� WLPHOLQHV� RU� VXVSHFW�
LQYROYHPHQW��

+RZHYHU��WKH�UHFRUG�GRHV�QRW�FRQVLVWHQWO\�UHIOHFW�GRFXPHQWHG�LQGHSHQGHQW�YHULILFDWLRQ�RI�VXEMHFW�FODLPV�
WKURXJK�DQ\�RWKHU�VRXUFHV�LQFOXGLQJ�WUDQVDFWLRQDO�UHFRUGV��GLJLWDO�PHWDGDWD��WUDYHO�GRFXPHQWDWLRQ��FHOOXODU�
UHFRUGV��RU�FRPSUHKHQVLYH�VXUYHLOODQFH�UHYLHZ��9DULDWLRQV�LQ�WLPHOLQH�GHWDLOV�DUH�UHIOHFWHG�LQ�WKH�UHFRUG�
EXW�DUH�QRW�FRQVLVWHQWO\�GRFXPHQWHG�DV�UHFRQFLOHG�WKURXJK�LQGHSHQGHQWO\�YHULILDEOH�HYLGHQFH��

$FFRUGLQJO\�� WKH� GRFXPHQWHG� LQWHUYLHZ� SURFHVV� IDOOV� ZLWKLQ� DFFHSWHG� ODZ� HQIRUFHPHQW� LQYHVWLJDWLYH�
VWDQGDUGV�DQG�UHIOHFWV�VXEVWDQWLDO�FRPSOLDQFH�ZLWK�1DQWXFNHW�3ROLFH�'HSDUWPHQW�'LUHFWLYH������+RZHYHU��
WKH�LQYHVWLJDWLYH�UHFRUG�GRHV�QRW�FRQVLVWHQWO\�GHPRQVWUDWH�V\VWHPDWLF�REMHFWLYH�FRUURERUDWLRQ�RI�PDWHULDO�
VWDWHPHQWV�WKURXJK�LQGHSHQGHQW�VRXUFHV�ZKHUH�VXFK�FRUURERUDWLRQ�PD\�KDYH�EHHQ�UHDVRQDEO\�DYDLODEOH��
:KLOH�WKH�DEVHQFH�RI�GRFXPHQWHG�FRUURERUDWLRQ�GRHV�QRW�HVWDEOLVK�WKDW�VXFK�HIIRUWV�ZHUH�QRW�XQGHUWDNHQ��
FRPSUHKHQVLYH�FRUURERUDWLRQ�RI�REMHFWLYHO\�YHULILDEOH�VWDWHPHQWV�LV�UHFRJQL]HG�DV�DQ�LQYHVWLJDWLYH�EHVW�
SUDFWLFH� EHFDXVH� LW� VWUHQJWKHQV� WKH� UHOLDELOLW\� RI� ZLWQHVV� LQIRUPDWLRQ�� DVVLVWV� LQ� UHVROYLQJ� FRQIOLFWLQJ�
DFFRXQWV��DQG�SURYLGHV�LQGHSHQGHQW�VXSSRUW�IRU�LQYHVWLJDWLYH�FRQFOXVLRQV��
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7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKDW�PXOWLSOH� LQGLYLGXDOV�ZHUH� LGHQWLILHG� WKURXJK� FRPPXQLW\� UXPRU��
VRFLDO�PHGLD�FRPPHQWDU\��DQRQ\PRXV�WLSV��DQG�VHFRQG�KDQG��WKLUG��DQG�VRPHWLPHV�IRXU�WLPHV�UHPRYHG�
UHSRUWLQJ�� ,Q�VHYHUDO� LQVWDQFHV�� WKHVH�DOOHJDWLRQV�SURPSWHG�IROORZ�XS� LQWHUYLHZV�RU�DWWHPSWHG�FRQWDFWV��
7KH�ILOH�UHIOHFWV�GRFXPHQWDWLRQ�RI�UXPRU�EDVHG�OHDGV�DQG�FRUUHVSRQGLQJ�LQYHVWLJDWLYH�DFWLYLW\��+RZHYHU��
LW�GRHV�QRW�FRQVLVWHQWO\�UHIOHFW�VWUXFWXUHG�GRFXPHQWDWLRQ�GLVWLQJXLVKLQJ�ILUVW�KDQG�LQIRUPDWLRQ�IURP�PXOWL�
OHYHO�KHDUVD\�RU�DQ\�JUDGLQJ�RI�VRXUFH�UHOLDELOLW\�ZLWKLQ�WKH�FDVH�ILOH��

,Q� FHUWDLQ� LQVWDQFHV�� DOOHJDWLRQV� DSSHDU� LQ� WKH� LQYHVWLJDWLYH� UHFRUG� ZLWKRXW� GRFXPHQWHG� UHVROXWLRQ�
LQGLFDWLQJ�ZKHWKHU�WKH�LQIRUPDWLRQ�ZDV�LQGHSHQGHQWO\�FRUURERUDWHG��H[FOXGHG��RU�GHHPHG�XQVXEVWDQWLDWHG��
([DPSOHV�LQFOXGH���

x� $OOHJDWLRQV�FLUFXODWHG�WKURXJK�PXOWLSOH�LQGLYLGXDOV�UHJDUGLQJ�VWDWHPHQWV�DOOHJHGO\�PDGH�DW�ORFDO�
EDUV� IROORZLQJ� WKH� YDQGDOLVP�� LQFOXGLQJ� LQIRUPDWLRQ� SDVVHG� WKURXJK� VHYHUDO� LQWHUPHGLDU\�
LQGLYLGXDOV�ZLWKRXW�GRFXPHQWHG�ILUVW�KDQG�DWWULEXWLRQ��

x� &RPPXQLW\�UXPRUV�DQG�VRFLDO�PHGLD�FRPPHQWDU\�LGHQWLI\LQJ�SRWHQWLDO�VXVSHFWV�EDVHG�RQ�DOOHJHG�
SRVW�LQFLGHQW�VWDWHPHQWV�RU�DVVRFLDWLRQV��ZKHUH�WKH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�IROORZ�XS�LQTXLU\�
EXW� GRHV� QRW� FRQVLVWHQWO\� GRFXPHQW� ZKHWKHU� WKH� DOOHJDWLRQV� ZHUH� XOWLPDWHO\� FRUURERUDWHG��
GLVSURYHQ��RU�GHHPHG�XQUHOLDEOH��

x� 0XOWL�OHYHO� KHDUVD\� DOOHJDWLRQV� LQYROYLQJ� LQGLYLGXDOV� UHSRUWHGO\� FODLPLQJ� NQRZOHGJH� RI� WKH�
LQFLGHQW�WKURXJK�FRQYHUVDWLRQV�ZLWK�WKLUG�SDUWLHV��ZKHUH�WKH�UHFRUG�UHIOHFWV�DWWHPSWHG�LQYHVWLJDWLYH�
IROORZ�XS�EXW�OLPLWHG�GRFXPHQWHG�DQDO\WLFDO�UHVROXWLRQ�UHJDUGLQJ�VRXUFH�UHOLDELOLW\�RU�HYLGHQWLDU\�
YDOXH��

x� $OOHJDWLRQV�LQYROYLQJ�LQGLYLGXDOV�FODLPLQJ�NQRZOHGJH�RI�WKH�LQFLGHQW�WKURXJK�SXEOLF�VWDWHPHQWV��
FRPPXQLW\�GLVFXVVLRQ��RU�LQGLUHFW�FRPPXQLFDWLRQV��EXW�ZKR�HLWKHU�GHFOLQHG�IRUPDO�LQWHUYLHZV�RU�
OLPLWHG�FRRSHUDWLRQ�ZLWK�LQYHVWLJDWRUV��UHVXOWLQJ�LQ�XQUHVROYHG�TXHVWLRQV�UHJDUGLQJ�WKH�UHOLDELOLW\��
VRXUFH��RU�HYLGHQWLDU\�VLJQLILFDQFH�RI�WKH�LQIRUPDWLRQ�DVVHUWHG��

32/,&<�67$1'$5'6�/(*$/�&203/,$1&(�

:KHQ� HYDOXDWHG� DJDLQVW� 1DQWXFNHW� 3ROLFH�'HSDUWPHQW�'LUHFWLYH� ����� ³)ROORZ�8S� ,QYHVWLJDWLRQV´� WKH�
UHFRUG� UHIOHFWV� WKDW� GHWHFWLYHV� GRFXPHQWHG� DQG� SXUVXHG� QXPHURXV� UXPRU�EDVHG� DQG� LQGLUHFW�VRXUFH�
DOOHJDWLRQV�WKURXJK�LQWHUYLHZV��DWWHPSWHG�FRQWDFWV��DQG�IROORZ�XS�LQTXLU\��

7KH� GRFXPHQWHG� LQYHVWLJDWLYH� DFWLYLW\� UHIOHFWV� VXEVWDQWLDO� FRPSOLDQFH� ZLWK� 'LUHFWLYH� ����� 'HWHFWLYHV�
DSSURSULDWHO\� WUHDWHG�FRPPXQLW\� LQIRUPDWLRQ��DQRQ\PRXV� WLSV�� VRFLDO�PHGLD�FRPPHQWDU\�� DQG� LQGLUHFW�



�

�
3DJH����
��

&21),'(17,$/�

DOOHJDWLRQV�DV� LQYHVWLJDWLYH� OHDGV� UHTXLULQJ�HYDOXDWLRQ� UDWKHU� WKDQ�DV� HVWDEOLVKHG� IDFWV��7KH�GHFLVLRQ� WR�
SXUVXH�SRWHQWLDOO\�UHOHYDQW�LQIRUPDWLRQ��UHJDUGOHVV�RI�LWV�LQLWLDO�VRXUFH��LV�FRQVLVWHQW�ZLWK�WKH�'HSDUWPHQW
V�
IROORZ�XS�LQYHVWLJDWLYH�UHVSRQVLELOLWLHV��

)URP� WKH�SHUVSHFWLYH�RI�JHQHUDOO\� DFFHSWHG� ODZ� HQIRUFHPHQW� LQYHVWLJDWLYH� VWDQGDUGV�� LQYHVWLJDWRUV� DUH�
H[SHFWHG�WR�UHFHLYH��GRFXPHQW��DQG�DVVHVV�LQIRUPDWLRQ�IURP�D�YDULHW\�RI�VRXUFHV��LQFOXGLQJ�DQRQ\PRXV�
WLSV��KHDUVD\��FRPPXQLW\�UXPRUV��DQG�VRFLDO�PHGLD��6WDQGLQJ�DORQH��VXFK�LQIRUPDWLRQ�JHQHUDOO\�GRHV�QRW�
FRQVWLWXWH�UHOLDEOH�HYLGHQFH��$FFHSWHG�LQYHVWLJDWLYH�SUDFWLFH�UHTXLUHV�WKDW� LQIRUPDWLRQ�RI� WKLV�QDWXUH�EH�
HYDOXDWHG��FRUURERUDWHG�ZKHUH�UHDVRQDEO\�IHDVLEOH��DQG�ZHLJKHG�DFFRUGLQJ�WR�LWV�GHPRQVWUDWHG�UHOLDELOLW\�
EHIRUH�LQIOXHQFLQJ�LQYHVWLJDWLYH�FRQFOXVLRQV�RU�SURVHFXWRULDO�GHFLVLRQV��

$FFRUGLQJO\�� WKH� GRFXPHQWHG� GHFLVLRQ� WR� SXUVXH� UXPRU�EDVHG� LQIRUPDWLRQ� IDOOV� ZLWKLQ� DFFHSWHG� ODZ�
HQIRUFHPHQW� LQYHVWLJDWLYH� VWDQGDUGV� DQG� UHIOHFWV� VXEVWDQWLDO� FRPSOLDQFH� ZLWK� 1DQWXFNHW� 3ROLFH�
'HSDUWPHQW�'LUHFWLYH������7KH�OLPLWDWLRQ�UHIOHFWHG�LQ�WKH�UHFRUG�LV�QRW�WKDW�UXPRU�EDVHG�LQIRUPDWLRQ�ZDV�
SXUVXHG��EXW�WKDW�WKH�LQYHVWLJDWLYH�ILOH�GRHV�QRW�FRQVLVWHQWO\�GHPRQVWUDWH�VWUXFWXUHG�GLIIHUHQWLDWLRQ�EHWZHHQ�
ILUVW�KDQG� LQIRUPDWLRQ� DQG� PXOWL�OHYHO� KHDUVD\�� IRUPDO� VRXUFH� UHOLDELOLW\� DVVHVVPHQW�� RU� GRFXPHQWHG�
GLVSRVLWLRQ� RI� FHUWDLQ� DOOHJDWLRQV� IROORZLQJ� LQYHVWLJDWLYH� UHYLHZ�� � $V� D� UHVXOW�� WKH� UHFRUG� GRHV� QRW�
FRQVLVWHQWO\�VKRZ�ZKHWKHU�FHUWDLQ�DOOHJDWLRQV�ZHUH�XOWLPDWHO\�FRUURERUDWHG��GLVSURYHQ��GHWHUPLQHG�WR�EH�
XQUHOLDEOH��RU�RWKHUZLVH�UHVROYHG��

:KLOH�IRUPDO�VRXUFH�UHOLDELOLW\�JUDGLQJ�LV�QRW�UHTXLUHG�LQ�HYHU\�FULPLQDO�LQYHVWLJDWLRQ��GRFXPHQWLQJ�WKH�
GLVSRVLWLRQ� RI� VLJQLILFDQW� UXPRU�EDVHG� DOOHJDWLRQV� UHSUHVHQWV� D� UHFRJQL]HG� LQYHVWLJDWLYH� EHVW� SUDFWLFH�
EHFDXVH�LW�DVVLVWV�VXEVHTXHQW�LQYHVWLJDWRUV��SURVHFXWRUV��DQG�LQGHSHQGHQW�UHYLHZHUV�LQ�XQGHUVWDQGLQJ�KRZ�
LQIRUPDWLRQ�ZDV�HYDOXDWHG�DQG�ZK\�SDUWLFXODU�OHDGV�ZHUH�SXUVXHG�RU�GLVFRQWLQXHG��

%,$6�027,9$7('�&5,0(�(6&$/$7,21�$1'�5(6285&(�'(3/2<0(17�

7KH�YDQGDOLVP�LQFOXGHG�H[SOLFLW�UDFLDO� ODQJXDJH�GLUHFWHG�DW�D�KLVWRULF�$IULFDQ�$PHULFDQ�ODQGPDUN�DQG�
WKHUHIRUH� IDOOV� ZLWKLQ� WKH� VWDWXWRU\� IUDPHZRUN� JRYHUQLQJ� ELDV�PRWLYDWHG� FLYLO�ULJKWV� RIIHQVHV� XQGHU�
0DVVDFKXVHWWV�6WDWH�FULPLQDO�ODZ��6XFK�RIIHQVHV�FDUU\�KHLJKWHQHG�FRPPXQLW\�LPSDFW�DQG�LQYHVWLJDWLYH�
VLJQLILFDQFH� EH\RQG� WKDW� RI� URXWLQH� SURSHUW\� GDPDJH�� �:KHQ� HYDOXDWHG�ZLWKLQ� WKH� FRQWH[W� RI� D� ELDV�
PRWLYDWHG� RIIHQVH�� WKH� SUHYLRXVO\� LGHQWLILHG� GRFXPHQWDWLRQ� JDSV�� SDUWLFXODUO\� WKRVH� UHODWLQJ� WR� VFHQH�
SUHVHUYDWLRQ�� WLPH�VHQVLWLYH� VXUYHLOODQFH� H[SORLWDWLRQ�� DQG�FRUURERUDWLYH� IROORZ�XS�� DVVXPH�KHLJKWHQHG�
LPSRUWDQFH��

7KH� ILOH� GRHV� QRW� UHIOHFW� GRFXPHQWHG� FRQVXOWDWLRQ�ZLWK� VSHFLDOL]HG� FLYLO�ULJKWV� RU� IRUHQVLF� UHVRXUFHV��
KRZHYHU��LW�GRHV�UHIOHFW�DGGLWLRQDO�UHVRXUFHV�EURXJKW�WR�EHDU�DIWHU�WKH�LQLWLDO�UHVSRQVH�E\�D�SDWURO�RIILFHU��
$V�SUHYLRXVO\�GRFXPHQWHG�LQ�WKH�DERYH�6HFWLRQ�GHWDLOLQJ�,QLWLDO�5HVSRQVH�DQG�(DUO\�,QYHVWLJDWLYH�$FWLRQV��
D� WRWDO� RI� �� RIILFHUV� EHFDPH� LQYROYHG� LQ� WKH� LQYHVWLJDWLRQ� RI� WKH� GHIDFHPHQW�� )RUHQVLF� HYLGHQFH�ZDV�
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FROOHFWHG��FULPH�VFHQH�LPDJHU\�ZDV�GRFXPHQWHG��VXEVWDQWLYH�QHLJKERUKRRG�FDQYDVVLQJ�FRPPHQFHG��DQG�
LQGHSHQGHQW� YLGHR� VXUYHLOODQFH� VRXUFHV�ZHUH� LGHQWLILHG�� 7KH� GHSDUWPHQW� DOVR� RIIHUHG� LQFUHDVHG� SDWURO�
IXQFWLRQV�ERWK�DW�WKH�FDUHWDNHU¶V�UHVLGHQFH�DQG�DW�WKH�$IULFDQ�0HHWLQJ�+RXVH�FDPSXV��

)ROORZLQJ�WKH�LQLWLDO�UHVSRQVH��WKH�GHWHFWLYHV�LVVXHG�SUHVHUYDWLRQ�UHTXHVWV�IRU�VRFLDO�PHGLD�DFFRXQWV�DQG�
EDQN� VXUYHLOODQFH� V\VWHPV�� FROOHFWHG� DGGLWLRQDO� SRWHQWLDOO\� UHODWHG� HYLGHQFH�� FRQGXFWHG� IROORZ�XS�
LQWHUYLHZV�� UHVSRQGHG� WR� FULPH� WLSV�� SXUVXHG� UXPRU� DOOHJDWLRQV�� VRXJKW�RXWVLGH�DJHQF\�DVVLVWDQFH�ZLWK�
VXVSHFW� LQWHUYLHZV�� DQG� DWWHPSWHG� WR� LQWHUYLHZ� LQGLYLGXDOV� DVVHUWLQJ� NQRZOHGJH� RI� WKH� HYHQW� ZKR�
XOWLPDWHO\�GHFOLQHG�SDUWLFLSDWLRQ��7KH�GHSDUWPHQW�DGGLWLRQDOO\�HQFRXUDJHG�PHPEHUV�RI�WKH�FRPPXQLW\�WR�
SURYLGH�LQIRUPDWLRQ�WKURXJK�SXEOLF�PHHWLQJ�IRUXPV��RQ�WKH�DJHQF\¶V�VRFLDO�PHGLD�VLWHV�LQFOXGLQJ�RXWUHDFK�
GLUHFWLQJ�LQGLYLGXDOV�WR�FRQWDFW�ERWK�WKH�&DSH�	�,VODQGV�'LVWULFW�$WWRUQH\¶V�2IILFH�DQG�WKH�0DVVDFKXVHWWV�
6WDWH�3ROLFH��

32/,&<�67$1'$5'6�/(*$/�&203/,$1&(�

7KH� 1DQWXFNHW� 3ROLFH� 'HSDUWPHQW� 3ROLF\� ����� ³%LDV� &ULPHV�´� DGGUHVVHV� WKHVH� W\SHV� RI� RIIHQVH�
LQYHVWLJDWLRQV�VWDWLQJ�LQ�SDUW��³7KLV�SROLF\�LV�GHVLJQHG�WR�DVVLVW�RIILFHUV�LQ�LGHQWLI\LQJ�FULPHV�PRWLYDWHG�E\�
ELDV�WRZDUG�DQ�LQGLYLGXDO
V�UDFH��UHOLJLRQ��HWKQLFLW\��KDQGLFDS��VH[XDO�RULHQWDWLRQ�RU�JHQGHU�DQG�WR�GHILQH�
DSSURSULDWH� VWHSV� IRU� DVVLVWLQJ� YLFWLPV� DQG� DSSUHKHQGLQJ� VXVSHFWV�´� � 7KH� $IULFDQ� 0HHWLQJ� +RXVH� LV�
KLVWRULFDOO\� DVVRFLDWHG� ZLWK� WKH� $IULFDQ� $PHULFDQ� FRPPXQLW\� DQG� UHSUHVHQWV� WKH� KLVWRU\� RI� UDFLDO�
LQHTXDOLW\��VHJUHJDWLRQ��H[FOXVLRQ��DQG�WKH�SXUVXLW�RI�FLYLO�ULJKWV�RQ�1DQWXFNHW��7KH�SODFHPHQW�RI�UDFLDO�
VOXUV� DQG�JUDIILWL� DW� WKLV� ORFDWLRQ� LV� WKHUHIRUH�FRQVLVWHQW�ZLWK� WKH�ELDV� LQGLFDWRUV� LGHQWLILHG�XQGHU�13'�
3ROLF\�����$���)�����ZKLFK�UHFRJQL]HV�ELDV�UHODWHG�PDUNLQJV�RU�JUDIILWL�GLUHFWHG�DW�ORFDWLRQV�V\PEROLFDOO\�
FRQQHFWHG�WR�D�SURWHFWHG�JURXS��7KH�SROLF\�IXUWKHU�SURYLGHV�WKDW�ELDV�FULPHV�DUH�WR�EH�WUHDWHG�DV�KLJK�
SULRULW\�LQYHVWLJDWLRQV�DQG�WKDW�WKH�'HSDUWPHQW�ZLOO�XVH��HYHU\�QHFHVVDU\�UHVRXUFH�UDSLGO\�DQG�GHFLVLYHO\��
WR�LGHQWLI\�RIIHQGHUV��DSSUHKHQG�VXVSHFWV��DQG�SXUVXH�SURVHFXWLRQ��

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� VXEVWDQWLDO� FRPSOLDQFH�ZLWK� 3ROLF\� ����� )ROORZLQJ� WKH� LQLWLDO� SDWURO�
UHVSRQVH��VXSHUYLVRU\�SHUVRQQHO��GHWHFWLYHV��IRUHQVLF�SHUVRQQHO��DQG�DGGLWLRQDO�RIILFHUV�ZHUH�DVVLJQHG�WR�
WKH� LQYHVWLJDWLRQ�� 7KH� UHFRUG� IXUWKHU� UHIOHFWV� FULPH� VFHQH� SURFHVVLQJ�� IRUHQVLF� HYLGHQFH� FROOHFWLRQ��
QHLJKERUKRRG�FDQYDVVLQJ��SUHVHUYDWLRQ�UHTXHVWV�IRU�GLJLWDO�HYLGHQFH��IROORZ�XS�LQWHUYLHZV��FRRUGLQDWLRQ�
ZLWK�RXWVLGH�ODZ�HQIRUFHPHQW�DJHQFLHV��SXEOLF�RXWUHDFK��DQG�LQFUHDVHG�SDWURO�DFWLYLW\�DW�ERWK�WKH�$IULFDQ�
0HHWLQJ� +RXVH� DQG� WKH� FDUHWDNHU
V� UHVLGHQFH�� 7KHVH� GRFXPHQWHG� DFWLRQV� DUH� FRQVLVWHQW� ZLWK� WKH�
'HSDUWPHQW
V� SROLF\� UHTXLULQJ� WKDW� ELDV�PRWLYDWHG� RIIHQVHV� UHFHLYH� KLJK� LQYHVWLJDWLYH� SULRULW\� DQG�
DSSURSULDWH�UHVRXUFH�GHSOR\PHQW��

)URP� WKH� SHUVSHFWLYH� RI� JHQHUDOO\� DFFHSWHG� ODZ� HQIRUFHPHQW� LQYHVWLJDWLYH� VWDQGDUGV�� ELDV�PRWLYDWHG�
FULPHV� UHTXLUH� SURPSW� LQYHVWLJDWLYH� UHVSRQVH�� FRPSUHKHQVLYH� HYLGHQFH� FROOHFWLRQ�� FRRUGLQDWLRQ� ZLWK�
SURVHFXWRUV�DQG�SDUWQHU�DJHQFLHV��PHDQLQJIXO�FRPPXQLW\�HQJDJHPHQW��DQG�UHFRJQLWLRQ�RI�WKH�KHLJKWHQHG�
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LPSDFW�WKHVH�RIIHQVHV�KDYH�XSRQ�ERWK�WKH�LPPHGLDWH�YLFWLP�DQG�WKH�EURDGHU�SURWHFWHG�FRPPXQLW\��7KH�
GRFXPHQWHG�LQYHVWLJDWLYH�UHVSRQVH�ZDV�JHQHUDOO\�FRQVLVWHQW�ZLWK�WKHVH�DFFHSWHG�VWDQGDUGV�WKURXJK�WKH�
GHSOR\PHQW�RI�DGGLWLRQDO�SHUVRQQHO�� IRUHQVLF�UHVRXUFHV�� LQWHUDJHQF\�FRRUGLQDWLRQ��SXEOLF�RXWUHDFK��DQG�
FRQWLQXHG�LQYHVWLJDWLYH�IROORZ�XS��

$FFRUGLQJO\��WKH�LQYHVWLJDWLYH�UHVSRQVH�GRFXPHQWHG�LQ�WKH�UHFRUG�IDOOV�ZLWKLQ�DFFHSWHG�ODZ�HQIRUFHPHQW�
LQYHVWLJDWLYH�VWDQGDUGV�DQG�VXEVWDQWLDOO\�FRPSOLHV�ZLWK�WKH�UHTXLUHPHQWV�RI�1DQWXFNHW�3ROLFH�'HSDUWPHQW�
3ROLF\� ����� 7KH� GRFXPHQWDWLRQ�UHODWHG� REVHUYDWLRQV� LGHQWLILHG� HOVHZKHUH� LQ� WKLV� UHSRUW� DUH� PRUH�
DSSURSULDWHO\� FKDUDFWHUL]HG� DV� RSSRUWXQLWLHV� WR� VWUHQJWKHQ� LQYHVWLJDWLYH� GRFXPHQWDWLRQ� DQG� FDVH�
PDQDJHPHQW�WKDQ�DV�HYLGHQFH�RI�D�IDLOXUH�WR�UHFRJQL]H�RU�LQYHVWLJDWH�WKLV�PDWWHU�DV�D�ELDV�PRWLYDWHG�FULPH��

23(5$7,21$/�:25./2$'�$1'�3$57�,�2))(16(�&217(;7��

7KLV�VHFWLRQ�LV�LQFOXGHG�WR�SURYLGH�RSHUDWLRQDO�FRQWH[W�IRU�WKH�LQYHVWLJDWLYH�UHVSRQVH�XQGHU�UHYLHZ�DW�WKH�
WLPH�RI�WKLV��7KH�$IULFDQ�0HHWLQJ�+RXVH�YDQGDOLVP�ZDV�D�VLJQLILFDQW�FRPPXQLW\�LPSDFW�LQFLGHQW�ZLWK�
FOHDU�ELDV�LQGLFDWRUV�DQG�ZDUUDQWHG�FDUHIXO�LQYHVWLJDWLYH�DWWHQWLRQ��$W�WKH�VDPH�WLPH��DQ\�DVVHVVPHQW�RI�
LQYHVWLJDWLYH�VHTXHQFLQJ��UHVRXUFH�GHSOR\PHQW��VXSHUYLVRU\�RYHUVLJKW��DQG�FDVH�SURJUHVVLRQ�VKRXOG�DOVR�
FRQVLGHU� WKH�EURDGHU�ZRUNORDG�HQYLURQPHQW� LQ�ZKLFK� WKH�1DQWXFNHW�3ROLFH�'HSDUWPHQW�ZDV� RSHUDWLQJ�
GXULQJ�WKH�UHOHYDQW�SHULRG��

7KH�506�DQG�8&5�3DUW�,�RIIHQVH�GDWD�IRU�1DQWXFNHW�ZHUH�UHYLHZHG�IRU�WKLV�OLPLWHG�FRQWH[WXDO�SXUSRVH��
7KLV�GDWD�ZDV�QRW�XVHG�WR�GLPLQLVK�WKH�VHULRXVQHVV�RI�WKH�$IULFDQ�0HHWLQJ�+RXVH�LQFLGHQW�RU�WR�H[FXVH�
DQ\� GRFXPHQWHG� LQYHVWLJDWLYH� GHILFLHQFLHV�� 5DWKHU�� LW� SURYLGHV� DQ� REMHFWLYH� UHIHUHQFH� SRLQW� IRU�
XQGHUVWDQGLQJ�FRQFXUUHQW�LQYHVWLJDWLYH�GHPDQGV��VWDIILQJ�SUHVVXUHV��DQG�FRPSHWLQJ�FDVH�UHVSRQVLELOLWLHV�
GXULQJ�WKH�PRQWKV�VXUURXQGLQJ�WKH�0DUFK������HYHQW��

7KH�1DQWXFNHW� 3ROLFH�'HSDUWPHQW�5HFRUGV�0DQDJHPHQW� 6\VWHP� �506�� UHSRUW� UHIOHFWLQJ�8&5�3DUW� ,�
RIIHQVHV�IURP�-DQXDU\����������WKURXJK�-XQH�����������ZDV�UHYLHZHG�WR�DVVHVV�WKH�RSHUDWLRQDO�ZRUNORDG�
SUHVHQW�DW�WKDW�WLPH���'XULQJ�WKLV�VL[�PRQWK�SHULRG��WKH�506�GDWDVHW�UHIOHFWV�D�WRWDO�RI�����3DUW�,�RIIHQVH�
HQWULHV���7KH�FDWHJRU\�GLVWULEXWLRQ�ZDV�DV�IROORZV��

9LROHQW�2IIHQVHV�

x� 6H[XDO�$VVDXOW���2IIHQVHV�����
x� $VVDXOW����
x� $VVDXOW�	�%DWWHU\����

R� 7RWDO�YLROHQW�RIIHQVHV������

3URSHUW\�5HODWHG�2IIHQVHV�
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x� 3URSHUW\�6WROHQ���/DUFHQ\�7KHIW�����
x� %UHDNLQJ�	�(QWHULQJ�����
x� 9DQGDOLVP����

R� 7RWDO�SURSHUW\�UHODWHG�RIIHQVHV������

2WKHU�0DMRU�,QYHVWLJDWLYH�&DWHJRULHV�

x� )UDXG�����
x� /LTXRU�/DZ�9LRODWLRQV�����
x� 0LVVLQJ�3HUVRQV�����
x� 'UXJ�2IIHQVHV����

R� 7RWDO�DGGLWLRQDO�PDMRU�FDWHJRULHV������

7KH�GDWD�UHIOHFWV�WKDW�GXULQJ�WKH�UHOHYDQW� WLPHIUDPH�WKH�GHSDUWPHQW�ZDV�DFWLYHO\�LQYHVWLJDWLQJ�PXOWLSOH�
VHULRXV�RIIHQVHV�LQYROYLQJ�GLUHFW�YLFWLPV��LQFOXGLQJ����YLROHQW�FULPHV��RI�ZKLFK����ZHUH�LQFLGHQWV�RI�VH[XDO�
DVVDXOW��6XFK�RIIHQVHV�UHTXLUH�VXVWDLQHG�LQYHVWLJDWLYH�HIIRUWV��GHSDUWPHQWDO�UHVRXUFHV��H[WHQVLYH�IROORZ�
XS��YLFWLP�VHUYLFHV�FRRUGLQDWLRQ��HYLGHQFH�FROOHFWLRQ��IRUHQVLF�SURFHVVLQJ��DQG�VXSHUYLVRU\�RYHUVLJKW��

3URSHUW\�UHODWHG�FULPHV�FRPSULVHG�WKH�ODUJHVW�DJJUHJDWH�FDWHJRU\����������ZLWK�ODUFHQ\�WKHIW�UHSUHVHQWLQJ�
WKH�VLQJOH�KLJKHVW�YROXPH�RIIHQVH�W\SH��������RI�WRWDO�3DUW�,�HQWULHV���7KH�FULPH�DW�LVVXH�ZDV�RQH�RI�WZR�
YDQGDOLVP�HQWULHV�UHFRUGHG�GXULQJ�WKH�VL[�PRQWK�SHULRG��UHSUHVHQWLQJ�DSSUR[LPDWHO\������RI�WRWDO�3DUW�,�
RIIHQVHV��

8QGHU�8&5�VWDQGDUGV��WKH�$0+�GHIDFLQJ�ZDV�FODVVLILHG�DV�PDOLFLRXV�GHVWUXFWLRQ�RI�SURSHUW\�DQG�WKHUHIRUH�
UHFRUGHG�ZLWKLQ�WKH�SURSHUW\�FULPH�FDWHJRU\��+RZHYHU��8&5�VWDWLVWLFDO�FODVVLILFDWLRQ�GRHV�QRW�FDSWXUH�WKH�
EURDGHU� FRPPXQLW\� LPSDFW�� LQFOXGLQJ� WKH� VLJQLILFDQFH� RI� WKH� ORFDWLRQ� DQG� LWV� KLVWRULFDO� DQG� FXOWXUDO�
LPSRUWDQFH��7KH�YDQGDOLVP� LQYROYHG�H[SOLFLW� UDFLDO� ODQJXDJH�GLUHFWHG� DW� DQ�KLVWRULF�$IULFDQ�$PHULFDQ�
ODQGPDUN��HOHYDWLQJ�LWV�VWDWXWRU\�DQG�FRPPXQLW\�VLJQLILFDQFH�EH\RQG�WKDW�RI�URXWLQH�SURSHUW\�GDPDJH��$W�
WKH�VDPH�WLPH��WKH�506�GDWD�UHIOHFWV�WKDW�WKH�GHSDUWPHQW�ZDV�PDQDJLQJ�FRQWHPSRUDQHRXV�LQYHVWLJDWLRQV�
LQYROYLQJ�YLROHQW�FULPH��VH[XDO�DVVDXOW��IUDXG��DQG�RWKHU�KLJK�LPSDFW�RIIHQVHV�UHTXLULQJ�LQYHVWLJDWLYH�DQG�
VXSHUYLVRU\�UHVRXUFHV��

7KLV�RSHUDWLRQDO�FRQWH[W�GRHV�QRW�QHJDWH�GRFXPHQWHG�LQYHVWLJDWLYH�GHILFLHQFLHV�GLVFXVVHG�HOVHZKHUH�LQ�
WKLV�UHSRUW��5DWKHU��LW�SURYLGHV�REMHFWLYH�SHUVSHFWLYH�ZKHQ�HYDOXDWLQJ�UHVRXUFH�GHSOR\PHQW��SULRULWL]DWLRQ�
GHFLVLRQV��DQG�LQYHVWLJDWLYH�VHTXHQFLQJ�UHIOHFWHG�LQ�WKH�RIILFLDO�UHFRUG��

&21)/,&7�2)�,17(5(67�5(&86$/�&216,'(5$7,216�

2Q�$SULO�����������WKH�UHFRUG�VKRZV�WKDW�-XYHQLOH�$�ZDV�LGHQWLILHG�DV�D�SHUVRQ�ZLWK�SRWHQWLDO�NQRZOHGJH�
RI�WKH�RIIHQVH��-XYHQLOH�$�ZDV�DOVR�WKH�FKLOG�RI�D�VXSHUYLVRU\�FRPPDQG�VWDII�PHPEHU�RI�WKH�1DQWXFNHW�
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3ROLFH�'HSDUWPHQW��5HFRUGV�LQGLFDWH�WKDW�WKLV�FRPPDQG�VWDII�PHPEHU�ZDV�SUHVHQW�GXULQJ�-XYHQLOH�$¶V�
LQWHUYLHZ�� ZKLFK� ZDV� FRQGXFWHG� E\� GHWHFWLYHV� ZKR� DOVR� IHOO� XQGHU� WKDW� FRPPDQG� VWDII� PHPEHU¶V�
VXSHUYLVRU\�DXWKRULW\��

7KH�UHFRUG�GRHV�QRW�FRQWDLQ�GRFXPHQWDWLRQ�RI� IRUPDO� UHFXVDO�� UHDVVLJQPHQW�RI� LQYHVWLJDWLYH�DXWKRULW\��
ZULWWHQ�GLVFORVXUH��RU�H[WHUQDO� UHYLHZ� LQ�FRQQHFWLRQ�ZLWK� WKDW� LQWHUYLHZ��1RU�GRHV� WKH� UHFRUG� UHIOHFW�D�
GRFXPHQWHG�VXSHUYLVRU\�RU�FRPPDQG�OHYHO�GLVFXVVLRQ�DVVHVVLQJ�ZKHWKHU�UHFXVDO�ZDV�ZDUUDQWHG��ZKHWKHU�
WKH�LQWHUYLHZ�VKRXOG�EH�FRQGXFWHG�E\�SHUVRQQHO�RXWVLGH�WKH�VXSHUYLVRU\�FKDLQ�RI�FRPPDQG��RU�ZKHWKHU�
RWKHU�VDIHJXDUGV�ZHUH�FRQVLGHUHG�WR�DGGUHVV�DFWXDO�RU�SHUFHLYHG�FRQIOLFW�RI�LQWHUHVW�FRQFHUQV��/LNHZLVH��
WKH�UHFRUG�GRHV�QRW�GRFXPHQW�DQ\�VWDWHG�UDWLRQDOH�IRU�SURFHHGLQJ�ZLWKRXW�UHFXVDO��UHDVVLJQPHQW��ZULWWHQ�
GLVFORVXUH��RU�H[WHUQDO�UHYLHZ��

7KLV� UHSRUW� GRHV� QRW� ILQG� WKDW� LPSURSHU� LQIOXHQFH� RFFXUUHG�� KRZHYHU�� LQ�PDWWHUV� LQYROYLQJ� LPPHGLDWH�
IDPLO\�PHPEHUV�RI�VXSHUYLVRU\�SHUVRQQHO��EHVW�SUDFWLFH�ZRXOG�RUGLQDULO\�LQFOXGH�GRFXPHQWHG�UHFXVDO�RU�
H[WHUQDO�RYHUVLJKW�WR�SUHVHUYH�LQYHVWLJDWLYH�LQGHSHQGHQFH�DQG�SXEOLF�FRQILGHQFH��

32/,&<�67$1'$5'6�/(*$/�&203/,$1&(�

1DQWXFNHW�3ROLFH�'HSDUWPHQW�'LUHFWLYH�����±��5XOHV�RI�&RQGXFW���UHTXLUHV�RIILFHUV�WR�DYRLG�FRQIOLFWV�RI�
LQWHUHVW�ZKHWKHU�DFWXDO�RU�DSSDUHQW�DQG�PDQGDWHV�FRPSOLDQFH�ZLWK�0DVVDFKXVHWWV�*HQHUDO�/DZV�F�����$���
8QGHU� *�/�� F�� ���$� ����E������ D� PXQLFLSDO� HPSOR\HH� PD\� QRW� DFW� LQ� D� PDQQHU� WKDW� ZRXOG� FDXVH� D�
UHDVRQDEOH�SHUVRQ��KDYLQJ�NQRZOHGJH�RI�WKH�UHOHYDQW�FLUFXPVWDQFHV��WR�FRQFOXGH�WKDW�WKH�HPSOR\HH�FRXOG�
EH�LPSURSHUO\�LQIOXHQFHG�RU�ZRXOG�VKRZ�IDYRU�GXH�WR�NLQVKLS��UDQN��RU�SRVLWLRQ��7KLV�SURYLVLRQ�PD\�EH�
DGGUHVVHG�WKURXJK�ZULWWHQ�GLVFORVXUH�RU�UHFXVDO��

7KH�LQYHVWLJDWLYH�UHFRUG�GRHV�QRW�FRQWDLQ�GRFXPHQWDWLRQ�UHIOHFWLQJ�D�IRUPDO�UHFXVDO��ZULWWHQ�GLVFORVXUH��
UHDVVLJQPHQW� RI� VXSHUYLVRU\� UHVSRQVLELOLW\�� RU� RWKHU� GRFXPHQWHG� FRQIOLFW�PDQDJHPHQW� PHDVXUHV�
DVVRFLDWHG�ZLWK�WKH�LQWHUYLHZ�RI�WKH�VXSHUYLVRU\�RIILFLDO
V�LPPHGLDWH�IDPLO\�PHPEHU��+RZHYHU��QHLWKHU�
'LUHFWLYH� ���� QRU� *�/�� F�� ���$� UHTXLUHV� DXWRPDWLF� UHFXVDO� RU� PDQGDWRU\� UHDVVLJQPHQW� XQGHU� WKHVH�
FLUFXPVWDQFHV�� $FFRUGLQJO\�� WKH� LQYHVWLJDWLYH� UHFRUG� GRHV� QRW� HVWDEOLVK� D� GRFXPHQWHG� YLRODWLRQ� RI�
'LUHFWLYH�����RU�0DVVDFKXVHWWV�FRQIOLFW�RI�LQWHUHVW�ODZ��

)URP� WKH� SHUVSHFWLYH� RI� JHQHUDOO\� DFFHSWHG� ODZ� HQIRUFHPHQW� LQYHVWLJDWLYH� VWDQGDUGV�� KRZHYHU��
LQYHVWLJDWLRQV�LQYROYLQJ�LPPHGLDWH�IDPLO\�PHPEHUV�RI�VXSHUYLVRU\�SHUVRQQHO�DUH�RUGLQDULO\�H[SHFWHG�WR�
LQFOXGH� GRFXPHQWHG� PHDVXUHV� GHPRQVWUDWLQJ� LQYHVWLJDWLYH� LQGHSHQGHQFH� DQG� SUHVHUYLQJ� SXEOLF�
FRQILGHQFH�LQ�WKH�LQWHJULW\�RI�WKH�LQYHVWLJDWLYH�SURFHVV��6XFK�PHDVXUHV�PD\�LQFOXGH�ZULWWHQ�GLVFORVXUH��
GRFXPHQWHG� VXSHUYLVRU\� UHFXVDO�� UHDVVLJQPHQW� RI� LQYHVWLJDWLYH� RYHUVLJKW�� RU� LQGHSHQGHQW� DJHQF\�
SDUWLFLSDWLRQ� ZKHQ� DSSURSULDWH�� :KHUH� WKRVH� PHDVXUHV� DUH� FRQVLGHUHG� XQQHFHVVDU\�� WKH� LQYHVWLJDWLYH�
UHFRUG� VKRXOG� RUGLQDULO\� UHIOHFW� D� GRFXPHQWHG� GHFLVLRQ�PDNLQJ� SURFHVV� H[SODLQLQJ� WKH� UDWLRQDOH� IRU�
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SURFHHGLQJ�ZLWKRXW� UHFXVDO�� UHDVVLJQPHQW��ZULWWHQ� GLVFORVXUH�� RU� H[WHUQDO� UHYLHZ��6XFK� GRFXPHQWDWLRQ�
KHOSV�HVWDEOLVK�WKDW�SRWHQWLDO�DFWXDO�RU�SHUFHLYHG�FRQIOLFW�RI�LQWHUHVW�FRQFHUQV�ZHUH�UHFRJQL]HG��HYDOXDWHG��
DQG�DGGUHVVHG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�LQYHVWLJDWLYH�LQWHJULW\�DQG�SXEOLF�FRQILGHQFH��

7KH�DEVHQFH�RI�GRFXPHQWHG�VDIHJXDUGV�PD\�UHDVRQDEO\�JLYH�ULVH�WR�DSSHDUDQFH�RI�FRQIOLFW�FRQFHUQV�XQGHU�
����E������LUUHVSHFWLYH�RI�ZKHWKHU�LQYHVWLJDWLYH�GHFLVLRQV�ZHUH�VXEVWDQWLYHO\�DIIHFWHG��$FFRUGLQJO\��ZKLOH�
WKH� GRFXPHQWHG� DFWLRQV� IDOO�ZLWKLQ� WKH�PLQLPXP� UHTXLUHPHQWV� RI�'LUHFWLYH����� DQG�*�/�� F�� ���$�DV�
UHIOHFWHG�LQ�WKH�LQYHVWLJDWLYH�UHFRUG��WKH�DEVHQFH�RI�GRFXPHQWHG�FRQIOLFW�PDQDJHPHQW�PHDVXUHV�UHSUHVHQWV�
D�GHSDUWXUH�IURP�UHFRJQL]HG�LQYHVWLJDWLYH�EHVW�SUDFWLFHV�GHVLJQHG�WR�SUHVHUYH�WUDQVSDUHQF\��LQYHVWLJDWLYH�
LQGHSHQGHQFH��DQG�SXEOLF�FRQILGHQFH�LQ�WKH�LQYHVWLJDWLYH�SURFHVV��

3526(&8725,$/�326785(�$1'�&$6(�67$786�&217(;7�

)ROORZLQJ�WKH�ORFDO�LQYHVWLJDWLRQ��WKH�PDWWHU�ZDV�UHIHUUHG�WR�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�2IILFH�
RI�WKH�'LVWULFW�$WWRUQH\�&DSH�	�,VODQG�'LVWULFW�DQG�WKH�0DVVDFKXVHWWV�6WDWH�3ROLFH���

$�VWDWHZLGH�JUDQG�MXU\�ZDV�VXEVHTXHQWO\�FRQYHQHG�WR�KHDU�HYLGHQFH�UHODWHG�WR�WKH�LQYHVWLJDWLRQ��*UDQG�
-XU\� SURFHGXUHV� DUH� FRQILGHQWLDO� DQG� QRW� VXEMHFWHG� WR� SXEOLF� GLVFORVXUH�� 7KH�PRVW� GLUHFW� GRFXPHQWHG�
DFFRXQW�RI�WKDW�SURFHHGLQJ�DSSHDUV�LQ�%DUURV�Y��3RQFH��&LYLO�$FWLRQ�1R������&9�������0DVV��6XSHU��&W��
-XQH�����������ZKHUHLQ�WKH�&RXUW�QRWHG�WKDW�DOWKRXJK�0U��3RQFH�ZDV�LGHQWLILHG�DV�D�WDUJHW�RI�WKH�JUDQG�
MXU\�LQYHVWLJDWLRQ�DQG�VXESRHQDHG�WR�WHVWLI\��KH�LQYRNHG�KLV�)LIWK�$PHQGPHQW�SULYLOHJH��DQG�QR�LQGLFWPHQW�
ZDV�UHWXUQHG�DJDLQVW�KLP��

,Q�WKDW�VDPH�GHFLVLRQ��WKH�6XSHULRU�&RXUW�IRXQG�WKDW«�'\ODQ�3RQFH�LQWHUIHUHG�RU�DWWHPSWHG�WR�LQWHUIHUH�
ZLWK�WKH�VHFXUHG�ULJKWV�RI��WZR�LQGLYLGXDOV��LQ�YLRODWLRQ�RI�WKH�0&5$��DQG�WKDW�KH�³YLRODWHG�WKH�0&5$�
ZKHQ�KH�SDLQWHG�UDFLVW�JUDIILWL�RQ�D�SODFH�RI�SXEOLF�DFFRPPRGDWLRQ�´��

6SHFLILF�WR�3URVHFXWRULDO�3RVWXUH�DQG�&DVH�VWDWXV��QR�VXEVHTXHQW�SXEOLF�DQQRXQFHPHQW�KDG�EHHQ�LVVXHG�
IRUPDOO\�GHFODULQJ�WKH�YDQGDOLVP�LQYHVWLJDWLRQ�FORVHG��VXPPDUL]LQJ�LQYHVWLJDWLYH�ILQGLQJV��RU�DQQRXQFLQJ�
FULPLQDO�FKDUJHV�DVVRFLDWHG�ZLWK�WKH�XQGHUO\LQJ�RIIHQVH��:KLOH�UHODWHG�SURFHHGLQJV�RFFXUUHG��LQFOXGLQJ�
REVWUXFWLRQ�UHODWHG�OLWLJDWLRQ��QR�SXEOLFO\�UHOHDVHG�SURVHFXWRULDO�VWDWHPHQW�ZDV�LVVXHG�SURYLGLQJ�D�IRUPDO�
GLVSRVLWLRQ�RI�WKH�LQYHVWLJDWLRQ�LWVHOI��

3XEOLF�UHSRUWLQJ�LQGLFDWHV�WKDW�D�JUDQG�MXU\�UHWXUQHG�DQ�LQGLFWPHQW�DJDLQVW�-HIIUH\�6D\OH�IRU�PLVOHDGLQJ�DQ�
LQYHVWLJDWLRQ�XQGHU�*�/��F�����������%��DQG�LVVXHG�D�³1R�%LOO´�ZLWK�UHVSHFW�WR�DQRWKHU�LQGLYLGXDO���3RQFH��
LQGLFDWLQJ�D� ILQGLQJ�RI�QR�SUREDEOH�FDXVH� WR� VXSSRUW�FULPLQDO�FKDUJHV��$FFRUGLQJ� WR�FRQWHPSRUDQHRXV�
UHSRUWLQJ��&DSH�DQG�,VODQGV�'LVWULFW�$WWRUQH\�0LFKDHO�2¶.HHIH�VWDWHG��³,�IHOW�WKHUH�ZDV�VXIILFLHQW�HYLGHQFH�

�
��%DUURV�Y��3RQFH��&LYLO�$FWLRQ�1R������&9�������0DVV��6XSHU��&W��-XQH�����������0HPRUDQGXP�RI�'HFLVLRQ�DQG�2UGHU�RQ�3ODLQWLIIV¶�
0RWLRQ�IRU�6XPPDU\�-XGJPHQW�
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WR�SUHVHQW�WR�D�JUDQG�MXU\«�7KH\�FKRVH�WR�SUHVHQW�D�µ1R�%LOO¶�DQG�,�KDYH�QR�TXDUUHO�ZLWK�ZKDW�WKH�JUDQG�
MXU\�GLG�´��

8QGHU�0DVVDFKXVHWWV�ODZ��PDOLFLRXV�GHVWUXFWLRQ�RI�SURSHUW\�LV�JHQHUDOO\�VXEMHFW�WR�D�VL[�\HDU�VWDWXWH�RI�
OLPLWDWLRQV��7KH�YDQGDOLVP�RFFXUUHG�LQ�0DUFK�������$EVHQW�WROOLQJ�RU�VHDOHG�SURFHHGLQJV�QRW�UHIOHFWHG�LQ�
SXEOLF�UHFRUGV��WKH�JHQHUDO�OLPLWDWLRQV�SHULRG�ZRXOG�KDYH�RUGLQDULO\�H[SLUHG�LQ�RU�DERXW�0DUFK��������,Q�
UHVSRQVH��GXULQJ�WKH�FRXUVH�RI�WKLV�LQYHVWLJDWLYH�UHYLHZ��D�IRUPDO�3XEOLF�,QIRUPDWLRQ�5HTXHVW�ZDV�PDGH�
WR�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�2IILFH�RI�WKH�'LVWULFW�$WWRUQH\��&DSH�	�,VODQG�'LVWULFW�UHODWLQJ�WR�
WKH������LQFLGHQW�DQG�LQYHVWLJDWLRQ����

,Q�UHVSRQVH�WR�WKLV�UHTXHVW��$WWRUQH\�5REHUW�-��*DOLERLV�SURYLGHG�D�ZULWWHQ�VWDWHPHQW�GDWHG��$SULO����������
ZKLFK�UHDG��

�³'XULQJ�0DUFK�������LQ�UHVSRQVH�WR�D�UHTXHVW�IRU�UHFRUGV�E\�-DPHV�%ULJKDP��D�FRQVXOWDQW�
UHWDLQHG� E\� WKH� 7RZQ� RI� 1DQWXFNHW�� WKH� &DSH� DQG� ,VODQGV� 'LVWULFW� $WWRUQH\¶V� 2IILFH�
XQGHUWRRN�D�UHYLHZ�RI�WKH�ILOHV�WKDW�WKH�RIILFH�KROGV�UHODWHG�WR�WKH�GHVHFUDWLRQ�RI�WKH�$IULFDQ�
0HHWLQJ�+RXVH�RQ�1DQWXFNHW�WKDW�RFFXUUHG�LQ�0DUFK�RI������´��

7KH�ILOH�UHYLHZ�UHYHDOHG�WKDW��RQ�2FWREHU����������-HIIUH\�6D\OH�ZDV�LQGLFWHG�E\�D�JUDQG�
MXU\�RQ�RQH�FRXQW�RI�ZLWQHVV�LQWLPLGDWLRQ�UHODWHG�WR�WKH�LQYHVWLJDWLRQ�LQWR�WKH�YDQGDOLVP�DW�
WKH�$IULFDQ�0HHWLQJ�+RXVH�� 7KDW� VDPH�JUDQG� MXU\� KHDUG� HYLGHQFH� UHODWHG� WR� D� VHFRQG�
VXVSHFW�EXW�GLG�QRW�ILQG�HQRXJK�SUREDEOH�FDXVH�RU�HYLGHQFH�WR�UHWXUQ�RWKHU�LQGLFWPHQWV��RU�
LVVXH�FKDUJHV�DJDLQVW�DQ\RQH�HOVH��2Q�0DUFK�����������WKH�&RPPRQZHDOWK�HQWHUHG�D�1ROOH�
3URVHTXL�RQ�-HIIUH\�6D\OH¶V�FDVH�WKXV�GLVPLVVLQJ�WKH�ZLWQHVV�LQWLPLGDWLRQ�FKDUJH���

7KHVH� OHJDO� SURFHHGLQJV� WRRN� SODFH�ZKLOH� WKH� ODVW� 'LVWULFW� $WWRUQH\� ZDV� LQ� RIILFH�� 7KH�
SURVHFXWLQJ� $'$� ZKR� KDQGOHG� WKHVH� FDVHV� QR� ORQJHU� ZRUNV� IRU� WKH� FDSH� DQG� ,VODQGV�
'LVWULFW�$WWRUQH\¶V�2IILFH��$V�VXFK��ZH�FDQQRW�FRPPHQW�RQ�WKH�UHDVRQV�EHKLQG�WKH�GHFLVLRQV�
DQG�SURFHHGLQJV�EHFDXVH�ZH�DUH�VLPSO\�QRW�SULY\�WR�WKDW�LQIRUPDWLRQ���

7KH�VWDWXWH�RI�OLPLWDWLRQV�KDV�UXQ�RXW�RQ�WKHVH�FULPHV�ZKLFK�SUHFOXGHV�DQ\�IXUWKHU�DFWLRQ�
EHLQJ�WDNHQ�E\�WKH�GLVWULFW�$WWRUQH\¶V�RIILFH�´�

�

�
��'HDQ�*HGGHV��³,QGLFWPHQW�UHWXUQHG�LQ�$IULFDQ�0HHWLQJ�+RXVH�YDQGDOLVP�LQYHVWLJDWLRQ�´�&DSH�&RG�7LPHV��2FW������������

��7KLV�GLVFXVVLRQ�LV�SURYLGHG�VROHO\�IRU�FRQWH[WXDO�SXUSRVHV�DQG�GRHV�QRW�FRQVWLWXWH�D�IRUPDO�OHJDO�RSLQLRQ�UHJDUGLQJ�WROOLQJ��VHDOHG�JUDQG�
MXU\�DFWLRQV��RU�SURVHFXWRULDO�GLVFUHWLRQ��
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7KLV� RYHUDOO� LQYHVWLJDWLYH� DVVHVVPHQW� LV� LQWHQGHG� WR� V\QWKHVL]H� WKH� SULQFLSDO� REVHUYDWLRQV� GHYHORSHG�
WKURXJK�WKH�GRFXPHQW�EDVHG�UHYLHZ�RI�WKH�1DQWXFNHW�3ROLFH�'HSDUWPHQW¶V�LQYHVWLJDWLYH�UHVSRQVH�WR�WKH�
0DUFK�����������YDQGDOLVP�LQFLGHQW�� � ,W�FRQVLGHUV� WKH�WRWDOLW\�RI� WKH�GRFXPHQWHG�UHFRUG�� LQFOXGLQJ� WKH�
LQLWLDO� UHVSRQVH�� FULPH� VFHQH� SUHVHUYDWLRQ�� ZLWQHVV� FDQYDVVLQJ�� LQYHVWLJDWLYH� IROORZ� XS�� LQWHUYLHZ�
SUDFWLFHV�� FRUURERUDWLRQ� HIIRUWV�� KDQGOLQJ� RI� UXPRU�EDVHG� LQIRUPDWLRQ�� VXSHUYLVRU\� FRQVLGHUDWLRQV�� DQG�
SROLF\�FRPSOLDQFH��

7KH� DVVHVVPHQW� UHFRJQL]HV� WKDW� WKH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� PHDQLQJIXO� DQG� DSSURSULDWH� ODZ�
HQIRUFHPHQW�DFWLYLW\��2IILFHUV�UHVSRQGHG�SURPSWO\��VXSHUYLVRU\�DQG�GHWHFWLYH�UHVRXUFHV�ZHUH�GHSOR\HG��
WKH� VFHQH�ZDV�SKRWRJUDSKHG�� OLPLWHG�SK\VLFDO� HYLGHQFH�ZDV�FROOHFWHG��GLJLWDO� HYLGHQFH�ZDV� LGHQWLILHG��
ZLWQHVVHV�ZHUH�FRQWDFWHG��IROORZ�XS�LQWHUYLHZV�ZHUH�FRQGXFWHG��DQG�DGGLWLRQDO�LQYHVWLJDWLYH�OHDGV�ZHUH�
SXUVXHG�RYHU� WLPH��7KHVH�DFWLRQV�GHPRQVWUDWH� WKDW� WKH� LQFLGHQW�ZDV�QRW� LJQRUHG�DQG� WKDW� LQYHVWLJDWLYH�
SHUVRQQHO�XQGHUWRRN�VXEVWDQWLDO�HIIRUWV�LQ�UHVSRQVH�WR�D�VHULRXV�FRPPXQLW\�LPSDFW�HYHQW��

$W�WKH�VDPH�WLPH��WKH�UHYLHZ�LGHQWLILHG�VHYHUDO�DUHDV�ZKHUH�WKH�GRFXPHQWDWLRQ�GRHV�QRW�FRQVLVWHQWO\�UHIOHFW�
WKH� OHYHO� RI� SUHVHUYDWLRQ�� FRUURERUDWLRQ�� VXSHUYLVRU\� GRFXPHQWDWLRQ�� RU� VWUXFWXUHG� GHFLVLRQ� PDNLQJ�
H[SHFWHG� LQ�DQ� LQYHVWLJDWLRQ� LQYROYLQJ�H[SOLFLW� UDFLDO� ODQJXDJH�GLUHFWHG�DW�D�KLVWRULF�$IULFDQ�$PHULFDQ�
ODQGPDUN��7KHVH�REVHUYDWLRQV�GR�QRW�HVWDEOLVK�WKDW�XQUHFRUGHG�DFWLRQV�GLG�QRW�RFFXU��QRU�GR�WKH\�DVVLJQ�
FULPLQDO�UHVSRQVLELOLW\�RU�EDG�IDLWK��5DWKHU��WKH\�LGHQWLI\�OLPLWDWLRQV�LQ�WKH�GRFXPHQWHG�UHFRUG�WKDW�DIIHFWHG�
WKH�DELOLW\�WR�LQGHSHQGHQWO\�YHULI\�FHUWDLQ�LQYHVWLJDWLYH�VWHSV��HYDOXDWH�GHFLVLRQ�PDNLQJ��DQG�DVVHVV�WKH�
FRPSOHWHQHVV�RI�WKH�LQYHVWLJDWLYH�UHVSRQVH��

7KH�WDEOH�EHORZ�VXPPDUL]HV�WKH�SULQFLSDO�UHFRUG�EDVHG�REVHUYDWLRQV�UHIOHFWHG�LQ�WKH�LQYHVWLJDWLYH�UHFRUG��

,QYHVWLJDWLYH�
$UHD�

'RFXPHQWDWLRQ�5HIOHFWHG�LQ�
5HFRUG�

5HFRUG�%DVHG�2EVHUYDWLRQ�
6XSSRUWLQJ�
$SSHQGL[�

&ULPH�6FHQH�
3URFHVVLQJ�

6FHQH�SKRWRJUDSKHG��SDLQW�
VFUDSLQJV�FROOHFWHG�

*UDIILWL�UHPRYHG�SULRU�WR�
GRFXPHQWHG�ODWHQW�SULQW��'1$��RU�
DGYDQFHG�IRUHQVLF�SURFHVVLQJ�

$SSHQGL[�%�

6XUYHLOODQFH�
(YLGHQFH�

,QLWLDO�QHLJKERUKRRG�FDQYDVV�
FRQGXFWHG�

'HOD\HG�UHTXHVW�DQG�OLPLWHG�
GRFXPHQWDWLRQ�RI�VXUYHLOODQFH�
SUHVHUYDWLRQ�DQG�DQDO\VLV�

$SSHQGL[�&�
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,QYHVWLJDWLYH�
$UHD�

'RFXPHQWDWLRQ�5HIOHFWHG�LQ�
5HFRUG�

5HFRUG�%DVHG�2EVHUYDWLRQ�
6XSSRUWLQJ�
$SSHQGL[�

,QWHUYLHZ�
&RUURERUDWLRQ�

0XOWLSOH�LQWHUYLHZV�FRQGXFWHG�
DQG�GRFXPHQWHG�

/LPLWHG�V\VWHPDWLF�FRUURERUDWLRQ�RI�
YHULILDEOH�FODLPV��WUDYHO��GLJLWDO�
DFWLYLW\��WLPHOLQH�SODFHPHQW��

$SSHQGL[�'�

5XPRU�%DVHG�
$OOHJDWLRQV�

6HYHUDO�DOOHJDWLRQV�LQYHVWLJDWHG�
WKURXJK�LQWHUYLHZV�

/LPLWHG�GRFXPHQWHG�DQDO\WLFDO�
UHVROXWLRQ�UHJDUGLQJ�UHOLDELOLW\�RU�
FRUURERUDWLRQ�RI�UXPRU�EDVHG�

LQWHOOLJHQFH�

$SSHQGL[�'�

&RQIOLFW�RI�
,QWHUHVW�

6DIHJXDUGV�

6XSHUYLVRU\�SUHVHQFH�
GRFXPHQWHG�GXULQJ�LQWHUYLHZ�
RI�LPPHGLDWH�IDPLO\�PHPEHU�

1R�GRFXPHQWHG�UHFXVDO��
UHDVVLJQPHQW��RU�GLVFORVXUH�

DGGUHVVLQJ�DSSHDUDQFH�RI�FRQIOLFW�
FRQVLGHUDWLRQV�

$SSHQGL[�(�

7KH� REVHUYDWLRQV� VXPPDUL]HG� DERYH� DUH� DGGUHVVHG� LQ� JUHDWHU� GHWDLO� LQ� WKH� DSSHQGLFHV� WKDW� IROORZ���
$SSHQGL[� %� SURYLGHV� WKH� VXSSRUWLQJ� DQDO\VLV� UHJDUGLQJ� VFHQH� SUHVHUYDWLRQ� DQG� IRUHQVLF� RSSRUWXQLW\���
$SSHQGL[�&�DGGUHVVHV�LQYHVWLJDWLYH�IROORZ�XS��LQFOXGLQJ�VXUYHLOODQFH�DQG�WLPH�VHQVLWLYH�GLJLWDO�HYLGHQFH���
$SSHQGL[�'�HYDOXDWHV�LQWHUYLHZ�FRUURERUDWLRQ��VWDWHPHQW�UHFRQFLOLDWLRQ��DQG�WKH�KDQGOLQJ�RI�UXPRU�EDVHG�
LQIRUPDWLRQ�� � $SSHQGL[� (� SURYLGHV� WKH� SROLF\� FRPSOLDQFH� IUDPHZRUN�� LQFOXGLQJ� VXSHUYLVRU\� DQG�
DSSHDUDQFH�RI�FRQIOLFW�FRQVLGHUDWLRQV���7RJHWKHU��WKHVH�DSSHQGLFHV�SURYLGH�WKH�UHFRUG�EDVHG�VXSSRUW�IRU�
WKH�RYHUDOO�DVVHVVPHQW�DQG�WKH�IRUZDUG�ORRNLQJ�UHFRPPHQGDWLRQV�VHW�IRUWK�LQ�WKLV�UHSRUW��

5(&200(1'$7,216�$1'�352&('85$/�(1+$1&(0(176�

7KH� IROORZLQJ� UHFRPPHQGDWLRQV� DUH� RIIHUHG� WR� VXSSRUW� FRQWLQXHG� LPSURYHPHQW� LQ� LQYHVWLJDWLYH�
GRFXPHQWDWLRQ�� HYLGHQFH� SUHVHUYDWLRQ�� VXSHUYLVRU\� UHYLHZ�� DQG� SURFHGXUDO� FRQVLVWHQF\� LQ� PDWWHUV�
LQYROYLQJ�VLJQLILFDQW�FRPPXQLW\�LPSDFW�RU�SRWHQWLDO�FLYLO�ULJKWV�LPSOLFDWLRQV��7KHVH�UHFRPPHQGDWLRQV�DUH�
IRUZDUG�ORRNLQJ�DQG�DUH�QRW� LQWHQGHG�WR�DVVLJQ�IDXOW��GHWHUPLQH�FULPLQDO�UHVSRQVLELOLW\��RU�VXJJHVW� WKDW�
LQYHVWLJDWLYH�SHUVRQQHO�DFWHG� LQ�EDG� IDLWK�� �5DWKHU�� WKH� UHFRPPHQGDWLRQV�DUH�EDVHG�RQ�GRFXPHQWDWLRQ�
EDVHG� REVHUYDWLRQV� LGHQWLILHG� GXULQJ� WKLV� UHYLHZ� DQG� DUH� LQWHQGHG� WR� VWUHQJWKHQ� IXWXUH� LQYHVWLJDWLYH�
SUDFWLFHV�ZKHUH�VLPLODU�LVVXHV�PD\�DULVH��7KH\�IRFXV�RQ�SURFHGXUDO�VDIHJXDUGV�WKDW�FDQ�LPSURYH�FODULW\��
SUHVHUYH� HYLGHQFH�� VXSSRUW� VXSHUYLVRU\� RYHUVLJKW�� DQG� HQKDQFH� SXEOLF� FRQILGHQFH� LQ� WKH� LQYHVWLJDWLYH�
SURFHVV��



�

�
3DJH����
��

&21),'(17,$/�

6&(1(�35(6(59$7,21�$1'�)25(16,&�(6&$/$7,21�35272&2/�

,Q� LQYHVWLJDWLRQV� LQYROYLQJ� H[SUHVVLYH� YDQGDOLVP�� FLYLO�ULJKWV� LPSOLFDWLRQV�� RU� KHLJKWHQHG� FRPPXQLW\�
LPSDFW��D�VWUXFWXUHG�HYLGHQFH�SUHVHUYDWLRQ�FKHFNOLVW�VKRXOG�EH�LPSOHPHQWHG�SULRU�WR�DOWHUDWLRQ�RI�WKH�VFHQH���
5HFRPPHQGHG�SURFHGXUDO�HQKDQFHPHQWV�LQFOXGH��

¾� 'RFXPHQWHG�FRQVLGHUDWLRQ�RI�ODWHQW�ILQJHUSULQW�SURFHVVLQJ��'1$�FROOHFWLRQ��DQG�WUDFH�HYLGHQFH�
UHFRYHU\�SULRU�WR�VFHQH�DOWHUDWLRQ��

¾� )RUPDO�GRFXPHQWDWLRQ�RI�GHFLVLRQV�UHJDUGLQJ�FRQVXOWDWLRQ�ZLWK�0DVVDFKXVHWWV�6WDWH�3ROLFH�&ULPH�
6FHQH�6HUYLFHV�RU�RWKHU�VSHFLDOL]HG�IRUHQVLF�UHVRXUFHV��

¾� 6XSHUYLVRU\�VLJQ�RII�FRQILUPLQJ�WKDW�IRUHQVLF�SUHVHUYDWLRQ�FRQVLGHUDWLRQV�ZHUH�HYDOXDWHG�SULRU�WR�
UHPRYDO�RI�H[SUHVVLYH�HYLGHQFH��

¾� $�VWDQGDUGL]HG�HVFDODWLRQ�FKHFNOLVW�PD\�KHOS�HQVXUH�FRQVLVWHQW�GRFXPHQWDWLRQ�LQ�FDVHV�LQYROYLQJ�
SXEOLF�LQVWLWXWLRQV�RU�ELDV�LQGLFDWRUV��

7,0(�6(16,7,9(�',*,7$/�(9,'(1&(�35(6(59$7,21�

,QYHVWLJDWLRQV� LQYROYLQJ� SRWHQWLDO� SXEOLF� RU� FRPPHUFLDO� VXUYHLOODQFH� V\VWHPV� PD\� EHQHILW� IURP� D�
GRFXPHQWHG�WLPH�VHQVLWLYH�GLJLWDO�HYLGHQFH�SURWRFRO��5HFRPPHQGHG�HQKDQFHPHQWV�LQFOXGH��

¾� ,PPHGLDWH�GRFXPHQWDWLRQ�RI�LGHQWLILHG�VXUYHLOODQFH�V\VWHPV�GXULQJ�LQLWLDO�FDQYDVV��
�

¾� 6FKHGXOHG�IROORZ�XS�FRQWDFW�ZKHQ�LQLWLDO�FDQYDVV�DWWHPSWV�DUH�XQVXFFHVVIXO��
�

¾� 'RFXPHQWDWLRQ�RI�UHWHQWLRQ�F\FOH�DZDUHQHVV�IRU�FRPPHUFLDO�GLJLWDO�V\VWHPV��
�

¾� /RJJLQJ�RI�YLGHR�UHYLHZ�VWDWXV�DQG�DQDO\WLFDO�LQWHJUDWLRQ�LQWR�LQYHVWLJDWLYH�GHFLVLRQ�PDNLQJ��
�

¾� $�VWUXFWXUHG�GLJLWDO�SUHVHUYDWLRQ�WUDFNLQJ�ORJ�PD\�DVVLVW�LQ�PDLQWDLQLQJ�FRQWLQXLW\�LQ�FRPSOH[�RU�
SURORQJHG�LQYHVWLJDWLRQV��

�

6758&785('�&2552%25$7,21�67$1'$5'6�

7R� VXSSRUW� REMHFWLYH� LQYHVWLJDWLYH� ULJRU�� LPSOHPHQWDWLRQ� RI� D� VWUXFWXUHG� FRUURERUDWLRQ� GRFXPHQWDWLRQ�
SURWRFRO�LV�UHFRPPHQGHG��(QKDQFHPHQWV�PD\�LQFOXGH��

¾� 'RFXPHQWDWLRQ�RI�YHULILFDWLRQ�HIIRUWV�IRU�ORFDWLRQ�RU�WLPHOLQH�FODLPV�ZKHQ�HYLGHQFH�LV�DYDLODEOH��
�

¾� 'RFXPHQWDWLRQ�RI�HIIRUWV�WR�UHFRQFLOH�PDWHULDOO\�LQFRQVLVWHQW�VWDWHPHQWV��
�
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¾� 'RFXPHQWDWLRQ�RI�FRUURERUDWLRQ�RI�GLJLWDO�GHYLFH�HYLGHQFH�ZLWK�UHOHYDQW�WLPHOLQHV��

$�VWDQGDUGL]HG�FRUURERUDWLRQ�ZRUNVKHHW�PD\�SURPRWH�FRQVLVWHQF\�LQ�GRFXPHQWLQJ�IROORZ�XS�LQYHVWLJDWLYH�
VWHSV��

&21),'(17,$/�6285&(�5(/,$%,/,7<�'2&80(17$7,21�

:KHQ�FRQILGHQWLDO� VRXUFH� LQIRUPDWLRQ�KDV�DQ� LPSDFW�RQ� LQYHVWLJDWLYH�GLUHFWLRQ��D� VWUXFWXUHG� UHOLDELOLW\�
DVVHVVPHQW�IUDPHZRUN�LV�UHFRPPHQGHG��(QKDQFHPHQWV�PD\�LQFOXGH��

¾� 'RFXPHQWDWLRQ�RI�VRXUFH�KLVWRU\�DQG�SULRU�UHOLDELOLW\��ZKHUH�DSSOLFDEOH��RU�DSSOLFDWLRQ�RI�KHDUVD\�
VWDQGDUGV���

�
¾� 6WUXFWXUHG�JUDGLQJ�RI�VRXUFH�FUHGLELOLW\�DQG�FRUURERUDWLRQ�OHYHO��

�
¾� )RUPDO�UHDVVHVVPHQW�GRFXPHQWDWLRQ�ZKHQ�VXEVHTXHQW�GHYHORSPHQWV�DIIHFW�VRXUFH�FUHGLELOLW\��

�
¾� $�VWDQGDUGL]HG�FRQILGHQWLDO�VRXUFH�HYDOXDWLRQ�IRUP�PD\�DVVLVW� LQ�PDLQWDLQLQJ�WUDQVSDUHQF\�DQG�

DQDO\WLFDO�FODULW\�ZLWKLQ�WKH�LQYHVWLJDWLYH�UHFRUG��
�

%,$6�&5,0(�(6&$/$7,21�)5$0(:25.�

,Q� PDWWHUV� LQYROYLQJ� ELDV� LQGLFDWRUV� RU� FLYLO�ULJKWV� YLRODWLRQV�� IRUPDOL]HG� HVFDODWLRQ� GRFXPHQWDWLRQ�
SURFHGXUHV�PD\�HQKDQFH�FODULW\�DQG�FRPPXQLW\�FRQILGHQFH���(QKDQFHPHQWV�PD\�LQFOXGH��

¾� 'RFXPHQWHG�UHDVVHVVPHQW�RI�LQYHVWLJDWLYH�VFRSH�XSRQ�FRQILUPDWLRQ�RI�ELDV�LQGLFDWRUV��
�

¾� 'RFXPHQWDWLRQ�RI�FRQVLGHUDWLRQ�RI�VSHFLDOL]HG�FLYLO�ULJKWV�RU�IRUHQVLF�UHVRXUFHV��
�

¾� 6XSHUYLVRU\� UHYLHZ� QRWHV� UHIOHFWLQJ� HYDOXDWLRQ� RI� LQYHVWLJDWLYH� GHSOR\PHQW� LQ� UHODWLRQ� WR� FDVH�
VHULRXVQHVV��

�
¾� )RUPDOL]LQJ�HVFDODWLRQ�FKHFNSRLQWV�PD\�DVVLVW�LQ�HQVXULQJ�FRQVLVWHQW�LQYHVWLJDWLYH�SRVWXUH�LQ�FDVHV�

RI�VLJQLILFDQW�SXEOLF�LPSDFW��
�

&21)/,&7�2)�,17(5(67�$1'�5(&86$/�'2&80(17$7,21�

,Q� LQYHVWLJDWLRQV� LQYROYLQJ� DQ� LPPHGLDWH� IDPLO\� PHPEHU�� FORVH� SHUVRQDO� UHODWLRQVKLS�� VXSHUYLVRU\�
UHODWLRQVKLS�� RU� RWKHU� FLUFXPVWDQFH� WKDW�PD\� FUHDWH� DQ� DFWXDO� RU� SHUFHLYHG� FRQIOLFW� RI� LQWHUHVW�� IRUPDO�
GRFXPHQWDWLRQ�RI�UHFXVDO�FRQVLGHUDWLRQV�LV�UHFRPPHQGHG���5HFRPPHQGHG�HQKDQFHPHQWV�PD\�LQFOXGH��

¾� :ULWWHQ�GLVFORVXUH�RI�DQ\�DFWXDO�RU�SRWHQWLDO�FRQIOLFW�RI�LQWHUHVW�LQYROYLQJ�GHSDUWPHQW�SHUVRQQHO��
VXSHUYLVRU\�VWDII��ZLWQHVVHV��VXEMHFWV��RU�SHUVRQV�RI�LQWHUHVW��
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¾� 'RFXPHQWHG�DVVHVVPHQW�RI�ZKHWKHU�UHFXVDO��UHDVVLJQPHQW�RI�LQYHVWLJDWLYH�RYHUVLJKW��RU�H[WHUQDO�
DJHQF\�LQYROYHPHQW�LV�ZDUUDQWHG��

¾� 'RFXPHQWDWLRQ� RI� WKH� UDWLRQDOH� IRU� SURFHHGLQJ� ZLWK� RU� ZLWKRXW� UHFXVDO�� UHDVVLJQPHQW�� ZULWWHQ�
GLVFORVXUH��RU�LQGHSHQGHQW�UHYLHZ��

¾� $VVLJQPHQW� RI� LQWHUYLHZV� RU� LQYHVWLJDWLYH� GHFLVLRQV� LQYROYLQJ� IDPLO\�PHPEHUV� RI� VXSHUYLVRU\�
SHUVRQQHO�WR�XQLQYROYHG�VXSHUYLVRU\�VWDII�RU�DQ�RXWVLGH�DJHQF\�ZKHUH�DSSURSULDWH��

¾� 0DLQWHQDQFH� RI� FRQIOLFW� DVVHVVPHQW� GRFXPHQWDWLRQ� ZLWKLQ� WKH� LQYHVWLJDWLYH� UHFRUG� WR� VXSSRUW�
WUDQVSDUHQF\��VXSHUYLVRU\�DFFRXQWDELOLW\��DQG�ODWHU�UHYLHZ��

$� VWDQGDUGL]HG� FRQIOLFW� RI� LQWHUHVW� DQG� UHFXVDO� DVVHVVPHQW� IRUP�PD\� DVVLVW� LQ� HQVXULQJ� WKDW� DFWXDO� RU�
SHUFHLYHG�FRQIOLFWV�DUH�LGHQWLILHG��HYDOXDWHG��DQG�UHVROYHG�LQ�D�FRQVLVWHQW�DQG�GHIHQVLEOH�PDQQHU�

$'',7,21$/�5(&200(1'$7,216�

,Q�DGGLWLRQ�WR�WKH�SULQFLSDO�UHFRUG�EDVHG�REVHUYDWLRQV�VXPPDUL]HG�DERYH�� WKH�UHYLHZ�LGHQWLILHG�UHODWHG�
SURFHGXUDO�DUHDV�WKDW�PD\�ZDUUDQW�FRQVLGHUDWLRQ�DV�SDUW�RI�IXWXUH�LQYHVWLJDWLYH�SUDFWLFH��7KHVH�DUHDV�DUH�
QRW�SUHVHQWHG�DV�VHSDUDWH�ILQGLQJV�RI�LQYHVWLJDWLYH�GHILFLHQF\�DQG�DUH�QRW�LQWHQGHG�WR�H[SDQG�WKH�VFRSH�RI�
WKH�RYHUDOO�DVVHVVPHQW��5DWKHU��WKH\�DUH�LQFOXGHG�DV�IRUZDUG�ORRNLQJ�UHFRPPHQGDWLRQV�WKDW�PD\�DVVLVW�LQ�
VWUHQJWKHQLQJ�VXSHUYLVRU\�WUDQVSDUHQF\��FDVH�UHYLHZ�GRFXPHQWDWLRQ��SXEOLF�FRPPXQLFDWLRQ�SUDFWLFHV��DQG�
FDVH�GLVSRVLWLRQ�FODULW\�LQ�PDWWHUV�LQYROYLQJ�VLJQLILFDQW�FRPPXQLW\�LPSDFW�RU�KHLJKWHQHG�SXEOLF�FRQFHUQ��

683(59,625<�'2&80(17$7,21�$1'�&$6(�5(9,(:�

6WUXFWXUHG� VXSHUYLVRU\� GRFXPHQWDWLRQ� SURWRFROV� PD\� IXUWKHU� VWUHQJWKHQ� LQYHVWLJDWLYH� WUDQVSDUHQF\���
(QKDQFHPHQWV�PD\�LQFOXGH��

¾� 3HULRGLF�GRFXPHQWHG�VXSHUYLVRU\�FDVH�UHYLHZV�LQ�SURORQJHG�LQYHVWLJDWLRQV��
�

¾� 'RFXPHQWDWLRQ�RI�LQYHVWLJDWLYH�VWUDWHJ\�UHDVVHVVPHQWV�ZKHQ�VLJQLILFDQW�QHZ�LQIRUPDWLRQ�
HPHUJHV��

�
¾� /RJJLQJ�RI�GHFLVLRQV�QRW�WR�SXUVXH�VSHFLILF�LQYHVWLJDWLYH�DYHQXHV��ZKHUH�DSSURSULDWH��

�
¾� 6XFK�GRFXPHQWDWLRQ�PD\�DVVLVW�IXWXUH�UHYLHZ�DQG�SURPRWH�LQVWLWXWLRQDO�FODULW\��

38%/,&�&20081,&$7,21�$1'�&$6(�',6326,7,21�75$163$5(1&<�

,Q�PDWWHUV�RI�VXEVWDQWLDO�SXEOLF�FRQFHUQ��VWUXFWXUHG�FRPPXQLFDWLRQ�SURWRFROV�PD\�DVVLVW�LQ�PDLQWDLQLQJ�
FRPPXQLW\�FRQILGHQFH���(QKDQFHPHQWV�PD\�LQFOXGH��
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&21),'(17,$/�

¾� )RUPDO�SXEOLF�VWDWHPHQWV�XSRQ�UHIHUUDO�WR�SURVHFXWRULDO�DXWKRULWLHV�FODULI\LQJ�LQYHVWLJDWLYH�SRVWXUH��
�

¾� 3XEOLF�FODULILFDWLRQ�ZKHQ�LQYHVWLJDWLYH�VWDWXV�FKDQJHV��ZKHUH�OHJDOO\�SHUPLVVLEOH��
�

¾� 'RFXPHQWDWLRQ�RI�UHIHUUDO�RXWFRPHV�ZLWKLQ�WKH�LQYHVWLJDWLYH�UHFRUG��

7KLV� UHFRPPHQGDWLRQ� LV� IRUZDUG�ORRNLQJ� DQG� UHFRJQL]HV� WKDW� SXEOLF� FRPPXQLFDWLRQ� GHFLVLRQV� UHPDLQ�
VXEMHFW�WR�SURVHFXWRULDO�GLVFUHWLRQ�DQG�OHJDO�FRQVWUDLQWV��

�
�
�
�
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�

�

�
�

�
6XSSRUWLQJ�$SSHQGLFHV��

�

�

�

�

�

�

�

�
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�

$33(1',&(6�

7KH�IROORZLQJ�DSSHQGLFHV�SURYLGH�VXSSRUWLQJ�DQDO\VLV�IRU�WKH�ILQGLQJV�DQG�REVHUYDWLRQV�VXPPDUL]HG�LQ�
WKH�ERG\�RI�WKLV�UHSRUW���(DFK�DSSHQGL[�LV�LQWHQGHG�WR�RUJDQL]H�WKH�XQGHUO\LQJ�GRFXPHQWDWLRQ�E\�VXEMHFW�
DUHD�� LQFOXGLQJ� LQYHVWLJDWLYH� FKURQRORJ\�� VFHQH� SUHVHUYDWLRQ�� LQYHVWLJDWLYH� IROORZ� XS�� LQWHUYLHZ�
FRUURERUDWLRQ��SROLF\�FRPSOLDQFH��DQG�SXEOLF�PHHWLQJ�UHFRUGV���7KHVH�DSSHQGLFHV�GR�QRW�H[SDQG�WKH�VFRSH�
RI� WKLV� UHYLHZ� RU� FRQVWLWXWH� D� VHSDUDWH� FULPLQDO� LQYHVWLJDWLRQ�� � 5DWKHU�� WKH\� SURYLGH� WKH� UHFRUG� EDVHG�
IRXQGDWLRQ� IRU� DVVHVVLQJ� ZKHWKHU� GRFXPHQWHG� LQYHVWLJDWLYH� DFWLRQV� ZHUH� FRQVLVWHQW� ZLWK� DSSOLFDEOH�
GHSDUWPHQWDO�GLUHFWLYHV��DFFHSWHG�SROLFLQJ�DQG�SURIHVVLRQDO�LQYHVWLJDWLYH�VWDQGDUGV��DQG�JRYHUQLQJ�ODZ�LQ�
HIIHFW�DW�WKH�WLPH�RI�WKH�LQFLGHQW��

7KH�DSSHQGLFHV�VKRXOG�EH�UHDG�WRJHWKHU�ZLWK�WKH�H[HFXWLYH�ILQGLQJV�DQG�UHFRPPHQGDWLRQV���:KHUH�WKH�
LQYHVWLJDWLYH�UHFRUG�DIILUPDWLYHO\�GRFXPHQWV�DFWLRQ�WDNHQ��WKDW�DFWLRQ�LV�LGHQWLILHG�DQG�HYDOXDWHG���:KHUH�
WKH�UHFRUG�LV�VLOHQW�RU�LQFRPSOHWH��WKH�DSSHQGLFHV�GR�QRW�DVVXPH�PLVFRQGXFW��LQDFWLRQ��RU�IDLOXUH�WR�WDNH�
DSSURSULDWH� DFWLRQ� EH\RQG� ZKDW� FDQ� UHDVRQDEO\� EH� LQIHUUHG� IURP� WKH� DYDLODEOH� GRFXPHQWDWLRQ�� � 7KH�
SXUSRVH�RI�WKLV�VWUXFWXUH�LV�WR�GLVWLQJXLVK�GRFXPHQWHG�LQYHVWLJDWLYH�DFWLYLW\�IURP�DUHDV�ZKHUH�WKH�UHFRUG�
GRHV� QRW� FRQWDLQ� VXIILFLHQW� LQIRUPDWLRQ� WR� LQGHSHQGHQWO\� FRQILUP� DGGLWLRQDO� DFWLRQ�� DQDO\VLV�� RU�
VXSHUYLVRU\�UHYLHZ��

x� $SSHQGL[�$��,QYHVWLJDWLYH�&KURQRORJ\�

x� $SSHQGL[�%��6FHQH�3UHVHUYDWLRQ�DQG�)RUHQVLF�2SSRUWXQLW\�$QDO\VLV�

x� $SSHQGL[�&��,QYHVWLJDWLYH�)ROORZ�8S��

x� $SSHQGL[�'��,QWHUYLHZ�&RUURERUDWLRQ�$QG�6WDWHPHQW�5HFRQFLOLDWLRQ�$QDO\VLV�

x� $SSHQGL[�(��3ROLF\�&RPSOLDQFH�$QDO\VLV�

x� $SSHQGL[�)��3XEOLF�0HHWLQJ�5HFRUG�5HYLHZ���7RZQ�$GPLQLVWUDWLYH�5HVSRQVH�

x� $SSHQGL[�*���$IULFDQ�0HHWLQJ�+RXVH�6LWH�9LVLW�$VVHVVPHQW�

�
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$33(1',;�$���,19(67,*$7,9(�&+5212/2*<��

7KLV�DSSHQGL[�SURYLGHV�D�FKURQRORJLFDO�UHFRQVWUXFWLRQ�RI�GRFXPHQWHG�LQYHVWLJDWLYH�DFWLYLW\�GHULYHG�IURP�
LQFLGHQW� UHSRUWV�� VXSSOHPHQWDO� UHSRUWV�� ZLWQHVV� LQWHUYLHZV�� LQYHVWLJDWLYH� FRUUHVSRQGHQFH�� FDQYDVV�
GRFXPHQWDWLRQ��HYLGHQWLDU\�UHFRUGV��DQG�UHODWHG�PDWHULDOV�FRQWDLQHG�ZLWKLQ�WKH�LQYHVWLJDWLYH�UHFRUG��

7KH�FKURQRORJ\�ZDV�SUHSDUHG�WR�DVVLVW�LQ�HYDOXDWLQJ�LQYHVWLJDWLYH�VHTXHQFLQJ��HYLGHQWLDU\�SUHVHUYDWLRQ��
ZLWQHVV�IROORZ�XS��VXUYHLOODQFH�UHODWHG�HIIRUWV��DQG�WKH�WLPLQJ�RI�GRFXPHQWHG�LQYHVWLJDWLYH�DFWLRQV�UHODWLYH�
WR�WKH�DYDLODELOLW\�RI�SRWHQWLDOO\�WUDQVLHQW�HYLGHQFH�DQG�RWKHU�WLPH�VHQVLWLYH�LQYHVWLJDWLYH�RSSRUWXQLWLHV��

3RUWLRQV�RI�WKLV�UHSRUW�KDYH�EHHQ�UHGDFWHG�RU�DQRQ\PL]HG�WR�SUHVHUYH�WKH�LGHQWLWLHV�DQG�SULYDF\�RI�LQYROYHG�
LQGLYLGXDOV�� LQFOXGLQJ� UHVLGHQWV�� MXYHQLOHV�� SHUVRQV� GHWHUPLQHG� WKURXJK� LQYHVWLJDWLRQ� QRW� WR� KDYH� EHHQ�
LQYROYHG�LQ�WKH�LQFLGHQW��DQG�LQGLYLGXDOV�QDPHG�WKURXJK�VHFRQG�DQG�WKLUG�KDQG�UXPRUV�RU�VRFLDO�PHGLD�
VSHFXODWLRQ��:KHUH�LQGLYLGXDOV�DUH�UHIHUHQFHG�� LQLWLDOV�RU�GHVFULSWLYH�WLWOHV�PD\�EH�XVHG�LQ�SODFH�RI�IXOO�
QDPHV��$Q\�QDPHV�DSSHDULQJ�LQ�WKLV�UHSRUW�ZHUH�REWDLQHG�IURP�SXEOLFO\�DYDLODEOH�VRXUFHV��

'DWH���7LPH� ,QYHVWLJDWLYH�(YHQW� 6LJQLILFDQFH�
�����������±�
DSSUR[�������

30�

&DUHWDNHU��ODVW�REVHUYHG�WKH�$IULFDQ�0HHWLQJ�+RXVH�
ZLWKRXW�YDQGDOLVP��

(VWDEOLVKHV�ODWHVW�NQRZQ�
XQGDPDJHG�FRQGLWLRQ�RI�WKH�

SURSHUW\��
�����������±�
DSSUR[��������

30�

%DE\VLWWHU�UHSRUWHG�OHDYLQJ�WKH�DUHD�DQG�REVHUYLQJ�QR�
YDQGDOLVP�DW�WKDW�WLPH��

1DUURZV�SUREDEOH�WLPH�
ZLQGRZ�RI�RIIHQVH�

RFFXUUHQFH��
�����������±�
DSSUR[�������

$0�

:LWQHVV��ZDONHG�KRPH�IURP�WKH�&KLFNHQ�%R[�DQG�
UHSRUWHG�VHHLQJ�QR�VXVSLFLRXV�SHUVRQV�RU�DFWLYLW\��

)XUWKHU�QDUURZV�SRWHQWLDO�
RIIHQVH�WLPHOLQH��

�����������±�
�����$0�

1DQWXFNHW�3ROLFH�UHFHLYHG�UHSRUW�RI�YDQGDOLVP�DW����
<RUN�6WUHHW��,QFLGHQW�RIILFLDOO\�ORJJHG�DV�&DVH�1R�����

��������

,QLWLDO�ODZ�HQIRUFHPHQW�
QRWLILFDWLRQ��

�����������±�
DSSUR[�������

$0�

2IILFHU�GLVSDWFKHG�WR�$IULFDQ�0HHWLQJ�+RXVH�IRU�
UHSRUWHG�YDQGDOLVP��

,QLWLDO�SDWURO�UHVSRQVH�
LQLWLDWHG��

�����������±�
PRUQLQJ�KRXUV�

2IILFHUV�REVHUYHG�UDFLVW�JUDIILWL�UHDGLQJ�³1LJJHU�
/HDYH�´�SDLQWHG�RQ�WKH�IURQW�GRRUV�DQG�DGGLWLRQDO�

REVFHQH�LPDJHU\�RQ�WKH�EXLOGLQJ�H[WHULRU��

&RQILUPDWLRQ�RI�UDFLDOO\�
PRWLYDWHG�YDQGDOLVP�DQG�

SUREDEOH�KDWH�FULPH�
LQGLFDWRUV��

�����������±�
PRUQLQJ�KRXUV�

'HWHFWLYH��UHVSRQGHG�WR�DVVXPH�LQYHVWLJDWLYH�
UHVSRQVLELOLWLHV��

7UDQVLWLRQ�IURP�SDWURO�
UHVSRQVH�WR�LQYHVWLJDWLYH�

SKDVH��

�����������±�
PRUQLQJ�KRXUV�

,PPHGLDWH�QHLJKERUKRRG�FDQYDVV�LQLWLDWHG�E\�PXOWLSOH�
UHVSRQGLQJ�RIILFHUV��

(DUO\�ZLWQHVV�LGHQWLILFDWLRQ�
DQG�HYLGHQFH�SUHVHUYDWLRQ�

HIIRUW��
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'DWH���7LPH� ,QYHVWLJDWLYH�(YHQW� 6LJQLILFDQFH�

�����������±�
PRUQLQJ�KRXUV�

'HWHFWLYHV�LGHQWLILHG�QHLJKERULQJ�UHQRYDWLRQ�SURSHUW\�DW�
���<RUN�6WUHHW�ZLWK�SDUWLDOO\�RSHQ�VLGH�GRRU�DQG�SDLQW�

VXSSOLHV�LQVLGH��

3RWHQWLDO�VRXUFH�RI�VSUD\�
SDLQW�DQG�SRVVLEOH�RIIHQGHU�
DFFHVV�SRLQW�LGHQWLILHG��

�����������±�
PRUQLQJ�KRXUV�

'HWHFWLYHV�GRFXPHQWHG�WZR�VHWV�RI�IUHVK�IRRWSULQWV�QHDU�
���<RUN�6WUHHW��2QH�SULQW�FRQWDLQHG�D�GLVWLQFW�FLUFXODU�

SDWWHUQ��3KRWRJUDSKV�ZHUH�WDNHQ��

3RWHQWLDO�SK\VLFDO�HYLGHQFH�
OLQNLQJ�PRYHPHQW�SDWWHUQV�

QHDU�VFHQH��
�����������±�
PRUQLQJ�KRXUV�

3DLQW�VFUDSLQJV�FROOHFWHG�IURP�YDQGDOL]HG�GRRU�DQG�
VHFXUHG�LQWR�HYLGHQFH�IRU�SRVVLEOH�IXWXUH�WHVWLQJ��

3K\VLFDO�HYLGHQFH�
SUHVHUYDWLRQ��

�����������±�
PRUQLQJ�KRXUV�

2IILFHUV�LGHQWLILHG�D�1HVW�FDPHUD�DW����<RUN�6WUHHW�
IDFLQJ�WRZDUG�WKH�0HHWLQJ�+RXVH�DUHD��,QYHVWLJDWLRQ�
GHWHUPLQHG�UHFRUGLQJ�VXEVFULSWLRQ�ZDV�LQDFWLYH�DQG�QR�

IRRWDJH�H[LVWHG��

3RWHQWLDO�VXUYHLOODQFH�
RSSRUWXQLW\�GHWHUPLQHG�

XQDYDLODEOH��

�����������±�
PRUQLQJ�KRXUV�

6XSHUYLVRU�RUJDQL]HG�H[SDQGHG�QHLJKERUKRRG�FDQYDVVHV�
DFURVV�<RUN�6WUHHW��3OHDVDQW�6WUHHW��$WODQWLF�$YHQXH��

DQG�:HVW�'RYHU�6WUHHW��

%URDG�DUHD�LQYHVWLJDWLYH�
VZHHS�LQLWLDWHG��

�����������±�
DSSUR[�������

$0�

6XSHUYLVRU�,,�FRQGXFWHG�VXSSOHPHQWDO�FDQYDVV�RI�
3OHDVDQW�6WUHHW�FRUULGRU��

$GGLWLRQDO�QHLJKERUKRRG�
ZLWQHVV�GHYHORSPHQW�HIIRUW��

�����������±�
DSSUR[��������

$0�

2IILFHU�,,�FRQGXFWHG�DGGLWLRQDO�$WODQWLF�$YHQXH�FDQYDVV�
DQG�UHVLGHQW�LQWHUYLHZV��

([SDQVLRQ�RI�LQYHVWLJDWLYH�
SHULPHWHU�DQG�ZLWQHVV�

FRQWDFWV��

�����������±�
ODWH�PRUQLQJ�

*UDIILWL�ZDV�FOHDQHG�DQG�VDQGHG�IURP�WKH�EXLOGLQJ�ZLWK�
VXSHUYLVRU\�DSSURYDO�DIWHU�DVVHVVPHQW�WKDW�GDPDJH�

FRXOG�EH�UHPRYHG�ZLWKRXW�UHSDLQWLQJ��

6LJQLILFDQW�VFHQH�DOWHUDWLRQ�
RFFXUUHG�VKRUWO\�DIWHU�LQLWLDO�

UHVSRQVH��
�����������±�

VFHQH�
FOHDUDQFH�

5HTXHVWV�IRU�H[WUD�SDWURO�FKHFNV�DW�ERWK�WKH�0HHWLQJ�
+RXVH�DQG�FDUHWDNHU�UHVLGHQFH�ZHUH�HQWHUHG�E\�

GHWHFWLYHV��

2QJRLQJ�VHFXULW\�PHDVXUHV�
LPSOHPHQWHG��

�����������
3ROLFH�UHFHLYHG�LQIRUPDWLRQ�UHJDUGLQJ�)DFHERRN�

FRPPHQWV�SRVWHG�E\�WZR�LQGLYLGXDOV�GLVFXVVLQJ�WKH�
YDQGDOLVP��

6RFLDO�PHGLD�OHDG�
GHYHORSPHQW�LQLWLDWHG��

�����������
1DQWXFNHW�GHWHFWLYHV�FRRUGLQDWHG�ZLWK�%UHZVWHU�DQG�

<DUPRXWK�LQYHVWLJDWRUV�UHJDUGLQJ�IROORZ�XS�LQWHUYLHZV�
DQG�DOLEL�YHULILFDWLRQ�RI�WZR�LQGLYLGXDOV�LQIRUPDWLRQ��

,QWHUDJHQF\�LQYHVWLJDWLYH�
FRRUGLQDWLRQ��

����������� $QRQ\PRXV�VWXGHQW�SURYLGHG�QDPHV�RI�SRVVLEOH�
LQYROYHG�LQGLYLGXDOV��LQFOXGLQJ�6XEMHFW�$�	�%��

(PHUJHQFH�RI�ORFDO�VXVSHFW�
OHDGV��

�����������
'HWHFWLYH�LQWHUYLHZHG�6XEMHFW�%��D�VHFRQG�LQGLYLGXDO�
DQG�6XEMHFW�&�UHJDUGLQJ�DFWLYLWLHV�RQ�WKH�QLJKW�RI�WKH�

YDQGDOLVP��

,QLWLDO�VXVSHFW�ZLWQHVV�
LQWHUYLHZV�FRQGXFWHG��

�����±
�����������

'HWHFWLYHV�FRQWDFWHG�6XEMHFW�$�E\�WHOHSKRQH�ZKLOH�KH�
ZDV�UHSRUWHGO\�LQ�)ORULGD��6XEMHFW�$�DGPLWWHG�GULYLQJ�
WKURXJK�WKH�GRZQWRZQ�<RUN�6WUHHW�DUHD�GXULQJ�WKH�

UHOHYDQW�WLPHIUDPH�EXW�GHQLHG�LQYROYHPHQW��

6XEMHFW�SODFHG�QHDU�LQFLGHQW�
DUHD�GXULQJ�SUREDEOH�RIIHQVH�

ZLQGRZ��
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'DWH���7LPH� ,QYHVWLJDWLYH�(YHQW� 6LJQLILFDQFH�

�����������±�
�����30�

'HWHFWLYHV�FRQGXFWHG�IRUPDO�UHFRUGHG�LQWHUYLHZ�RI�
6XEMHFW�%�DW�1DQWXFNHW�3ROLFH�'HSDUWPHQW��

)RUPDO�FXVWRGLDO�VW\OH�
LQYHVWLJDWLYH�LQWHUYLHZ�

FRQGXFWHG��
�����������±�
�����30�

'HWHFWLYH�LQWHUYLHZHG�6XEMHFW�(�UHJDUGLQJ�UXPRUV��
6QDSFKDW�DFWLYLW\��DQG�SRVVLEOH�VXVSHFWV��

)ROORZ�XS�LQWHOOLJHQFH�DQG�
UXPRU�YHULILFDWLRQ�HIIRUW��

3RVW�0DUFK�
�����

,QYHVWLJDWLRQ�UHPDLQHG�RSHQ�DQG�RQJRLQJ�DFFRUGLQJ�WR�
VXSSOHPHQWDU\�UHSRUWV��

1R�GRFXPHQWHG�FORVXUH�RU�
SURVHFXWLRQ�UHIOHFWHG�ZLWKLQ�

UHYLHZHG�H[FHUSWV��

7KH�UHFRQVWUXFWHG�FKURQRORJ\�GHPRQVWUDWHV�WKDW�UHVSRQGLQJ�RIILFHUV�LQLWLDWHG�D�EURDG�FDQYDVV�HIIRUW�DQG�
LGHQWLILHG� VHYHUDO� LQYHVWLJDWLYH� OHDGV� ZLWKLQ� WKH� ILUVW� ��� KRXUV� IROORZLQJ� WKH� LQFLGHQW�� +RZHYHU�� WKH�
VHTXHQFH�DQG�WLPLQJ�RI�HYLGHQFH�SUHVHUYDWLRQ�GHFLVLRQV��VFHQH�SURFHVVLQJ�DFWLRQV��ZLWQHVV�IROORZ�XS��DQG�
GLJLWDO� LQYHVWLJDWLYH� PHDVXUHV� DUH� FULWLFDO� WR� HYDOXDWLQJ� RYHUDOO� LQYHVWLJDWLYH� HIIHFWLYHQHVV� DQG� DUH�
H[DPLQHG�LQ�VXEVHTXHQW�VHFWLRQV�RI�WKLV�UHSRUW��

�
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�

$33(1',;�%��6&(1(�35(6(59$7,21�$1'�)25(16,&�23325781,7<�$1$/<6,6�

7KLV�DSSHQGL[�GRFXPHQWV�WKH�VHTXHQFH�RI�HYHQWV�UHODWHG�WR�WKH�GLVFRYHU\��SURFHVVLQJ��SUHVHUYDWLRQ��DQG�
DOWHUDWLRQ�RI� WKH�FULPH�VFHQH�DW� WKH�$IULFDQ�0HHWLQJ�+RXVH�RQ�0DUFK�����������,W� LV� LQFOXGHG�EHFDXVH�
FULPH�VFHQH�SUHVHUYDWLRQ�LV�D�IRXQGDWLRQDO�LQYHVWLJDWLYH�IXQFWLRQ��SDUWLFXODUO\�ZKHUH�WKH�LQFLGHQW�LQYROYHV�
SRWHQWLDO� ELDV� PRWLYDWHG� YDQGDOLVP�� SXEOLF� FRQFHUQ�� DQG� SK\VLFDO� HYLGHQFH� WKDW� PD\� EH� ORVW� RU�
FRPSURPLVHG�RQFH�WKH�VFHQH�LV�DOWHUHG��

7KH�DSSHQGL[�HYDOXDWHV�WKH�IRUHQVLF�SURFHVVLQJ�HIIRUWV�UHIOHFWHG�LQ�WKH�LQYHVWLJDWLYH�UHFRUG�EHIRUH�UHPRYDO�
RI�WKH�JUDIILWL��LQFOXGLQJ�GRFXPHQWHG�SKRWRJUDSK\��FROOHFWLRQ�RI�SDLQW�VFUDSLQJV��REVHUYDWLRQ�RI�IRRWSULQW�
HYLGHQFH�� DQG� LGHQWLILFDWLRQ� RI� SRWHQWLDOO\� UHOHYDQW� SK\VLFDO� HYLGHQFH� LQ� WKH� VXUURXQGLQJ� DUHD�� ,W� DOVR�
LGHQWLILHV� DUHDV� ZKHUH� WKH� UHFRUG� GRHV� QRW� UHIOHFW� DGGLWLRQDO� IRUHQVLF� VWHSV�� VXFK� DV� ODWHQW� ILQJHUSULQW�
SURFHVVLQJ��'1$�FROOHFWLRQ��DGYDQFHG� WUDFH�HYLGHQFH�UHFRYHU\��RU�FRQVXOWDWLRQ�ZLWK�VSHFLDOL]HG�FULPH�
VFHQH�UHVRXUFHV�EHIRUH�WKH�VFHQH�ZDV�FOHDQHG��

7KLV� DQDO\VLV� LV� EDVHG� H[FOXVLYHO\� RQ� WKH� LQYHVWLJDWLYH� UHFRUG�� GLVSDWFK� DXGLR�� UDGLR� WUDIILF�� HYLGHQFH�
GRFXPHQWDWLRQ��DQG�DSSOLFDEOH�1DQWXFNHW�3ROLFH�'HSDUWPHQW�SROLF\�LQ�HIIHFW�DW�WKH�WLPH��7KH�SXUSRVH�LV�
QRW� WR�FRQFOXGH� WKDW�XQUHFRUGHG�DFWLRQV�GLG�QRW�RFFXU��EXW� WR�DVVHVV�ZKDW� WKH�DYDLODEOH�GRFXPHQWDWLRQ�
VKRZV� UHJDUGLQJ� VFHQH� SUHVHUYDWLRQ�� IRUHQVLF� RSSRUWXQLW\�� DQG� FRPSOLDQFH� ZLWK� DFFHSWHG� HYLGHQFH�
SUHVHUYDWLRQ�SUDFWLFHV���

,1&,'(17�',6&29(5<�$1'�,1,7,$/�5(63216(�7,0(/,1(�

7KH�IROORZLQJ�WLPHOLQH�LV�GHULYHG�IURP�GLVSDWFK�ORJV��UDGLR�WUDIILF��DQG�RIILFHU�UHSRUWV�FRQWDLQHG�LQ�WKH�
LQYHVWLJDWLYH�UHFRUG��

x� ������KRXUV�±�0DUFK����������
R� $�FDOOHU�UHSRUWV�UDFLDOO\�RIIHQVLYH�JUDIILWL�DW�WKH�$IULFDQ�0HHWLQJ�+RXVH�ORFDWHG�DW����

<RUN�6WUHHW��'LVSDWFK�$XGLR�/RJ�������������
�

x� �����±������KRXUV�
R� 'LVSDWFK�FRQWDFWV�WKH�SURSHUW\�FDUHWDNHU��ZKR�FRQILUPV�WKH�YDQGDOLVP�DQG�LQGLFDWHV�VKH�

PXVW�OHDYH�WKH�LVODQG��3ROLFH�UHVSRQVH�LV�UHTXHVWHG��'LVSDWFK�$XGLR�/RJ�������������
�

x� ������KRXUV�
R� 2IILFHU�LV�GLVSDWFKHG�DQG�UHVSRQGV�WR�WKH�VFHQH��,QFLGHQW�5HSRUW�������������

�
x� $SSUR[LPDWHO\�������KRXUV�

R� 5DGLR�WUDIILF�FRQILUPV�RIILFHU�SUHVHQFH�DQG�REVHUYDWLRQ�RI�EODFN�VSUD\�SDLQW�RQ�WKH�
EXLOGLQJ��5DGLR�7UDIILF�5HFRUGLQJ�������������
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�
x� ������KRXUV�

R� 5DGLR�WUDIILF�LQFOXGHV�WKH�VWDWHPHQW��
R� ³&DOO�WKHP�EDFN��QRWLI\�WKH�&KLHI�WKLV�LV�JRLQJ�WR�EH�D�35�QLJKWPDUH��,¶P�JRLQJ�WR�QHHG�D�

ORW�PRUH�RIILFHUV�WR�FRPH�RQ�LQ�´�
�� �5DGLR�7UDIILF�5HFRUGLQJ������������������KUV���

�
x� �����±������KRXUV�

R� 'LVSDWFK�FRQWDFWV�RII�GXW\�RIILFHUV�IRU�RYHUWLPH�UHVSRQVH�GXH�WR�WKH�YDQGDOLVP��'LVSDWFK�
/RJ�������������

�
x� �����±������KRXUV�

R� 5DGLR�WUDIILF�LQGLFDWHV�'HSDUWPHQW�RI�3XEOLF�:RUNV�SHUVRQQHO�DUH�EHLQJ�FRQWDFWHG��$�
VWDWHPHQW�LV�EURDGFDVW�RYHU�WKH�UDGLR��

R� ³,W¶V�LQYHVWLJDWHG��LW¶V�DOO�GRQH�´�
�� �5DGLR�7UDIILF�5HFRUGLQJ�������������

�
x� 6KRUWO\�WKHUHDIWHU��H[DFW�WLPH�QRW�GRFXPHQWHG��

R� 7KH�SURSHUW\�FDUHWDNHU�LV�JUDQWHG�SHUPLVVLRQ�E\�D�VXSHUYLVLQJ�RIILFHU�WR�UHPRYH�WKH�
JUDIILWL��7KH�JUDIILWL�LV�FOHDQHG�IURP�WKH�EXLOGLQJ�E\�WKH�FDUHWDNHU�DQG�E\VWDQGHUV�
�6XSSOHPHQWDO�5HSRUW�1DUUDWLYH�������������

�
x� $SSUR[LPDWHO\�������KRXUV�

R� 6XSHUYLVRU�DUULYHV�RQ�VFHQH�DQG�D�VWUXFWXUHG�QHLJKERUKRRG�FDQYDVV�LV�LQLWLDWHG��,QFLGHQW�
5HSRUW�������������

'2&80(17('�6&(1(�&21',7,216�$1'�(9,'(1&(�+$1'/,1*�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKH�IROORZLQJ�GRFXPHQWHG�DFWLRQV�SULRU�WR�UHPRYDO�RI�WKH�YDQGDOLVP��

x� 3KRWRJUDSKV�RI�WKH�JUDIILWL�DQG�VXUURXQGLQJ�VFHQH�ZHUH�WDNHQ�E\�D�GHWHFWLYH��,QFLGHQW�5HSRUW�
1DUUDWLYH�������������

�
x� )UHVK�IRRWSULQWV�ZHUH�REVHUYHG�RQ�WKH�H[WHULRU�DQG�LQWHULRU�LQ�WKH�GLUW���GXVW�DQG�SKRWRJUDSKHG�

�,QFLGHQW�5HSRUW�������������
�

x� 3DLQW�VFUDSLQJV�ZHUH�FROOHFWHG�IURP�WKH�EXLOGLQJ�DQG�HQWHUHG�LQWR�HYLGHQFH��(YLGHQFH�/RJ�����
��������

7KH�UHFRUG�GRHV�QRW�FRQWDLQ�GRFXPHQWDWLRQ�UHIOHFWLQJ�WKDW�WKH�IROORZLQJ�IRUHQVLF�VWHSV�ZHUH�DWWHPSWHG��RU�
WKDW�WKHLU�IHDVLELOLW\�RU�HYLGHQWLDU\�YLDELOLW\�ZDV�DVVHVVHG�EHIRUH�WKH�VFHQH�ZDV�DOWHUHG��

x� /DWHQW�ILQJHUSULQW�UHFRYHU\�DWWHPSWV��GXVWLQJ��FKHPLFDO�SURFHVVLQJ��DOWHUQDWH�OLJKW�VRXUFH�
H[DPLQDWLRQ���

�
x� '1$�VZDEELQJ�RI�WKH�SDLQWHG�VXUIDFH��
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�
x� 7UDFH�FROOHFWLRQ�EH\RQG�SDLQW�VFUDSLQJV��H�J���ILEHU��SDUWLFXODWH�UHFRYHU\���

�
x� 5HTXHVW�IRU�0DVVDFKXVHWWV�6WDWH�3ROLFH�&ULPH�6FHQH�6HUYLFHV�DVVLVWDQFH��

7KH�UHFRUG�UHIOHFWV� WKDW�PHPEHUV�RI� WKH�SXEOLF�ZHUH�SUHVHQW�DW� WKH�ORFDWLRQ�GXULQJ� WKH�LQLWLDO� UHVSRQVH�
SHULRG�DQG�SULRU�WR�UHPRYDO�RI�WKH�JUDIILWL��,QFLGHQW�5HSRUW�1DUUDWLYH�������������

32/,&<�5()(5(1&(���',5(&7,9(������&2//(&7,21�$1'�35(6(59$7,21�2)�
(9,'(1&(��

�
'LUHFWLYH�����±�&ROOHFWLRQ�DQG�3UHVHUYDWLRQ�RI�(YLGHQFH�SURYLGHV�WKDW�RIILFHUV�VKDOO��
�

x� 3URWHFW�DQG�SURFHVV�WKH�FULPH�VFHQH�DV�DSSURSULDWH��
�

x� 3URSHUO\�FROOHFW��UHFRUG��DQG�SUHVHUYH�LWHPV�UHFRYHUHG�RI�SRWHQWLDO�HYLGHQWLDU\�YDOXH��
�

x� 5HPDLQ�YLJLODQW�WR�SURWHFW�FULPH�VFHQHV�IURP�FRQWDPLQDWLRQ��
�

x� 8WLOL]H�VSHFLDOL]HG�IRUHQVLF�UHVRXUFHV�ZKHUH�DSSURSULDWH�WR�UHFRYHU�ODWHQW�ILQJHUSULQWV��WUDFH�
HYLGHQFH��RU�ELRORJLFDO�PDWHULDO��

�
7KH�SROLF\�HPSKDVL]HV�PHWKRGLFDO�SURFHVVLQJ�WR�DYRLG�FRQWDPLQDWLQJ��PLVVLQJ��RU�GHVWUR\LQJ�HYLGHQFH��
�

3ROLF\�([SHFWDWLRQ�
�'LUHFWLYH������ 'RFXPHQWHG�$FWLRQ� 2EVHUYHG�*DS�

3URWHFW�DQG�VHFXUH�VFHQH�
IURP�FRQWDPLQDWLRQ�

3XEOLF�SUHVHQW�GXULQJ�UHVSRQVH��
FOHDQLQJ�SHUPLWWHG�VKRUWO\�DIWHU�

DUULYDO�

1R�GRFXPHQWHG�SHULPHWHU�FRQWURO�
SUHYHQWLQJ�FRQWDPLQDWLRQ�SULRU�WR�

FOHDQLQJ�

3UHVHUYH�SK\VLFDO�HYLGHQFH�
SULRU�WR�DOWHUDWLRQ�

3KRWRJUDSKV�WDNHQ��SDLQW�
VFUDSLQJV�FROOHFWHG�

1R�GRFXPHQWHG�ODWHQW�SULQW��'1$��RU�
DGYDQFHG�WUDFH�SURFHVVLQJ�SULRU�WR�

JUDIILWL�UHPRYDO�
8WLOL]H�VSHFLDOL]HG�IRUHQVLF�
UHVRXUFHV�ZKHQ�DSSURSULDWH�

1R�GRFXPHQWHG�UHTXHVW�IRU�063�
&ULPH�6FHQH�6HUYLFHV�

1R�GRFXPHQWHG�HYDOXDWLRQ�RI�QHHG�IRU�
VSHFLDOL]HG�IRUHQVLF�DVVLVWDQFH�

0HWKRGLFDO�SURFHVVLQJ�SULRU�
WR�GHVWUXFWLRQ�RI�HYLGHQFH�

*UDIILWL�UHPRYHG�VKRUWO\�DIWHU�
UHVSRQVH�

)RUHQVLF�RSSRUWXQLWLHV�IRUHFORVHG�E\�
HDUO\�DOWHUDWLRQ�

6800$5<�

7KH�UHFRUG�UHIOHFWV�SURPSW�UHVSRQVH�DQG�LQLWLDO�GRFXPHQWDWLRQ�RI�WKH�JUDIILWL��LQFOXGLQJ�SKRWRJUDSKV�DQG�
FROOHFWLRQ� RI� SDLQW� VFUDSLQJV�� +RZHYHU�� WKH� VFHQH� ZDV� DOWHUHG� WKURXJK� FOHDQLQJ� VKRUWO\� DIWHU� LQLWLDO�
UHVSRQVH��DQG�SULRU�WR�DQ\�GRFXPHQWHG�IHDVLELOLW\�DVVHVVPHQW�UHODWLQJ�WR�ODWHQW�ILQJHUSULQW�UHFRYHU\��'1$�
FROOHFWLRQ��RU�DGYDQFHG�WUDFH�DQDO\VLV��
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1R�GRFXPHQWDWLRQ�UHIOHFWV�FRQVLGHUDWLRQ�RU�UHTXHVW�IRU�VSHFLDOL]HG�IRUHQVLF�DVVLVWDQFH�SULRU�WR�DOWHUDWLRQ�
RI�WKH�VFHQH��7KH�SUHVHQFH�RI�PHPEHUV�RI�WKH�SXEOLF�GXULQJ�WKH�UHVSRQVH�SHULRG�IXUWKHU�LQFUHDVHG�WKH�ULVN�
RI�FRQWDPLQDWLRQ��

7KH�UHPRYDO�RI�WKH�JUDIILWL�UHVXOWHG�LQ�SHUPDQHQW�ORVV�RI�SRWHQWLDOO\�SUREDWLYH�IRUHQVLF�DQG�WUDFH�HYLGHQFH��
:KHQ� HYDOXDWHG� DJDLQVW�'LUHFWLYH� ���¶V� HPSKDVLV� RQ� VFHQH� SURWHFWLRQ�� FRQWDPLQDWLRQ� DYRLGDQFH�� DQG�
PHWKRGLFDO�SURFHVVLQJ��WKH�GRFXPHQWHG�VHTXHQFH�UHIOHFWV�WKDW�IXOO�IRUHQVLF�RSSRUWXQLW\�ZDV�QRW�SUHVHUYHG�
SULRU�WR�DOWHUDWLRQ�RI�WKH�FULPH�VFHQH��

�
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$33(1',;�&��,19(67,*$7,9(�)2//2:�83�

7KLV� DSSHQGL[� VXPPDUL]HV� GRFXPHQWHG� LQYHVWLJDWLYH� IROORZ� XS� DFWLYLW\� UHODWHG� WR� VXUYHLOODQFH�
LGHQWLILFDWLRQ�� GLJLWDO� HYLGHQFH� SUHVHUYDWLRQ�� UHFHLSW� RI� UHTXHVWHG� PHGLD�� DQG� VXEVHTXHQW� DFFHVV� WR�
SRWHQWLDOO\�UHOHYDQW�YLGHR�PDWHULDO���7KH�SXUSRVH�RI�WKLV�DSSHQGL[�LV�WR�SURYLGH�D�IRFXVHG�FKURQRORJ\�RI�
IROORZ�XS�HIIRUWV�WKDW�RFFXUUHG�DIWHU�WKH�LQLWLDO�UHVSRQVH�DQG�WR�DVVHVV�ZKHWKHU�WLPH�VHQVLWLYH�LQYHVWLJDWLYH�
RSSRUWXQLWLHV�ZHUH�GRFXPHQWHG��SUHVHUYHG��UHYLHZHG��DQG�LQWHJUDWHG�LQWR�WKH�LQYHVWLJDWLYH�UHFRUG��

6XUYHLOODQFH�DQG�GLJLWDO�HYLGHQFH�DUH�LQFOXGHG�LQ�WKLV�DSSHQGL[�EHFDXVH�VXFK�HYLGHQFH�FDQ�EH�FULWLFDO�LQ�
FRUURERUDWLQJ�ZLWQHVV�VWDWHPHQWV��FRQILUPLQJ�RU�H[FOXGLQJ�WKH�PRYHPHQW�RI�SHUVRQV�RI�LQWHUHVW��QDUURZLQJ�
WLPHOLQHV��DQG�LGHQWLI\LQJ�SRWHQWLDO�WUDYHO�URXWHV�EHIRUH�DQG�DIWHU�DQ�RIIHQVH���,Q�LQYHVWLJDWLRQV�LQYROYLQJ�
D�VLJQLILFDQW�FRPPXQLW\�LPSDFW�LQFLGHQW��HVSHFLDOO\�RQH�ZLWK�SRWHQWLDO�ELDV�PRWLYDWHG�HOHPHQWV��WKH�WLPHO\�
LGHQWLILFDWLRQ��SUHVHUYDWLRQ��UHWULHYDO��DQG�UHYLHZ�RI�VXUYHLOODQFH�PDWHULDO�LV�DQ�LPSRUWDQW�FRPSRQHQW�RI�
DFFHSWHG�LQYHVWLJDWLYH�SUDFWLFH��

7KLV�DSSHQGL[�GRHV�QRW�DVVXPH�WKDW�LQYHVWLJDWLYH�DFWLRQV�GLG�RU�GLG�QRW�RFFXU�ZKHUH�WKH�UHFRUG�LV�VLOHQW���
5DWKHU��LW�LGHQWLILHV�ZKDW�WKH�DYDLODEOH�GRFXPHQWDWLRQ�UHIOHFWV��ZKHUH�IROORZ�XS�HIIRUWV�ZHUH�GRFXPHQWHG��
DQG�ZKHUH�WKH�UHFRUG�GRHV�QRW�FRQWDLQ�VXIILFLHQW�LQIRUPDWLRQ�WR�FRQILUP�DGGLWLRQDO�SUHVHUYDWLRQ��UHYLHZ��
RU�DQDO\WLFDO�XVH�RI�WLPH�VHQVLWLYH�GLJLWDO�HYLGHQFH��

7,0(/,1(�2)�6859(,//$1&(�,148,5<�$1'�5(48(676�
�

0DUFK����������±�9DQGDOLVP�RFFXUUHG�GXULQJ�WKH�RYHUQLJKW�KRXUV�SUHFHGLQJ�0DUFK�����������,QFLGHQW�
5HSRUW�������������

0DUFK� ���� ����� ��7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKDW� D� UHTXHVW�ZDV�PDGH� WR�&DSH�&RG�)LYH�&HQWV�
6DYLQJV�%DQN�IRU�H[WHULRU�VXUYHLOODQFH�IRRWDJH��6XSSOHPHQWDO�5HSRUW�������������

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV� WKDW�RIILFHUV�FRQGXFWHG�DQ�LQLWLDO�QHLJKERUKRRG�FDQYDVV�RQ�0DUFK�����
������LQFOXGLQJ�LQTXLULHV�UHJDUGLQJ�SRWHQWLDO�VXUYHLOODQFH�V\VWHPV��,QFLGHQW�5HSRUW�������������7KH�ILOH�
GRFXPHQWV�FRQWDFW�ZLWK�FHUWDLQ� UHVLGHQFHV��KRZHYHU�� LW�GRHV�QRW� UHIOHFW�GRFXPHQWHG�IROORZ�XS�FRQWDFW�
ZLWK� ORFDWLRQV� ZKHUH� QR� RQH� DQVZHUHG�� QRU� GRHV� LW� GRFXPHQW� D� VXEVHTXHQW� UH�FDQYDVV� IRFXVHG� RQ�
SUHVHUYDWLRQ�RI�VXUYHLOODQFH�IRRWDJH��

',*,7$/�0(',$�5(&(,37�$1'�$&&(66�

$SULO������������7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�UHFHLSW�RI�D� WKXPE�GULYH�IURP�&DSH�&RG�)LYH�&HQWV�
6DYLQJV�%DQN�FRQWDLQLQJ�VXUYHLOODQFH�IRRWDJH��(YLGHQFH�/RJ�(QWU\�������������
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0D\�����������7KH�UHFRUG�UHIOHFWV�WKDW�DFFHVV�WR�WKH�VXUYHLOODQFH�IRRWDJH�ZDV�GHOD\HG�GXH�WR�SDVVZRUG�
SURWHFWLRQ��DQG�WKH�YLGHR�ZDV�QRW�DFFHVVHG�XQWLO�DSSUR[LPDWHO\�0D\����������6XSSOHPHQWDO�5HSRUW�����
��������

7KH�ILOH�GRHV�QRW�FRQWDLQ�GRFXPHQWDWLRQ�VXPPDUL]LQJ�DQDO\WLFDO�ILQGLQJV�IURP�UHYLHZ�RI�WKH�IRRWDJH��QRU�
GRHV�LW�UHIOHFW�GRFXPHQWHG�LQWHJUDWLRQ�RI�WKH�IRRWDJH�LQWR�LQYHVWLJDWLYH�GHFLVLRQ�PDNLQJ��

5(7(17,21�$1'�35(6(59$7,21�&216,'(5$7,216�

&RPPHUFLDO� VXUYHLOODQFH� V\VWHPV�FRPPRQO\�RSHUDWH�RQ� OLPLWHG�GLJLWDO� UHWHQWLRQ� F\FOHV�� RIWHQ� UDQJLQJ�
IURP�VHYHUDO�GD\V�WR�VHYHUDO�ZHHNV�GHSHQGLQJ�RQ�V\VWHP�FDSDFLW\�DQG�RYHUZULWH�FRQILJXUDWLRQ��

7KH�LQYHVWLJDWLYH�UHFRUG�GRHV�QRW�FRQWDLQ�GRFXPHQWDWLRQ�RI�HPHUJHQF\�SUHVHUYDWLRQ�UHTXHVWV�LVVXHG�ZLWKLQ�
WKH�ILUVW���±���KRXUV�IROORZLQJ�GLVFRYHU\�RI�WKH�YDQGDOLVP��1RU�GRHV�WKH�ILOH�UHIOHFW�GRFXPHQWHG�IROORZ�
XS� WR� VHFXUH� IRRWDJH� IURP� DGGLWLRQDO� EXVLQHVVHV� RU� UHVLGHQFHV� DORQJ� WUDYHO� FRUULGRUV� LGHQWLILHG� LQ�
VXEVHTXHQW�LQWHUYLHZV��

32/,&<�5()(5(1&(�±�',5(&7,9(������)2//2:�83�,19(67,*$7,216��

'LUHFWLYH� ���� UHTXLUHV� WKDW� RIILFHUV� FRQGXFW� WKRURXJK� IROORZ�XS� LQYHVWLJDWLRQV� DQG� SXUVXH� UHDVRQDEOH�
LQYHVWLJDWLYH� OHDGV�� 7KH� GLUHFWLYH� HPSKDVL]HV� GRFXPHQWDWLRQ� RI� LQYHVWLJDWLYH� VWHSV� DQG� VXSHUYLVRU\�
RYHUVLJKW�RI�FDVH�SURJUHVVLRQ��

7LPH�VHQVLWLYH�GLJLWDO�HYLGHQFH�SUHVHUYDWLRQ�IDOOV�ZLWKLQ�WKH�VFRSH�RI�IROORZ�XS�LQYHVWLJDWLYH�REOLJDWLRQV�
ZKHQ�VXFK�HYLGHQFH�PD\�FRUURERUDWH�SUHVHQFH��PRYHPHQW��RU�WLPHOLQH�RI�SHUVRQV�RI�LQWHUHVW��

6800$5<�

7KH� LQYHVWLJDWLYH�UHFRUG�UHIOHFWV� WKDW�VXUYHLOODQFH�IRRWDJH�ZDV�UHTXHVWHG�IURP�RQH�ILQDQFLDO� LQVWLWXWLRQ�
DSSUR[LPDWHO\���GD\V�DIWHU�WKH�LQFLGHQW��7KH�IRRWDJH�ZDV�UHFHLYHG�PRUH�WKDQ���PRQWK�ODWHU�DQG�ZDV�QRW�
DFFHVVHG�XQWLO�QHDUO\���PRQWKV�DIWHU�WKH�YDQGDOLVP�GXH�WR�SDVVZRUG�UHVWULFWLRQV��

:KLOH�DQ�LQLWLDO�QHLJKERUKRRG�FDQYDVV�ZDV�FRQGXFWHG�RQ�WKH�GDWH�RI�GLVFRYHU\��WKH�ILOH�GRHV�QRW�UHIOHFW�
GRFXPHQWHG�� VXVWDLQHG� YLGHR� SUHVHUYDWLRQ� HIIRUWV� RU� H[SDQGHG� VXUYHLOODQFH� UHTXHVWV� IROORZLQJ� WKH�
GHYHORSPHQW�RI�VXVSHFW�SODFHPHQW�LQIRUPDWLRQ��

*LYHQ� WKH� WLPH�VHQVLWLYH�QDWXUH�RI�GLJLWDO� VXUYHLOODQFH� UHWHQWLRQ�V\VWHPV��GHOD\HG� UHTXHVW�� UHFHLSW�� DQG�
DFFHVV�PDWHULDOO\�OLPLWHG�WKH�SRWHQWLDO�HYLGHQWLDU\�YDOXH�RI�DYDLODEOH�YLGHR����

�
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$33(1',;�'��,17(59,(:�&2552%25$7,21�$1'�67$7(0(17�5(&21&,/,$7,21�
$1$/<6,6�

7KLV� DSSHQGL[� HYDOXDWHV� WKH� GRFXPHQWHG� LQWHUYLHZV� FRQGXFWHG� GXULQJ� WKH� LQYHVWLJDWLRQ� DQG� DVVHVVHV�
ZKHWKHU� WKH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� FRUURERUDWLYH� IROORZ� XS�� UHFRQFLOLDWLRQ� RI� PDWHULDO�
LQFRQVLVWHQFLHV��DQG�REMHFWLYH�YHULILFDWLRQ�RI�VWDWHPHQWV��WLPHOLQHV��DOLELV��DQG�UXPRU�EDVHG�DOOHJDWLRQV��
,QWHUYLHZ�GRFXPHQWDWLRQ�LV�D�VLJQLILFDQW�FRPSRQHQW�RI�LQYHVWLJDWLYH�UHYLHZ�EHFDXVH�ZLWQHVV�DQG�VXEMHFW�
VWDWHPHQWV� RIWHQ� UHTXLUH� FRPSDULVRQ� DJDLQVW� LQGHSHQGHQW� HYLGHQFH� EHIRUH� WKH\� FDQ� EH� UHOLHG� XSRQ� WR�
FRQILUP��H[FOXGH��RU�SULRULWL]H�LQYHVWLJDWLYH�OHDGV��

7KH�SXUSRVH�RI�WKLV�DSSHQGL[�LV�QRW�WR�GHWHUPLQH�FULPLQDO�UHVSRQVLELOLW\�RU�WR�PDNH�FUHGLELOLW\�ILQGLQJV�LQ�
KLQGVLJKW�� 5DWKHU�� LW� HYDOXDWHV�ZKHWKHU� WKH� DYDLODEOH� GRFXPHQWDWLRQ� UHIOHFWV� UHDVRQDEOH� HIIRUWV� WR� WHVW�
PDWHULDO� VWDWHPHQWV� DJDLQVW� LQGHSHQGHQWO\� YHULILDEOH� LQIRUPDWLRQ�� LQFOXGLQJ� ZLWQHVV� IROORZ� XS��
VXUYHLOODQFH�HYLGHQFH��WUDQVDFWLRQDO�UHFRUGV��WUDYHO�UHFRUGV��GLJLWDO�DFWLYLW\��FHOOXODU�RU�DSSOLFDWLRQ�EDVHG�
GDWD��DQG�RWKHU�REMHFWLYH�VRXUFHV�ZKHUH�VXFK�LQIRUPDWLRQ�ZDV�UHDVRQDEO\�LGHQWLILDEOH��

)RU�SXUSRVHV�RI�FODULW\��FRQVLVWHQF\��DQG�SULYDF\�SURWHFWLRQ��LQGLYLGXDOV�UHIHUHQFHG�LQ�WKLV�DSSHQGL[�DUH�
LGHQWLILHG�XVLQJ�VWDQGDUGL]HG�DQRQ\PL]HG�GHVLJQDWLRQV�UDWKHU�WKDQ�QDPHV�RU�LQLWLDOV��&LYLOLDQ�VXEMHFWV�DUH�
LGHQWLILHG�DV� �6XEMHFW�$�� WKURXJK��6XEMHFW� >;@��� MXYHQLOHV�DV� �-XYHQLOH�$���FRQILGHQWLDO� LQIRUPDQWV�RU�
DQRQ\PRXV�VRXUFHV�DV��&RQILGHQWLDO�6RXUFH�����DQG�RWKHU�QRQ�SXEOLF�LQGLYLGXDOV�E\�VLPLODUO\�GHVFULSWLYH�
LGHQWLILHUV�ZKHUH�DSSURSULDWH��1DQWXFNHW�3ROLFH�'HSDUWPHQW�SHUVRQQHO�DUH�LGHQWLILHG�E\�IXQFWLRQDO� UROH�
UDWKHU�WKDQ�E\�QDPH��VXFK�DV��&KLHI����&RPPDQG�6WDII����'HWHFWLYH���RU��2IILFHU���XQOHVV�D�VSHFLILF�WLWOH�
LV�QHFHVVDU\�IRU�FRQWH[W��7KHVH�FRQYHQWLRQV�DUH�LQWHQGHG�WR�IDFLOLWDWH�D�FOHDU�XQGHUVWDQGLQJ�RI�LQYHVWLJDWLYH�
DFWLRQV� DQG� GHFLVLRQ�PDNLQJ� ZKLOH� PLQLPL]LQJ� WKH� XQQHFHVVDU\� GLVFORVXUH� RI� SHUVRQDOO\� LGHQWLI\LQJ�
LQIRUPDWLRQ��SDUWLFXODUO\�IRU�MXYHQLOHV��ZLWQHVVHV��DQG�LQGLYLGXDOV�UHIHUHQFHG�WKURXJK�UXPRU��DQRQ\PRXV�
UHSRUWLQJ��RU�VHFRQGKDQG�LQIRUPDWLRQ��

,19(67,*$7,9(�'(9(/230(17�&+5212/2*<�

)ROORZLQJ�WKH�LQLWLDO�UHVSRQVH�DQG�QHLJKERUKRRG�FDQYDVV�RQ�0DUFK�����������SHUVRQV�RI�LQWHUHVW�EHJDQ�WR�
HPHUJH�WKURXJK�FRPPXQLW\�WLSV��VRFLDO�PHGLD�DFWLYLW\��VFKRRO�UHODWHG�LQIRUPDWLRQ��DQG�VWDWHPHQWV�IURP�
LQGLYLGXDOV�IDPLOLDU�ZLWK�WKRVH�ODWHU�LGHQWLILHG�GXULQJ�WKH�LQYHVWLJDWLRQ��

2Q� 0DUFK� ���� ������ LQYHVWLJDWRUV� GRFXPHQWHG� D� VRFLDO� PHGLD� LQWHUDFWLRQ� EHWZHHQ� WZR� RII�LVODQG�
LQGLYLGXDOV�UHIHUHQFLQJ�YDQGDOLVP��&RRUGLQDWLRQ�RFFXUUHG�ZLWK�RXWVLGH�DJHQFLHV��LQFOXGLQJ�WKH�%UHZVWHU�
3ROLFH�'HSDUWPHQW� DQG� LQWHUYLHZV�ZHUH� FRQGXFWHG��$OLEL� LQIRUPDWLRQ�ZDV� REWDLQHG� IURP��� LQGLYLGXDO�
WKURXJK�D�WKLUG�SDUW\��
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2Q�WKH�VDPH�GDWH��LQIRUPDWLRQ�ZDV�UHFHLYHG�IURP�D�VFKRRO�UHODWHG�VRXUFH�LQGLFDWLQJ�WKDW���ORFDO�LQGLYLGXDOV�
KDG�EHHQ�WRJHWKHU�RQ�WKH�HYHQLQJ�LQ�TXHVWLRQ�EDVHG�RQ�VRFLDO�PHGLD�DFWLYLW\��7KLV�LQIRUPDWLRQ�SURPSWHG�
IROORZ�XS�LQWHUYLHZV�ZLWK�PXOWLSOH�LQGLYLGXDOV�DVVRFLDWHG�ZLWK�WKDW�JURXS��

%HWZHHQ�0DUFK����DQG�0DUFK�����������GHWHFWLYHV�FRQGXFWHG�LQWHUYLHZV�RI�LQGLYLGXDOV�LGHQWLILHG�WKURXJK�
SHHU�DVVRFLDWLRQ�DQG�UXPRU�EDVHG�DOOHJDWLRQV��

2Q�0DUFK�����������DGGLWLRQDO�LQWHUYLHZV�ZHUH�FRQGXFWHG�IROORZLQJ�UHFHLSW�RI�DQ�DQRQ\PRXV�WLS��

,Q�$SULO�������IXUWKHU�DOOHJDWLRQV�DURVH�WKURXJK�FRPPXQLW\�UXPRUV��SURPSWLQJ�DGGLWLRQDO�LQWHUYLHZV�DQG�
IROORZ�XS�FRQWDFWV��

,Q� 0D\� ������ DQRWKHU� LQGLYLGXDO� ZDV� LQWHUYLHZHG� DIWHU� WKHLU� QDPH� DURVH� GXULQJ� WKH� FRXUVH� RI� WKH�
LQYHVWLJDWLRQ��

,Q� -XQH� ������ FRQILGHQWLDO� VRXUFH� LQIRUPDWLRQ� ZDV� UHFHLYHG� DOOHJLQJ� DQ� DGPLVVLRQ� RI� UHVSRQVLELOLW\��
6XEVHTXHQW�LQYHVWLJDWLYH�DFWLYLW\�IROORZHG��

68%-(&7�$���
(QWU\�LQWR�,QYHVWLJDWLRQ�

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKDW� 6XEMHFW� $� ILUVW� HQWHUHG� WKH� LQYHVWLJDWLRQ� RQ� 0DUFK� ���� ������
IROORZLQJ�LQIRUPDWLRQ�UHFHLYHG�IURP�D�VFKRRO�UHODWHG�VRXUFH�LQGLFDWLQJ�WKDW�KH�KDG�EHHQ�LQ�WKH�FRPSDQ\�
RI� DQRWKHU� LQGLYLGXDO� GXULQJ� WKH� HYHQLQJ� SUHFHGLQJ� GLVFRYHU\� RI� WKH� YDQGDOLVP�� 7KH� LQIRUPDWLRQ�
UHIHUHQFHG� VRFLDO�PHGLD� DFWLYLW\� VXJJHVWLQJ� WKDW� WKH� WZR� LQGLYLGXDOV�ZHUH� WRJHWKHU�GXULQJ� WKH� UHOHYDQW�
WLPHIUDPH��

6XEVHTXHQW�LQWHUYLHZV�RI�DVVRFLDWHG�LQGLYLGXDOV�UHIHUHQFHG�6XEMHFW�$¶V�SUHVHQFH�LQ�WKH�GRZQWRZQ�DUHD�
GXULQJ�WKH�QLJKW�LQ�TXHVWLRQ��

5HSRUWHG�/RFDWLRQ�DQG�7LPHOLQH�

2Q�0DUFK�����������D�13'�'HWHFWLYH�DWWHPSWHG�WR�FRQWDFW�6XEMHFW�$�E\�FHOOXODU�WHOHSKRQH�DIWHU�OHDUQLQJ�
WKDW�KH�KDG�UHFHQWO\�WUDYHOHG�RII�LVODQG��$�YRLFHPDLO�PHVVDJH�ZDV�OHIW��2Q�0DUFK�����������WKH�'HWHFWLYH�
DJDLQ�DWWHPSWHG�WR�FRQWDFW�6XEMHFW�$�DQG�OHIW�D�VHFRQG�YRLFHPDLO��6XEMHFW�$�VXEVHTXHQWO\�UHWXUQHG�WKH�
FDOO�DQG�SDUWLFLSDWHG�LQ�D�YROXQWDU\�WHOHSKRQH�LQWHUYLHZ��

'XULQJ�WKH�LQWHUYLHZ��6XEMHFW�$�VWDWHG�WKDW�KH�KDG�WUDYHOHG�WR�)ORULGD�RQ�0DUFK�����������WR�YLVLW�KLV�XQFOH��
+H� UHSRUWHG� WKDW� RQ� WKH� QLJKW� RI�0DUFK� ��� KH� DUULYHG� DW� WKH� &KLFNHQ� %R[� DURXQG�PLGQLJKW� DQG� OHIW�
DSSUR[LPDWHO\�WKLUW\�PLQXWHV�ODWHU�EHFDXVH��DFFRUGLQJ�WR�KLP��WKH�HVWDEOLVKPHQW�ZDV�SOD\LQJ�UDS�PXVLF�
UDWKHU�WKDQ�KRVWLQJ�WKH�DGYHUWLVHG�FRXQWU\�PXVLF�QLJKW��6XEMHFW�$�VWDWHG�WKDW�KH�ZDONHG�KRPH��HQWHUHG�KLV�
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YHKLFOH�� DQG� WRRN�ZKDW� KH� GHVFULEHG� DV� D� �TXLFN� FUXLVH�� WR�0DGDNHW� EHIRUH� GULYLQJ� EDFN� WKURXJK� WKH�
GRZQWRZQ�DUHD�DQG�QRUWK�RQ�<RUN�6WUHHW�WKURXJK�)LYH�&RUQHUV��+H�DFNQRZOHGJHG�GULYLQJ�SDVW�WKH�$IULFDQ�
0HHWLQJ�+RXVH�EXW� VWDWHG� WKDW�KH�GLG�QRW�REVHUYH�DQ\�JUDIILWL�� QHYHU� H[LWHG�KLV� WUXFN�� DQG�GHQLHG� DQ\�
LQYROYHPHQW�LQ�WKH�YDQGDOLVP��:KHQ�WKH�'HWHFWLYH�DVNHG�ZKHWKHU�VXUYHLOODQFH�IRRWDJH�ZRXOG�VKRZ�KLP�
JHWWLQJ�RXW�RI�KLV�YHKLFOH�LQ�IURQW�RI�WKH�0HHWLQJ�+RXVH��6XEMHFW�$�UHSOLHG���1R���

&RUURERUDWLRQ�2SSRUWXQLWLHV�5HIOHFWHG�LQ�WKH�5HFRUG�
�
%DVHG�RQ�6XEMHFW�$¶V�VWDWHPHQWV��SRWHQWLDO�REMHFWLYH�FRUURERUDWLRQ�RSSRUWXQLWLHV�LQFOXGHG��
�

x� 6XUYHLOODQFH�IRRWDJH�IURP�HVWDEOLVKPHQWV�DQG�WUDYHO�URXWHV�GHVFULEHG��
�

x� 7UDQVSRUWDWLRQ�RU�WUDYHO�GRFXPHQWDWLRQ�UHJDUGLQJ�RII�LVODQG�WUDYHO��
�

x� :LWQHVV�FRQILUPDWLRQ�IURP�LQGLYLGXDOV�UHSRUWHGO\�LQ�KLV�FRPSDQ\��
�

x� 'LJLWDO�ORFDWLRQ�GDWD�IURP�FHOOXODU�GHYLFHV�RU�VRFLDO�PHGLD�SODWIRUPV�DFNQRZOHGJHG�DV�LQ�XVH�WKDW�
HYHQLQJ��

�
'RFXPHQWHG�9HULILFDWLRQ�(IIRUWV�

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKDW� LQWHUYLHZV� ZHUH� FRQGXFWHG� ZLWK� FHUWDLQ� LQGLYLGXDOV� UHSRUWHGO\�
DVVRFLDWHG�ZLWK�6XEMHFW�$�RQ�WKH�HYHQLQJ�LQ�TXHVWLRQ��+RZHYHU��WKH�UHFRUG�GRHV�QRW�UHIOHFW�GRFXPHQWHG�
YHULILFDWLRQ�RI�RII�LVODQG�WUDYHO�WKURXJK�WUDYHO�UHFRUGV�RU�LQGHSHQGHQW�GRFXPHQWDWLRQ��:LWKLQ�WKH�ILOH�ZDV�
D�UHFHLSW�IURP�WKH�+\OLQH�&UXLVH��,VODQG�IHUU\�VHUYLFH��GDWHG�0DUFK�����������IRU�D�������DP�GHSDUWXUH�
IURP�1DQWXFNHW�DUULYLQJ�LQ�+\DQQLV�DW�������DP��7KH�GRFXPHQW�ZDV�UHGDFWHG�WR�DQ\�SHUVRQDO�LGHQWLILDEOH�
LQIRUPDWLRQ��QRZKHUH�LQ�WKH�UHSRUW�LV�WKH�VLJQLILFDQFH�RI�WKLV�UHFHLSW�PHQWLRQHG����

7KH�UHFRUG�DOVR�GRHV�QRW�UHIOHFW�GRFXPHQWHG�UHYLHZ�RI�FHOOXODU�GHYLFH�ORFDWLRQ�GDWD��DSSOLFDWLRQ�EDVHG�
PHWDGDWD��RU�FDUULHU�EDVHG�ORFDWLRQ�VHUYLFHV�DVVRFLDWHG�ZLWK�6XEMHFW�$�IRU�WKH�UHOHYDQW�WLPHIUDPH��

1R�GRFXPHQWDWLRQ�DSSHDUV�ZLWKLQ�WKH�ILOH�LQGLFDWLQJ�WKDW�OLPLWHG�FRQVHQW�EDVHG�GLJLWDO�UHYLHZ�RI�VXEMHFW�
$¶V�PRELOH�GHYLFH�ZDV�UHTXHVWHG�RU�FRQGXFWHG��UDWKHU��GXULQJ�DQ�LQ�SHUVRQ�LQWHUYLHZ��6XEMHFW�$�VWDWHG�KH�
IRUJRW�WR�EULQJ�LQ�KLV�FHOOXODU�SKRQH�DQG�ZDV�QRW�SUHVVHG�IRU�YROXQWDU\�DFFHVV���

,QFRQVLVWHQFLHV�'RFXPHQWHG�LQ�WKH�5HFRUG�

7KH�ILOH�UHIOHFWV�GLIIHUHQFHV�LQ�GHWDLO�EHWZHHQ�6XEMHFW�$¶V�LQLWLDO�WHOHSKRQH�LQWHUYLHZ�DQG�VXEVHTXHQW�LQ�
SHUVRQ�LQWHUYLHZ��SDUWLFXODUO\�UHJDUGLQJ�WLPLQJ�DQG�PRYHPHQW�WKURXJK�VSHFLILF�GRZQWRZQ�ORFDWLRQV��

7KH� UHFRUG� DOVR� UHIOHFWV� DFNQRZOHGJPHQW�RI� DOFRKRO� FRQVXPSWLRQ�DQG� LPSDLUPHQW�GXULQJ� WKH� UHOHYDQW�
WLPHIUDPH��ZKLFK�PD\�DIIHFW�FODULW\�RI�UHFROOHFWLRQ��
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7KH� ILOH�GRHV�QRW� FRQWDLQ�GRFXPHQWHG� UHFRQFLOLDWLRQ�RI� WKHVH�YDULDWLRQV� WKURXJK�REMHFWLYH�YHULILFDWLRQ�
PHDVXUHV��

5HFRQFLOLDWLRQ�DQG�6XSHUYLVRU\�2YHUVLJKW�

7KH�UHFRUG�UHIOHFWV�WKDW�LQWHUYLHZV�ZHUH�GRFXPHQWHG�DQG�IROORZ�XS�FRQWDFW�RFFXUUHG��+RZHYHU��WKH�ILOH�
GRHV�QRW�UHIOHFW�GRFXPHQWHG�UHFRQFLOLDWLRQ�RI�WLPHOLQH�LQFRQVLVWHQFLHV�WKURXJK�LQGHSHQGHQW�FRUURERUDWLYH�
PHDVXUHV��

1R� GRFXPHQWDWLRQ� DSSHDUV� LQGLFDWLQJ� VXSHUYLVRU\� GLUHFWLYH� WR� SXUVXH� DGGLWLRQDO� GLJLWDO� RU� WUDYHO�
YHULILFDWLRQ�UHODWHG�WR�6XEMHFW�$¶V�VWDWHG�PRYHPHQWV��

6XEVHTXHQW�$OOHJDWLRQV�DQG�&LYLO�3URFHHGLQJV�

,Q� -XQH� ������ FRQILGHQWLDO� VRXUFH� LQIRUPDWLRQ� ZDV� UHFHLYHG� DOOHJLQJ� WKDW� 6XEMHFW� $� KDG� DGPLWWHG�
UHVSRQVLELOLW\� IRU� WKH� GHIDFLQJ�� 7KH� ILOH� UHIOHFWV� WKDW� WKLV� DOOHJDWLRQ� SURPSWHG� DGGLWLRQDO� LQYHVWLJDWLYH�
DFWLYLW\�E\�ZD\�RI�D�IROORZ�XS�LQWHUYLHZ�ZLWK�FRPPDQG�VWDII��DQG�UHIHUUDO�WR�WKH�GHWHFWLYH�XQLW��ZKLFK��LQ�
WXUQ��FRQGXFWHG�DQ�LQ�SHUVRQ�LQWHUYLHZ���

6HSDUDWHO\��SXEOLF�UHFRUGV�VKRZ�WKDW�6XEMHFW�$�ZDV�ODWHU�IRXQG�FLYLOO\�UHVSRQVLEOH�LQ�UHODWHG�SURFHHGLQJV��
&LYLO�OLDELOLW\�GHWHUPLQDWLRQV�DUH�JRYHUQHG�E\�D�SUHSRQGHUDQFH�RI�WKH�HYLGHQFH�VWDQGDUG�DQG�DUH�GLVWLQFW�
IURP�FULPLQDO�SURVHFXWRULDO�VWDQGDUGV��

7KLV�DSSHQGL[�GRHV�QRW�UHQGHU�DQ\�RSLQLRQ�UHJDUGLQJ�FULPLQDO�FXOSDELOLW\��

6XPPDU\��

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�6XEMHFW�$�ZDV�LQWHUYLHZHG�DQG�GHQLHG�LQYROYHPHQW��:KLOH�FHUWDLQ�
IROORZ�XS�LQWHUYLHZV�ZHUH�FRQGXFWHG��WKH�ILOH�GRHV�QRW�UHIOHFW�V\VWHPDWLF�REMHFWLYH�FRUURERUDWLRQ�RI�KLV�
VWDWHG�PRYHPHQWV��GLJLWDO�DFWLYLW\��RU�WUDYHO��

7KH� DEVHQFH� RI� GRFXPHQWHG� YHULILFDWLRQ� RI� SRWHQWLDOO\� YHULILDEOH� DVVHUWLRQV� OLPLWHG� WKH� DELOLW\� WR�
REMHFWLYHO\�FRQILUP�RU�H[FOXGH�6XEMHFW�$�EDVHG�RQ�LQGHSHQGHQWO\�HVWDEOLVKHG�HYLGHQFH��

68%-(&7�%��
�
(QWU\�LQWR�,QYHVWLJDWLRQ�

6XEMHFW�%�HQWHUHG�WKH�LQYHVWLJDWLRQ�RQ�0DUFK�����������IROORZLQJ�LQIRUPDWLRQ�UHFHLYHG�IURP�D�VFKRRO�
UHODWHG�VRXUFH� LQGLFDWLQJ� WKDW�KH�KDG�EHHQ� LQ� WKH�FRPSDQ\�RI�6XEMHFW�$�GXULQJ� WKH�HYHQLQJ�SUHFHGLQJ�
GLVFRYHU\�RI�YDQGDOLVP��%DVHG�XSRQ�WKH�UHSRUW�IURP�WKH�VFKRRO�VRXUFH��VRFLDO�PHGLD�DFWLYLW\�VXJJHVWHG�
WKDW�WKH�WZR�LQGLYLGXDOV�ZHUH�WRJHWKHU�GXULQJ�WKH�UHOHYDQW�WLPHIUDPH��
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6XEMHFW�%�ZDV�VXEVHTXHQWO\�LQWHUYLHZHG�E\�LQYHVWLJDWRUV��

5HSRUWHG�/RFDWLRQ�DQG�7LPHOLQH�

'XULQJ�DQ�LQLWLDO�LQWHUYLHZ��6XEMHFW�%�ZDV�DGYLVHG�RI�KLV�0LUDQGD�ULJKWV��DFNQRZOHGJHG�XQGHUVWDQGLQJ�RI�
WKHP��DQG�H[HFXWHG�D�ZULWWHQ�ZDLYHU�SULRU�WR�TXHVWLRQLQJ��+H�DFNQRZOHGJHG�EHLQJ�LQ�WKH�GRZQWRZQ�DUHD�
RQ�WKH�QLJKW�LQ�TXHVWLRQ��+H�UHSRUWHG�FRQVXPLQJ�DOFRKRO�DQG�EHLQJ�LPSDLUHG��+H�GHQLHG�LQYROYHPHQW�LQ�
WKH�YDQGDOLVP�DQG�GHQLHG�NQRZOHGJH�RI�ZKR�ZDV�UHVSRQVLEOH��

,Q� D� VXEVHTXHQW� LQ�SHUVRQ� LQWHUYLHZ� FRQGXFWHG� RQ� 0DUFK� ���� ������ 6XEMHFW� %� SURYLGHG� DGGLWLRQDO�
FODULILFDWLRQ�UHJDUGLQJ�KLV�PRYHPHQWV�DQG�UHLWHUDWHG�WKDW�KH�DQG�6XEMHFW�$�KDG�EHHQ�WRJHWKHU�EXW�GHQLHG�
HQWHULQJ�WKH�)LYH�&RUQHUV�DUHD�RU�DSSURDFKLQJ�WKH�$IULFDQ�0HHWLQJ�+RXVH��

&RUURERUDWLRQ�2SSRUWXQLWLHV�5HIOHFWHG�LQ�WKH�5HFRUG�

%DVHG�RQ�6XEMHFW�%¶V�VWDWHPHQWV��SRWHQWLDO�REMHFWLYH�FRUURERUDWLRQ�RSSRUWXQLWLHV�LQFOXGHG��

x� 6XUYHLOODQFH�IRRWDJH�IURP�HVWDEOLVKPHQWV�DQG�WUDYHO�URXWHV�GHVFULEHG��

x� :LWQHVV�FRQILUPDWLRQ�IURP�LQGLYLGXDOV�UHSRUWHGO\�LQ�KLV�FRPSDQ\��

x� 'LJLWDO�ORFDWLRQ�GDWD�IURP�FHOOXODU�GHYLFHV�RU�VRFLDO�PHGLD�SODWIRUPV�DFNQRZOHGJHG�DV�LQ�XVH�WKDW�
HYHQLQJ��

'RFXPHQWHG�9HULILFDWLRQ�(IIRUWV�

7KH� UHFRUG� UHIOHFWV� WKDW� DVVRFLDWHG� LQGLYLGXDOV� ZHUH� LQWHUYLHZHG�� +RZHYHU�� WKH� ILOH� GRHV� QRW� UHIOHFW�
GRFXPHQWHG�UHWULHYDO�RU�UHYLHZ�RI�FHOOXODU�GHYLFH�ORFDWLRQ�GDWD�DVVRFLDWHG�ZLWK�6XEMHFW�%�IRU�WKH�UHOHYDQW�
WLPHIUDPH��

7KH�UHFRUG�GRHV�QRW�UHIOHFW�GRFXPHQWHG�YHULILFDWLRQ�RI�6XEMHFW�%¶V�VWDWHG�PRYHPHQWV�WKURXJK�VXUYHLOODQFH�
IRRWDJH�EH\RQG�WKH�OLPLWHG�UHTXHVW�WR�D�VLQJOH�ILQDQFLDO�LQVWLWXWLRQ�GHVFULEHG�LQ�$SSHQGL[�&��

1R�GRFXPHQWDWLRQ�DSSHDUV�LQGLFDWLQJ�WKDW�FRQVHQW�EDVHG�GLJLWDO�UHYLHZ�RI�6XEMHFW�%¶V�PRELOH�GHYLFH�ZDV�
UHTXHVWHG�RU�FRQGXFWHG�RU�LQGLFDWLQJ�UHWULHYDO�RU�UHYLHZ�RI�FHOOXODU�GHYLFH�ORFDWLRQ�GDWD�DVVRFLDWHG�ZLWK�
6XEMHFW�%��

,QFRQVLVWHQFLHV�'RFXPHQWHG�LQ�WKH�5HFRUG�

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� PLQRU� YDULDWLRQV� LQ� WKH� VSHFLILFLW\� RI� 6XEMHFW� %¶V� WLPHOLQH� DFURVV�
LQWHUYLHZV��7KH�UHFRUG�DOVR�UHIOHFWV�DFNQRZOHGJPHQW�RI�DOFRKRO�FRQVXPSWLRQ�DQG�LPSDLUPHQW�GXULQJ�WKH�
UHOHYDQW�WLPHIUDPH��

7KH�ILOH�GRHV�QRW�FRQWDLQ�GRFXPHQWHG�UHFRQFLOLDWLRQ�RI�WLPHOLQH�YDULDWLRQV�WKURXJK�REMHFWLYH�YHULILFDWLRQ�
PHDVXUHV��
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5HFRQFLOLDWLRQ�DQG�6XSHUYLVRU\�2YHUVLJKW�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�6XEMHFW�%�ZDV�LQWHUYLHZHG�PRUH�WKDQ�RQFH��+RZHYHU��WKH�ILOH�GRHV�
QRW�UHIOHFW�GRFXPHQWHG�VXSHUYLVRU\�GLUHFWLRQ�WR�SXUVXH�DGGLWLRQDO�REMHFWLYH�FRUURERUDWLRQ�RI�KLV�SODFHPHQW�
RU�GLJLWDO�DFWLYLW\��

6XPPDU\�

7KH�UHFRUG�UHIOHFWV�WKDW�6XEMHFW�%�ZDV�LQWHUYLHZHG�EXW�GHQLHG�LQYROYHPHQW��:KLOH�DVVRFLDWHG�LQGLYLGXDOV�
ZHUH�FRQWDFWHG��WKH�ILOH�GRHV�QRW�UHIOHFW�V\VWHPDWLF�REMHFWLYH�FRUURERUDWLRQ�RI�KLV�VWDWHG�PRYHPHQWV�RU�
GLJLWDO�DFWLYLW\��

$V�ZLWK�6XEMHFW�$��WKH�DEVHQFH�RI�GRFXPHQWHG�LQGHSHQGHQW�YHULILFDWLRQ�OLPLWHG�WKH�DELOLW\�WR�REMHFWLYHO\�
FRQILUP�RU�H[FOXGH�6XEMHFW�%�EDVHG�RQ�LQGHSHQGHQWO\�HVWDEOLVKHG�HYLGHQFH��

68%-(&7�&���
�
(QWU\�LQWR�,QYHVWLJDWLRQ�

6XEMHFW�&�HQWHUHG�WKH�LQYHVWLJDWLRQ�IROORZLQJ�LQIRUPDWLRQ�WKDW�KH�KDG�EHHQ�LQ�WKH�FRPSDQ\�RI�6XEMHFWV�$�
DQG�%�GXULQJ�WKH�HYHQLQJ�SUHFHGLQJ�GLVFRYHU\�RI�YDQGDOLVP��+LV�QDPH�DURVH�GXULQJ�LQWHUYLHZV�FRQGXFWHG�
LQ�UHVSRQVH�WR�LQIRUPDWLRQ�UHFHLYHG�OLQNLQJ�WKDW�JURXS�WR�GRZQWRZQ�DFWLYLW\��

+H�ZDV�VXEVHTXHQWO\�LQWHUYLHZHG�E\�LQYHVWLJDWRUV��

5HSRUWHG�/RFDWLRQ�DQG�7LPHOLQH�

'XULQJ�KLV�LQWHUYLHZ��6XEMHFW�&�ZDV�DGYLVHG�RI�KLV�0LUDQGD�ULJKWV��DFNQRZOHGJHG�XQGHUVWDQGLQJ�RI�WKHP��
DQG�H[HFXWHG�D�ZULWWHQ�ZDLYHU�SULRU� WR�TXHVWLRQLQJ��+H�DFNQRZOHGJHG�EHLQJ�ZLWK�6XEMHFWV�$�DQG�%�DW�
YDULRXV� SRLQWV�GXULQJ� WKH� HYHQLQJ� LQ�TXHVWLRQ��+H�GHVFULEHG� VRFLDO� DFWLYLW\�� DOFRKRO� FRQVXPSWLRQ�� DQG�
PRYHPHQW�ZLWKLQ�WKH�GRZQWRZQ�DUHD��+H�GHQLHG�LQYROYHPHQW�LQ�RU�NQRZOHGJH�RI�WKH�YDQGDOLVP��

+LV� VWDWHPHQWV� SURYLGHG� FRQWH[WXDO� LQIRUPDWLRQ� UHJDUGLQJ� WKH� JURXS¶V� PRYHPHQWV� EXW� GLG� QRW� SODFH�
KLPVHOI�RU�RWKHUV�DW�WKH�$IULFDQ�0HHWLQJ�+RXVH��

&RUURERUDWLRQ�2SSRUWXQLWLHV�5HIOHFWHG�LQ�WKH�5HFRUG�

%DVHG�RQ�6XEMHFW�&¶V�VWDWHPHQWV��SRWHQWLDO�REMHFWLYH�FRUURERUDWLRQ�RSSRUWXQLWLHV�LQFOXGHG��

x� 6XUYHLOODQFH�IRRWDJH�IURP�HVWDEOLVKPHQWV�UHIHUHQFHG��

x� 'LJLWDO�ORFDWLRQ�GDWD�IURP�KLV�FHOOXODU�GHYLFH�RU�DSSOLFDWLRQ�EDVHG�DFWLYLW\��

x� &URVV�FRPSDULVRQ�RI�KLV�WLPHOLQH�ZLWK�WKRVH�SURYLGHG�E\�6XEMHFWV�$�DQG�%��
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'RFXPHQWHG�9HULILFDWLRQ�(IIRUWV�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�6XEMHFW�&�ZDV�LQWHUYLHZHG�DQG�WKDW�KLV�VWDWHPHQWV�ZHUH�GRFXPHQWHG��
+RZHYHU��WKH�UHFRUG�GRHV�QRW�UHIOHFW�GRFXPHQWHG�UHWULHYDO�RU�UHYLHZ�RI�GLJLWDO�ORFDWLRQ�GDWD�DVVRFLDWHG�
ZLWK�6XEMHFW�&��

7KH� ILOH� GRHV� QRW� UHIOHFW� GRFXPHQWHG� UHFRQFLOLDWLRQ� RI� KLV� WLPHOLQH� DJDLQVW� LQGHSHQGHQWO\� YHULILHG�
VXUYHLOODQFH�EH\RQG�WKH�OLPLWHG�YLGHR�UHTXHVW�GHVFULEHG�LQ�$SSHQGL[�&��

1R�GRFXPHQWDWLRQ�DSSHDUV�ZLWKLQ�WKH�ILOH�LQGLFDWLQJ�WKDW�OLPLWHG�FRQVHQW�EDVHG�GLJLWDO�UHYLHZ�RI�6XEMHFW�
&¶V�PRELOH�GHYLFH�ZDV�UHTXHVWHG�RU�FRQGXFWHG�RU�LQGLFDWLQJ�UHWULHYDO�RU�UHYLHZ�RI�FHOOXODU�GHYLFH�ORFDWLRQ�
GDWD�DVVRFLDWHG�ZLWK�6XEMHFW�&��

,QFRQVLVWHQFLHV�'RFXPHQWHG�LQ�WKH�5HFRUG�

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV�YDULDWLRQV�EHWZHHQ�6XEMHFW�&¶V� WLPHOLQH�DQG� WKRVH�SURYLGHG�E\�RWKHU�
DVVRFLDWHG�LQGLYLGXDOV�UHJDUGLQJ�VSHFLILF�PRYHPHQWV�DQG�WLPLQJ�GXULQJ�WKH�HYHQLQJ��

7KH� UHFRUG� GRHV� QRW� FRQWDLQ� GRFXPHQWDWLRQ� LQGLFDWLQJ� WKDW� VXFK� YDULDWLRQV� ZHUH� UHFRQFLOHG� WKURXJK�
REMHFWLYH�YHULILFDWLRQ�PHDVXUHV��

5HFRQFLOLDWLRQ�DQG�6XSHUYLVRU\�2YHUVLJKW�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV� WKDW�6XEMHFW�&¶V�LQWHUYLHZ�ZDV�GRFXPHQWHG�DQG�LQFRUSRUDWHG�LQWR�WKH�
FDVH� ILOH�� +RZHYHU�� QR� GRFXPHQWDWLRQ� DSSHDUV� UHIOHFWLQJ� VXSHUYLVRU\� GLUHFWLRQ� WR� SXUVXH� DGGLWLRQDO�
FRUURERUDWLRQ�RI�KLV�SODFHPHQW�WKURXJK�GLJLWDO�RU�VXUYHLOODQFH�YHULILFDWLRQ��

6XPPDU\��

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKDW� 6XEMHFW�&�ZDV� LQWHUYLHZHG� DQG� SURYLGHG� FRQWH[WXDO� LQIRUPDWLRQ�
UHJDUGLQJ� WKH� JURXS¶V� DFWLYLWLHV� EXW� GHQLHG� LQYROYHPHQW� LQ� WKH� YDQGDOLVP�� :KLOH� LQWHUYLHZV� ZHUH�
FRQGXFWHG�� WKH� ILOH�GRHV�QRW� UHIOHFW�V\VWHPDWLF� UHFRQFLOLDWLRQ�RI� WLPHOLQH�YDULDWLRQV�EHWZHHQ�DVVRFLDWHG�
LQGLYLGXDOV�WKURXJK�LQGHSHQGHQWO\�YHULILDEOH�HYLGHQFH��

68%-(&7�'���
�
(QWU\�LQWR�,QYHVWLJDWLRQ�

6XEMHFW�'�HQWHUHG�WKH�LQYHVWLJDWLRQ�RQ�0DUFK�����������DIWHU�KLV�QDPH�DURVH�GXULQJ�LQWHUYLHZV�FRQGXFWHG�
LQ�FRQQHFWLRQ�ZLWK�SHHU�DVVRFLDWLRQV�OLQNHG�WR�WKH�HYHQLQJ�SUHFHGLQJ�GLVFRYHU\�RI�WKH�YDQGDOLVP��

+H�YROXQWDULO\�DSSHDUHG�DW�WKH�SROLFH�VWDWLRQ�DQG�ZDV�VXEVHTXHQWO\�LQWHUYLHZHG�E\�GHWHFWLYHV���
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5HSRUWHG�/RFDWLRQ�DQG�7LPHOLQH�

6XEMHFW�'�ZDV�DGYLVHG�RI�KLV�0LUDQGD�ULJKWV��DFNQRZOHGJHG�XQGHUVWDQGLQJ�RI�WKHP��DQG�H[HFXWHG�D�ZULWWHQ�
ZDLYHU�SULRU�WR�TXHVWLRQLQJ��+H�VWDWHG�WKDW�RQ�WKH�HYHQLQJ�SUHFHGLQJ�GLVFRYHU\�RI�WKH�YDQGDOLVP��KH�KDG�
EHHQ�ZLWK�6XEMHFW�(��+H�UHSRUWHG�WKDW�WKH\�ZHUH�GULYLQJ�EHWZHHQ�WKHLU�UHVSHFWLYH�KRXVHV�DQG�WKDW�KH�ZDV�
KRPH�E\�DSSUR[LPDWHO\�������S�P��+H�VWDWHG�WKH\�ZHUH�QRW�GULQNLQJ��

6XEMHFW�'�LQGLFDWHG�WKDW�KH�³ZDQWHG�WR�VD\´�WKH\�KDG�DOVR�EHHQ�ZLWK�WZR�RWKHU�LQGLYLGXDOV�HDUOLHU�LQ�WKH�
GD\�DQG�WKDW�WKH\�KDG�JRQH�WR�&LVFR��WKRXJK�KH�GHVFULEHG�WKH�GD\�DV�³QRW�PHPRUDEOH�´��

+H�GHQLHG�GULYLQJ�E\�WKH�$IULFDQ�0HHWLQJ�+RXVH�DQG�GHQLHG�NQRZOHGJH�RI�LQYROYHPHQW�LQ�WKH�YDQGDOLVP��

5XPRU�,QIRUPDWLRQ�3URYLGHG�

6XEMHFW�'�VWDWHG�WKDW�KH�KDG�KHDUG�WKURXJK�³ZRUG�RI�PRXWK´�WKDW�6XEMHFW�$�DQG�6XEMHFW�%��KDG�FRPPLWWHG�
WKH� YDQGDOLVP��+H�FKDUDFWHUL]HG� WKH� LQIRUPDWLRQ� DV� FRPLQJ� IURP�³NLGV� DW� VFKRRO´� DQG� GHVFULEHG� LW� DV�
XQUHOLDEOH��VWDWLQJ��³UHOLDELOLW\��\RXU�JXHVV�LV�DV�JRRG�DV�PLQH�´�+H�DFNQRZOHGJHG�WKDW�KH�KDG�QR�FRQFUHWH�
LQIRUPDWLRQ��

+H�IXUWKHU�VXJJHVWHG�WKDW�LQYHVWLJDWRUV�PLJKW�LQTXLUH�DW�³WKH�$XWR�%RG\´�ZKHQ�DVNHG�LI�WKHUH�ZDV�RWKHU�
LQIRUPDWLRQ�KH�NQHZ�RI�RU�DQ\�ORFDWLRQ��WKH\�PLJKW�JR�IRU�D�EHWWHU�XQGHUVWDQGLQJ�WR�ZKLFK�KH�VWDWHG��³7KH�
$XWR�%RG\��EHFDXVH�WKH\�DUH�SUHWW\�QRWRULRXV�´���

&RUURERUDWLRQ�2SSRUWXQLWLHV�5HIOHFWHG�LQ�WKH�5HFRUG�

%DVHG�RQ�6XEMHFW�'¶V�VWDWHPHQWV��SRWHQWLDO�REMHFWLYH�FRUURERUDWLRQ�RSSRUWXQLWLHV�LQFOXGHG��

x� 9HULILFDWLRQ�RI�KLV�SODFHPHQW�ZLWK�6XEMHFW�(��GXULQJ�WKH�UHOHYDQW�WLPHIUDPH��

x� &URVV�FRPSDULVRQ�RI�KLV�WLPHOLQH�ZLWK�WKDW�RI�6XEMHFW�(��

x� 6XUYHLOODQFH�UHYLHZ�DORQJ�WUDYHO�URXWHV�GHVFULEHG��EHWZHHQ�UHVLGHQFHV���

x� 'LJLWDO�RU�FHOOXODU�ORFDWLRQ�GDWD�FRUUHVSRQGLQJ�WR�WKH�WLPHIUDPH��

x� $WWHPSWV�WR�LGHQWLI\�RWKHU�ZLWQHVVHV�WR�6XEMHFW�'¶V�DFWLYLWLHV�

'RFXPHQWHG�9HULILFDWLRQ�(IIRUWV�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�6XEMHFW�(��ZDV�ODWHU�LQWHUYLHZHG��+RZHYHU��WKH�ILOH�GRHV�QRW�UHIOHFW�
GRFXPHQWHG�UHWULHYDO�RU�UHYLHZ�RI�GLJLWDO�ORFDWLRQ�GDWD�DVVRFLDWHG�ZLWK�6XEMHFW�'��

7KH�UHFRUG�GRHV�QRW�UHIOHFW�GRFXPHQWHG�UHFRQFLOLDWLRQ�RI�6XEMHFW�'¶V�VWDWHG�������S�P��KRPH�UHWXUQ�WLPH�
DJDLQVW�LQGHSHQGHQWO\�YHULILHG�VXUYHLOODQFH�HYLGHQFH��
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1R�GRFXPHQWDWLRQ�DSSHDUV�ZLWKLQ�WKH�ILOH�LQGLFDWLQJ�WKDW�OLPLWHG�FRQVHQW�EDVHG�GLJLWDO�UHYLHZ�RI�6XEMHFW�
'¶V�PRELOH�GHYLFH�ZDV�UHTXHVWHG�RU�FRQGXFWHG�RU�LQGLFDWLQJ�UHWULHYDO�RU�UHYLHZ�RI�FHOOXODU�GHYLFH�ORFDWLRQ�
GDWD�DVVRFLDWHG�ZLWK�6XEMHFW�'��

,QFRQVLVWHQFLHV�'RFXPHQWHG�LQ�WKH�5HFRUG�

6XEMHFW� '¶V� VWDWHPHQW� WKDW� KH� DQG� 6XEMHFW� (� ZHUH� WRJHWKHU� DOO� QLJKW� XQWLO� DSSUR[LPDWHO\� ������ S�P��
FRQVWLWXWHV�D�YHULILDEOH�DOLEL�FODLP��7KH�LQYHVWLJDWLYH�UHFRUG�GRHV�QRW�FRQWDLQ�GRFXPHQWDWLRQ�UHIOHFWLQJ�
REMHFWLYH�FRQILUPDWLRQ�RI�WKDW�WLPHOLQH��

$GGLWLRQDOO\��ZKLOH�6XEMHFW�'�UHOD\HG�UXPRU�EDVHG�DOOHJDWLRQV�FRQFHUQLQJ�RWKHU�LQGLYLGXDOV��WKH�UHFRUG�
UHIOHFWV�WKDW�KH�H[SOLFLWO\�GLVFODLPHG�UHOLDELOLW\�RI�WKDW�LQIRUPDWLRQ��

5HFRQFLOLDWLRQ�DQG�6XSHUYLVRU\�2YHUVLJKW�

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKDW� 6XEMHFW� '� ZDV� LQWHUYLHZHG�� KRZHYHU�� WKH� ILOH� GRHV� QRW� UHIOHFW�
GRFXPHQWHG�VXSHUYLVRU\�GLUHFWLRQ�WR�SXUVXH�REMHFWLYH�FRUURERUDWLRQ�RI�KLV�SODFHPHQW�FODLP�WKURXJK�GLJLWDO�
RU�VXUYHLOODQFH�YHULILFDWLRQ��

6XPPDU\�

6XEMHFW�'�VWDWHG�KH�ZDV�ZLWK�DQRWKHU�LQGLYLGXDO�DQG�KRPH�E\�DSSUR[LPDWHO\�������S�P��:KLOH�D�IROORZ�
XS�LQWHUYLHZ�RI�WKH�DVVRFLDWHG�LQGLYLGXDO�RFFXUUHG��WKH�UHFRUG�GRHV�QRW�UHIOHFW�GRFXPHQWHG�LQGHSHQGHQW�
YHULILFDWLRQ�RI�6XEMHFW�'¶V�WLPHOLQH�WKURXJK�VXUYHLOODQFH��GLJLWDO�HYLGHQFH�RU�RWKHU�PHWKRGV��

'XULQJ� KLV� LQWHUYLHZ�� 6XEMHFW� '� LGHQWLILHG� DGGLWLRQDO� LQGLYLGXDOV� �LQFOXGLQJ� 6XEMHFW� (� DQG� D� VHFRQG�
LQGLYLGXDO��DV�KDYLQJ�EHHQ�SUHVHQW�HDUOLHU�LQ�WKH�GD\��7KH�LQYHVWLJDWLYH�UHFRUG�GRHV�QRW�UHIOHFW�GRFXPHQWHG�
LQWHUYLHZV� RI� WKRVH� LQGLYLGXDOV��$V� D� UHVXOW�� WKH� UHFRUG� GRHV� QRW� UHIOHFW� LQGHSHQGHQW� FRUURERUDWLRQ� RU�
FODULILFDWLRQ�RI�WKHLU�SRWHQWLDO�UHOHYDQFH�

6XEMHFW�'�DOVR�UHOD\HG�UXPRU�EDVHG�DOOHJDWLRQV�EXW�H[SUHVVO\�FKDUDFWHUL]HG�WKHP�DV�XQUHOLDEOH��

7KLV�DVVHVVPHQW�LV�FRQILQHG�WR�GRFXPHQWDWLRQ�FRQWDLQHG�ZLWKLQ�WKH�LQYHVWLJDWLYH�UHFRUG��

68%-(&7�(���
�
(QWU\�LQWR�,QYHVWLJDWLRQ�

6XEMHFW�(�HQWHUHG�WKH�LQYHVWLJDWLRQ�DIWHU�EHLQJ�LGHQWLILHG�E\�6XEMHFW�'�DV�KDYLQJ�EHHQ�ZLWK�KLP�GXULQJ�WKH�
HYHQLQJ� SUHFHGLQJ� GLVFRYHU\� RI� WKH� YDQGDOLVP�� 6XEMHFW�'� VWDWHG� WKDW� KH� DQG� 6XEMHFW� (�ZHUH� WRJHWKHU�
GULYLQJ�EHWZHHQ�WKHLU�UHVLGHQFHV�DQG�WKDW�6XEMHFW�'�UHWXUQHG�KRPH�DW�DSSUR[LPDWHO\�������S�P��

6XEMHFW�(�ZDV�VXEVHTXHQWO\�LQWHUYLHZHG�E\�LQYHVWLJDWRUV��
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5HSRUWHG�/RFDWLRQ�DQG�7LPHOLQH�

'XULQJ�KLV�LQWHUYLHZ��6XEMHFW�(�ZDV�DGYLVHG�RI�KLV�0LUDQGD�ULJKWV��DFNQRZOHGJHG�XQGHUVWDQGLQJ�RI�WKHP��
DQG�H[HFXWHG�D�ZULWWHQ�ZDLYHU�SULRU�WR�TXHVWLRQLQJ��+H�VWDWHG�WKDW�KH�KDG�EHHQ�ZLWK�6XEMHFW�'�GXULQJ�WKH�
HYHQLQJ�LQ�TXHVWLRQ��+H�GHVFULEHG�GULYLQJ�EHWZHHQ�UHVLGHQFHV�DQG�VRFLDOL]LQJ�EXW�GHQLHG�EHLQJ�SUHVHQW�DW�
WKH�$IULFDQ�0HHWLQJ�+RXVH�RU�SDUWLFLSDWLQJ�LQ�WKH�YDQGDOLVP��

6XEMHFW�(�GLG�QRW�SODFH�KLPVHOI�LQ�WKH�)LYH�&RUQHUV�DUHD�GXULQJ�WKH�UHOHYDQW�WLPHIUDPH��

&RUURERUDWLRQ�2SSRUWXQLWLHV�5HIOHFWHG�LQ�WKH�5HFRUG�

%DVHG�RQ�6XEMHFW�(¶V�VWDWHPHQWV��SRWHQWLDO�REMHFWLYH�FRUURERUDWLRQ�RSSRUWXQLWLHV�LQFOXGHG��

x� &URVV�YHULILFDWLRQ�RI�WKH�VKDUHG�WLPHOLQH�EHWZHHQ�6XEMHFW�'�DQG�6XEMHFW�(��

x� 6XUYHLOODQFH�UHYLHZ�DORQJ�WKH�URXWHV�GHVFULEHG�EHWZHHQ�UHVLGHQFHV��

x� 'LJLWDO�RU�FHOOXODU�ORFDWLRQ�GDWD�FRUUHVSRQGLQJ�WR�WKH�WLPHIUDPH��

x� $WWHPSWV�WR�LGHQWLI\�RWKHU�ZLWQHVVHV�WR�6XEMHFW�(¶V�DFWLYLWLHV��

'RFXPHQWHG�9HULILFDWLRQ�(IIRUWV�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�ERWK�6XEMHFW�'�DQG�6XEMHFW�(�ZHUH�LQWHUYLHZHG��+RZHYHU��WKH�UHFRUG�
GRHV�QRW�UHIOHFW�GRFXPHQWHG�LQGHSHQGHQW�YHULILFDWLRQ�RI�WKHLU�VKDUHG�WLPHOLQH�WKURXJK�VXUYHLOODQFH��GLJLWDO�
PHWDGDWD��RWKHU�PHDQV��

1R�GRFXPHQWDWLRQ�DSSHDUV�ZLWKLQ�WKH�ILOH�LQGLFDWLQJ�WKDW�OLPLWHG�FRQVHQW�EDVHG�GLJLWDO�UHYLHZ�RI�6XEMHFW�
(¶V�PRELOH�GHYLFH�ZDV�UHTXHVWHG�RU�FRQGXFWHG�RU�LQGLFDWLQJ�UHWULHYDO�RU�UHYLHZ�RI�FHOOXODU�GHYLFH�ORFDWLRQ�
GDWD�DVVRFLDWHG�ZLWK�6XEMHFW�(��

,QFRQVLVWHQFLHV�'RFXPHQWHG�LQ�WKH�5HFRUG�

7KH�LQYHVWLJDWLYH�UHFRUG�GRHV�QRW�UHIOHFW�PDMRU�GLUHFW�FRQWUDGLFWLRQV�EHWZHHQ�6XEMHFW�'¶V�DQG�6XEMHFW�(¶V�
VWDWHPHQWV� UHJDUGLQJ� WKHLU� VKDUHG� SODFHPHQW�� +RZHYHU�� WKH� UHFRUG� GRHV� QRW� UHIOHFW� GRFXPHQWHG�
UHFRQFLOLDWLRQ�RI�WKHLU�WLPHOLQH�WKURXJK�REMHFWLYH�YHULILFDWLRQ�PHDVXUHV��

5HFRQFLOLDWLRQ�DQG�6XSHUYLVRU\�2YHUVLJKW�

7KH� LQYHVWLJDWLYH�UHFRUG�UHIOHFWV� WKDW�6XEMHFW�(¶V� LQWHUYLHZ�ZDV�GRFXPHQWHG�DQG� LQFRUSRUDWHG�LQWR� WKH�
FDVH�ILOH��7KH�ILOH�GRHV�QRW�UHIOHFW�GRFXPHQWHG�VXSHUYLVRU\�GLUHFWLRQ�WR�SXUVXH�DGGLWLRQDO�FRUURERUDWLRQ�RI�
WKH�DOLEL�FODLP�WKURXJK�LQGHSHQGHQW�GLJLWDO�RU�VXUYHLOODQFH�YHULILFDWLRQ��
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6XPPDU\��5HFRUG�%DVHG�$VVHVVPHQW��

6XEMHFW�(�SURYLGHG�D�SODFHPHQW�FODLP�FRQVLVWHQW�ZLWK�WKDW�RI�6XEMHFW�'��:KLOH�LQWHUYLHZV�ZHUH�FRQGXFWHG�
DQG�GRFXPHQWHG��WKH�UHFRUG�GRHV�QRW�UHIOHFW�V\VWHPDWLF�REMHFWLYH�YHULILFDWLRQ�RI�WKH�VKDUHG�DOLEL�WKURXJK�
LQGHSHQGHQWO\�HVWDEOLVKHG�HYLGHQFH��

7KLV�DVVHVVPHQW�LV�FRQILQHG�WR�GRFXPHQWDWLRQ�FRQWDLQHG�ZLWKLQ�WKH�LQYHVWLJDWLYH�UHFRUG��

68%-(&7�)���
�
(QWU\�LQWR�,QYHVWLJDWLRQ�

6XEMHFW� )� HQWHUHG� WKH� LQYHVWLJDWLRQ� RQ� 0DUFK� ���� ������ DIWHU� LQYHVWLJDWRUV� UHFHLYHG� DQ� DQRQ\PRXV�
DOOHJDWLRQ� VWDWLQJ� WKDW� KH� DQG� DQRWKHU� LQGLYLGXDO�ZHUH� UHVSRQVLEOH� IRU� WKH� YDQGDOLVP��7KH� DQRQ\PRXV�
VRXUFH� DOOHJHG� WKDW� WKH� YDQGDOLVP� EHJDQ� DV� GUDZLQJ� D� SHQLV� DQG� WKDW� 6XEMHFW� )� HVFDODWHG� LW� WR� UDFLDO�
YDQGDOLVP��

6XEMHFW�)�ZDV�VXEVHTXHQWO\�LQWHUYLHZHG���

�������������������������������

6XEMHFW�)�ZDV�DGYLVHG�RI�KLV�0LUDQGD�ULJKWV��DFNQRZOHGJHG�XQGHUVWDQGLQJ�RI�WKHP��DQG�H[HFXWHG�D�ZULWWHQ�
ZDLYHU�SULRU�WR�TXHVWLRQLQJ��+H�VWDWHG�WKDW�KH�ZDV�³PRUH�OLNHO\�WKDQ�QRW´�DW�KRPH�GXULQJ�WKH�QLJKW�DQG�
HDUO\�PRUQLQJ�KRXUV�ZKHQ�WKH�YDQGDOLVP�RFFXUUHG��+H�VWDWHG�WKDW�KH�ZDV�QRW�KDQJLQJ�RXW�ZLWK�IULHQGV�
GXULQJ�WKDW�WLPH��+H�LQGLFDWHG�WKDW�KLV�SDUHQWV�FRXOG�VXSSRUW�KLV�VWDWHPHQW�WKDW�KH�UHPDLQHG�KRPH��

+H�GHQLHG�LQYROYHPHQW�LQ�WKH�YDQGDOLVP�DQG�GHQLHG�EHLQJ�ZLWK�6XEMHFW�*�WKDW�QLJKW��VWDWLQJ�KH�KDG�QRW�
UHFHQWO\�VSHQW�WLPH�ZLWK�KLP��

:KHQ�LQIRUPHG�RI�WKH�DQRQ\PRXV�DOOHJDWLRQ�DQG�LWV�VSHFLILFV��6XEMHFW�)�GHQLHG�WKH�DFFXVDWLRQ��7KH�UHSRUW�
QRWHV�WKDW�GXULQJ�TXHVWLRQLQJ�DERXW�WKH�VSHFLILFV�RI�WKH�DOOHJDWLRQ��6XEMHFW�)�DSSHDUHG�QHUYRXV�DQG�FKDQJHG�
SRVWXUH��

&RUURERUDWLRQ�2SSRUWXQLWLHV�5HIOHFWHG�LQ�WKH�5HFRUG�

%DVHG�RQ�6XEMHFW�)¶V�VWDWHPHQWV��SRWHQWLDO�REMHFWLYH�FRUURERUDWLRQ�RSSRUWXQLWLHV�LQFOXGHG��

x� &RQILUPDWLRQ�IURP�KLV�SDUHQWV�UHJDUGLQJ�KLV�SUHVHQFH�DW�KRPH��

x� 6XUYHLOODQFH�UHYLHZ�RI�WKH�DUHD�QHDU�KLV�UHVLGHQFH��

x� 'LJLWDO�RU�FHOOXODU�ORFDWLRQ�GDWD�FRUUHVSRQGLQJ�WR�WKH�WLPHIUDPH��



�

�
3DJH����
��

&21),'(17,$/�

'RFXPHQWHG�9HULILFDWLRQ�(IIRUWV�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�6XEMHFW�)�ZDV�LQWHUYLHZHG�DQG�WKDW�WKH�DQRQ\PRXV�DOOHJDWLRQ�ZDV�
SUHVHQWHG�WR�KLP��7KH�UHFRUG�GRHV�QRW�UHIOHFW�GRFXPHQWHG�IROORZ�XS�LQWHUYLHZV�ZLWK�KLV�SDUHQWV�WR�YHULI\�
KLV�SODFHPHQW�FODLP��

1R�GRFXPHQWDWLRQ�DSSHDUV�ZLWKLQ�WKH�ILOH�LQGLFDWLQJ�WKDW�OLPLWHG�FRQVHQW�EDVHG�GLJLWDO�UHYLHZ�RI�6XEMHFW�
)¶V�PRELOH�GHYLFH�ZDV�UHTXHVWHG�RU�FRQGXFWHG�RU�LQGLFDWLQJ�UHWULHYDO�RU�UHYLHZ�RI�FHOOXODU�GHYLFH�ORFDWLRQ�
GDWD�DVVRFLDWHG�ZLWK�6XEMHFW�)��

,QFRQVLVWHQFLHV�'RFXPHQWHG�LQ�WKH�5HFRUG�

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKDW� 6XEMHFW� )� GHQLHG� EHLQJ�ZLWK�6XEMHFW�*� WKDW� HYHQLQJ�DQG�GHQLHG�
LQYROYHPHQW��1R�GLUHFW�FRQWUDGLFWLRQV�DUH�GRFXPHQWHG�ZLWKLQ�KLV�RZQ�VWDWHPHQW��

7KH�DQRQ\PRXV�DOOHJDWLRQ�LQFOXGHG�VSHFLILF�GHWDLOV�UHJDUGLQJ�HVFDODWLRQ�RI�WKH�YDQGDOLVP��KRZHYHU��WKH�
ILOH�GRHV�QRW�UHIOHFW�GRFXPHQWDWLRQ�RI�LQGHSHQGHQW�FRUURERUDWLRQ�RI�WKRVH�GHWDLOV�EH\RQG�WKH�DOOHJDWLRQ�
LWVHOI��

6XPPDU\�

6XEMHFW�)�GHQLHG�LQYROYHPHQW�DQG�SURYLGHG�D�KRPH�EDVHG�DOLEL�FODLP�VXSSRUWHG��DFFRUGLQJ�WR�KLP��E\�KLV�
SDUHQWV�� :KLOH� WKH� DOOHJDWLRQ� ZDV� LQYHVWLJDWHG� WKURXJK� LQWHUYLHZ�� WKH� UHFRUG� GRHV� QRW� UHIOHFW�
GRFXPHQWDWLRQ�RI� LQGHSHQGHQW�YHULILFDWLRQ�RI�KLV�VWDWHG�SODFHPHQW� WKURXJK� WKLUG�SDUW\�FRQILUPDWLRQ�RU�
GLJLWDO�HYLGHQFH��

7KLV�DVVHVVPHQW�LV�FRQILQHG�WR�GRFXPHQWDWLRQ�FRQWDLQHG�ZLWKLQ�WKH�LQYHVWLJDWLYH�UHFRUG��

68%-(&7�*���
�
(QWU\�LQWR�,QYHVWLJDWLRQ�

6XEMHFW�*�HQWHUHG�WKH�LQYHVWLJDWLRQ�RQ�0DUFK�����������IROORZLQJ�WKH�VDPH�DQRQ\PRXV�DOOHJDWLRQ�WKDW�
QDPHG�6XEMHFW�)�DQG�6XEMHFW�*�DV�SHUSHWUDWRUV�RI�WKH�YDQGDOLVP��

+H�ZDV�VXEVHTXHQWO\�LQWHUYLHZHG����

�������������������������������

6XEMHFW�*�ZDV�DGYLVHG�RI�KLV�0LUDQGD�ULJKWV��DFNQRZOHGJHG�XQGHUVWDQGLQJ�RI�WKHP��DQG�H[HFXWHG�D�ZULWWHQ�
ZDLYHU�SULRU�WR�TXHVWLRQLQJ��+H�VWDWHG�WKDW�KH�NQHZ�ZK\�KH�KDG�EHHQ�DVNHG�WR�FRPH�WR�WKH�SROLFH�VWDWLRQ��
+H�H[SODLQHG�WKDW�KH�KDG�VHQW�D�GLUHFW�PHVVDJH�RQ�,QVWDJUDP�WR�D�IULHQG��ZKLFK�JDYH�WKH�LPSUHVVLRQ�RI�D�
SHUVRQDO�EDVLV�RI�NQRZOHGJH�DQG�DVVHUWLQJ�UHVSRQVLELOLW\��
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6XEMHFW�*�VWDWHG�WKDW�WKLV�PHVVDJH�ZDV�LQWHQGHG�DV�D�MRNH��+H�YROXQWDULO\�VKRZHG�LQYHVWLJDWRUV�WKH�PHVVDJH�
WKUHDG�RQ�KLV�FHOOXODU�SKRQH��ZKLFK�ZDV�GDWHG�0DUFK�����������DW������S�P��

6XEMHFW�*�GHQLHG�LQYROYHPHQW�LQ�WKH�YDQGDOLVP�DQG�VWDWHG�WKDW�KH�KDG�EHHQ�SOD\LQJ�YLGHR�JDPHV�LQ�KLV�
URRP�DW�KRPH�GXULQJ�WKH�QLJKW�DQG�HDUO\�PRUQLQJ�KRXUV�RI�WKH�LQFLGHQW��+H�LQGLFDWHG�WKDW�KLV�EURWKHU�FRXOG�
YHULI\�KLV�SODFHPHQW��

&RUURERUDWLRQ�2SSRUWXQLWLHV�5HIOHFWHG�LQ�WKH�5HFRUG�

%DVHG�RQ�6XEMHFW�*¶V�VWDWHPHQWV��SRWHQWLDO�REMHFWLYH�FRUURERUDWLRQ�RSSRUWXQLWLHV�LQFOXGHG��

x� 9HULILFDWLRQ�RI�KLV�SUHVHQFH�DW�KRPH�E\�KLV�EURWKHU��
�

x� 'LJLWDO�PHWDGDWD�DVVRFLDWHG�ZLWK�WKH�,QVWDJUDP�PHVVDJH��
�

x� &HOOXODU�ORFDWLRQ�GDWD�FRUUHVSRQGLQJ�WR�WKH�WLPHIUDPH��
�

x� 2QOLQH�YLGHR�JDPH�RU�RWKHU�FRQVROH�UHFRUGV��
�
'RFXPHQWHG�9HULILFDWLRQ�(IIRUWV�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�D�GHWHFWLYH��FRQWDFWHG�WKH�UHFLSLHQW�RI�WKH�,QVWDJUDP�PHVVDJH��ZKR�
FRQILUPHG�UHFHLYLQJ�WKH�PHVVDJH�DQG�VWDWHG�WKDW�KH�XQGHUVWRRG�LW�WR�EH�D�MRNH��7KH�UHFLSLHQW�LQGLFDWHG�KH�
GLG�QRW�EHOLHYH�6XEMHFW�*�FRPPLWWHG�WKH�YDQGDOLVP��

7KH�UHFRUG�GRHV�QRW�UHIOHFW�GRFXPHQWHG�IROORZ�XS�YHULILFDWLRQ�RI�6XEMHFW�*¶V�SODFHPHQW�FODLP�ZLWK�KLV�
EURWKHU��

1R�GRFXPHQWDWLRQ�DSSHDUV�ZLWKLQ�WKH�ILOH�LQGLFDWLQJ�WKDW�OLPLWHG�FRQVHQW�EDVHG�GLJLWDO�UHYLHZ�RI�6XEMHFW�
*¶V�PRELOH�GHYLFH�ZDV�UHTXHVWHG�RU�FRQGXFWHG�RU�LQGLFDWLQJ�UHWULHYDO�RU�UHYLHZ�RI�FHOOXODU�GHYLFH�ORFDWLRQ�
GDWD�DVVRFLDWHG�ZLWK�6XEMHFW�*��

,QFRQVLVWHQFLHV�'RFXPHQWHG�LQ�WKH�5HFRUG�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�6XEMHFW�*�DFNQRZOHGJHG�VHQGLQJ�WKH�,QVWDJUDP�PHVVDJH�FRQWDLQLQJ�
D� VWDWHPHQW� LPSO\LQJ� UHVSRQVLELOLW\� EXW� FKDUDFWHUL]HG� LW� DV� D� MRNH�� +H� GHQLHG� LQYROYHPHQW� GXULQJ�
TXHVWLRQLQJ��

1R�DGGLWLRQDO�FRQWUDGLFWLRQV�DUH�GRFXPHQWHG�ZLWKLQ�KLV�VWDWHPHQW��

6XPPDU\��

6XEMHFW�*�GHQLHG�LQYROYHPHQW�DQG�FKDUDFWHUL]HG�KLV�,QVWDJUDP�PHVVDJH�DV�D�MRNH��,QYHVWLJDWRUV�FRQILUPHG�
WKH�H[LVWHQFH�RI�WKH�PHVVDJH�DQG�FRQWDFWHG�LWV�UHFLSLHQW��ZKR�VWDWHG�KH�XQGHUVWRRG�LW�DV�D�MRNH��
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:KLOH�WKH�DQRQ\PRXV�DOOHJDWLRQ�ZDV�LQYHVWLJDWHG�WKURXJK�LQWHUYLHZ�DQG�FRQILUPDWLRQ�RI�WKH�PHVVDJH¶V�
DXWKHQWLFLW\��WKH�UHFRUG�GRHV�QRW�UHIOHFW�LQGHSHQGHQW�YHULILFDWLRQ�RI�6XEMHFW�*¶V�VWDWHG�SODFHPHQW�DW�KRPH�
WKURXJK�WKLUG�SDUW\�FRQILUPDWLRQ�RU�GLJLWDO�HYLGHQFH��

7KLV�DVVHVVPHQW�LV�FRQILQHG�WR�GRFXPHQWDWLRQ�FRQWDLQHG�ZLWKLQ�WKH�LQYHVWLJDWLYH�UHFRUG��

-89(1,/(�$��
�
(QWU\�LQWR�,QYHVWLJDWLRQ�

-XYHQLOH�$�HQWHUHG�WKH�LQYHVWLJDWLRQ�LQ�$SULO������DIWHU�KLV�QDPH�VXUIDFHG�WKURXJK�FRPPXQLW\�UXPRU��2Q�
$SULO�����������LQYHVWLJDWRUV�VSRNH�ZLWK�PHPEHUV�RI�WKH�$PHULFDQ�/HJLRQ�ZKR�UHSRUWHG�WKDW�³WKHUH�ZDV�
WDON´�RI�-XYHQLOH�$�EHLQJ�LQYROYHG��7KH�LQGLYLGXDOV�FRQWDFWHG�ZHUH�XQDEOH�WR�LGHQWLI\�ZKR�ILUVW�UDLVHG�KLV�
QDPH�RU�SURYLGH�ILUVW�KDQG�NQRZOHGJH�RI� LQYROYHPHQW��$V�RI�0D\����������QR�VRXUFH�KDG�LGHQWLILHG�D�
VSHFLILF�RULJLQDWRU�RI�WKH�DOOHJDWLRQ��)XUWKHUPRUH��GHWHFWLYHV�IROORZHG�PXOWLSOH�UXPRU�VRXUFHV��DV�PDQ\�DV�
��WLPHV�UHPRYHG�LQ�HIIRUWV�DW�LGHQWLI\LQJ�WKH�RULJLQDO�VRXUFH�RI�WKLV�LQIRUPDWLRQ��1R�ZLWQHVVHV�FRXOG�QDPH�
ZKHUH�WKH�DOOHJDWLRQ�RULJLQDWHG�IURP��RWKHU�WKDQ�³%DU�WDON�´��

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKDW� WKH� UXPRU�ZDV� QRW� DWWULEXWHG� WR� DQ\� QDPHG�ZLWQHVV�ZLWK� GLUHFW�
NQRZOHGJH��

)RUPDO�,QWHUYLHZ�

2Q�-XQH�����������-XYHQLOH�$�ZDV�LQWHUYLHZHG�DW�WKH�1DQWXFNHW�3ROLFH�'HSDUWPHQW�LQ�WKH�SUHVHQFH�RI�KLV�
IDWKHU��+H�ZDV�DGYLVHG�RI�KLV�0LUDQGD�ULJKWV��DFNQRZOHGJHG�XQGHUVWDQGLQJ�WKHP��DQG�VLJQHG�D�ZULWWHQ�
ZDLYHU��

-XYHQLOH�$�GHQLHG�LQYROYHPHQW�LQ�WKH�YDQGDOLVP��+H�VWDWHG�WKDW�RQ�WKH�QLJKW�RI�0DUFK����KH�ZHQW�WR�/ROD�
%XUJHU�DW�DSSUR[LPDWHO\������S�P���UHWXUQHG�KRPH��DQG�ZDWFKHG�1HWIOL[�ZLWK�KLV�PRWKHU��+H�VWDWHG�WKDW�
KH�GLG�QRW�OHDYH�KLV�UHVLGHQFH�DIWHU�UHWXUQLQJ�KRPH��+H�VXJJHVWHG�WKDW�D�FUHGLW�FDUG�HQWU\�PLJKW�FRQILUP�
KLV�YLVLW�WR�/ROD�%XUJHU�DQG�WKDW�1HWIOL[�KLVWRU\�FRXOG�SRWHQWLDOO\�UHIOHFW�YLHZLQJ�DFWLYLW\��

+H�GHQLHG�GLVFXVVLQJ�WKH�YDQGDOLVP�ZLWK�RWKHUV��GHQLHG�NQRZOHGJH�RI�ZKR�FRPPLWWHG�WKH�RIIHQVH��DQG�
GHQLHG�SDUWLFLSDWLQJ�LQ�UHODWHG�VRFLDO�PHGLD�FRPPHQWDU\��

&RUURERUDWLRQ�2SSRUWXQLWLHV�5HIOHFWHG�LQ�WKH�5HFRUG�
�
%DVHG�RQ�-XYHQLOH�$¶V�VWDWHPHQWV��SRWHQWLDO�REMHFWLYH�FRUURERUDWLRQ�RSSRUWXQLWLHV�LQFOXGHG��
�

x� &UHGLW�FDUG�WUDQVDFWLRQ�UHFRUGV�IRU�WKH�UHSRUWHG�/ROD�%XUJHU�YLVLW�
�

x� 6XUYHLOODQFH�IRRWDJH�IURP�/ROD�%XUJHU�
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�
x� 1HWIOL[�DFFRXQW�YLHZLQJ�KLVWRU\�

�
x� 3DUHQWDO�FRQILUPDWLRQ�RI�KLV�SUHVHQFH�DW�KRPH�

�
x� &HOOXODU�GHYLFH�ORFDWLRQ�GDWD�

�
'RFXPHQWHG�9HULILFDWLRQ�(IIRUWV�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�-XYHQLOH�$¶V�LQWHUYLHZ�ZDV�FRQGXFWHG�DQG�GRFXPHQWHG��7KH�UHFRUG�
UHIOHFWHG�WKDW�GHWHFWLYHV�ZHUH�DEOH�WR�FRUURERUDWH�VRPH�RI�-XYHQLOH�$¶V�DVVHUWLRQV�E\�REWDLQLQJ�D�UHFHLSW�
IURP�/ROD�%XUJHU�FRQVLVWHQW�ZLWK�KLV�VWDWHPHQW�RI�KDYLQJ�EHHQ�RXW�WR�GLQQHU�ZLWK�KLV�SDUHQWV��+RZHYHU��
RWKHU�YHULILDEOH�RSSRUWXQLWLHV�H[LVWHG�VXFK�DV�1HWIOL[�YLHZLQJ�KLVWRU\��RU�LQGHSHQGHQW�YHULILFDWLRQ�RI�KLV�
SODFHPHQW�FODLP�WKURXJK�GLJLWDO�ORFDWLRQ�GDWD��

7KH�UHFRUG�DOVR�GRHV�QRW�UHIOHFW�LGHQWLILFDWLRQ�RI�WKH�RULJLQDWRU�RI�WKH�UXPRU�WKDW�LQLWLDOO\�QDPHG�KLP��

1R�GRFXPHQWDWLRQ�DSSHDUV�ZLWKLQ�WKH�ILOH�LQGLFDWLQJ�WKDW�OLPLWHG�FRQVHQW�EDVHG�GLJLWDO�UHYLHZ�RI�-XYHQLOH�
$¶V�PRELOH�GHYLFH�ZDV�UHTXHVWHG�RU�FRQGXFWHG�RU�LQGLFDWLQJ�UHWULHYDO�RU�UHYLHZ�RI�FHOOXODU�GHYLFH�ORFDWLRQ�
GDWD�DVVRFLDWHG�ZLWK�-XYHQLOH�$��

6XPPDU\��

-XYHQLOH�$�ZDV�LGHQWLILHG�WKURXJK�UXPRU�EDVHG�DOOHJDWLRQV�WKDW�ZHUH�QRW�DWWULEXWHG�WR�D�QDPHG�VRXUFH�ZLWK�
GLUHFW�NQRZOHGJH��,QYHVWLJDWRUV�FRQGXFWHG�D�IRUPDO�LQWHUYLHZ�DQG�GRFXPHQWHG�KLV�GHQLDO�DQG�SODFHPHQW�
FODLP��

7KH� LQYHVWLJDWLYH� UHFRUG� GRHV� SUDFWLFDOO\� UHIOHFW� LQGHSHQGHQW� YHULILFDWLRQ� RI� KLV� VWDWHG� ZKHUHDERXWV�
WKURXJK�WUDQVDFWLRQDO�UHFHLSWV���

6XSHUYLVRU\�3UHVHQFH�DQG�$SSHDUDQFH�&RQVLGHUDWLRQV�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�-XYHQLOH�$�LV�WKH�FKLOG�RI�D�FRPPDQG�VWDII�PHPEHU�RI�WKH�1DQWXFNHW�
3ROLFH�'HSDUWPHQW��7KH�UHFRUG�IXUWKHU�UHIOHFWV�WKDW�WKLV�FRPPDQG�VWDII�PHPEHU�ZDV�SUHVHQW�GXULQJ�WKH�
LQWHUYLHZ�FRQGXFWHG�E\�GHWHFWLYHV�RSHUDWLQJ�XQGHU�KLV�VXSHUYLVRU\�DXWKRULW\���7KH�ILOH�GRHV�QRW�FRQWDLQ�
GRFXPHQWDWLRQ� UHIOHFWLQJ� VXSHUYLVRU\� UHFXVDO�� ZULWWHQ� GLVFORVXUH�� RU� UHDVVLJQPHQW� RI� LQYHVWLJDWLYH�
DXWKRULW\�LQ�FRQQHFWLRQ�ZLWK�WKH�LQWHUYLHZ�RI�-XYHQLOH�$��

7KH� SUHVHQFH� RI� D� VXSHUYLVLQJ� RIILFLDO� GXULQJ� WKH� LQWHUYLHZ� RI� DQ� LPPHGLDWH� IDPLO\� PHPEHU� PD\�
GHPRQVWUDWH� WKH� � DSSHDUDQFH�RI�FRQIOLFW� FRQVLGHUDWLRQV� XQGHU� 0DVVDFKXVHWWV� *HQHUDO� /DZV� F�� ���$��
����E������ZKLFK�DGGUHVVHV�FLUFXPVWDQFHV�LQ�ZKLFK�D�UHDVRQDEOH�SHUVRQ�FRXOG�FRQFOXGH�WKDW�NLQVKLS�RU�
SHUVRQDO�UHODWLRQVKLSV�PLJKW�LPSURSHUO\�LQIOXHQFH�RIILFLDO�DFWLRQ��
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7KLV�DVVHVVPHQW�GRHV�QRW�FRQFOXGH�WKDW�LPSURSHU�LQIOXHQFH�RFFXUUHG��+RZHYHU��WKH�LQYHVWLJDWLYH�UHFRUG�
GRHV�QRW�UHIOHFW��VDIHJXDUGV��VXFK�DV�UHFXVDO��UHDVVLJQPHQW��LQGHSHQGHQW�RYHUVLJKW��RU�ZULWWHQ�GLVFORVXUH�
GHVLJQHG�WR�PLWLJDWH�DSSHDUDQFH�FRQFHUQV�DQG�SUHVHUYH�LQYHVWLJDWLYH�LQGHSHQGHQFH��

$GGLWLRQDOO\��0DVVDFKXVHWWV�ODZ�UHFRJQL]HV�KHLJKWHQHG�SURFHGXUDO�SURWHFWLRQV�GXULQJ�FXVWRGLDO�LQWHUYLHZV�
RI� MXYHQLOHV� WKURXJK� WKH� ³LQWHUHVWHG� DGXOW´�GRFWULQH��ZKLFK� JHQHUDOO\� UHTXLUHV� WKDW� D� MXYHQLOH� KDYH� WKH�
RSSRUWXQLW\� WR� FRQVXOW�ZLWK� DQ� DGXOW� DFWLQJ� LQ� WKH� MXYHQLOH¶V� LQWHUHVWV�SULRU� WR�ZDLYHU�RI�FRQVWLWXWLRQDO�
ULJKWV�� :KLOH� D� SDUHQW� PD\� RUGLQDULO\� VDWLVI\� WKDW� UROH�� WKH� VLPXOWDQHRXV� VXSHUYLVRU\� DQG� IDPLOLDO�
UHODWLRQVKLS�SUHVHQW�KHUH�UDLVHV�TXHVWLRQV�DV�WR�ZKHWKHU�WKH�DGXOW�SUHVHQW�FRXOG�UHDVRQDEO\�EH�YLHZHG�DV�
IXOO\�LQGHSHQGHQW�RI�WKH�LQYHVWLJDWLYH�SURFHVV��

%HVW�SUDFWLFHV�DQG�DUJXDEO\�WKH�PRUH�GHIHQVLEOH�FRXUVH�IURP�DQ�LQWHJULW\�DQG�ULVN�PDQDJHPHQW�VWDQGSRLQW��
ZRXOG�KDYH�LQFOXGHG��

x� )RUPDO� UHFXVDO� RI� WKH� FRPPDQG� VWDII� IURP� DQ\� RSHUDWLRQDO� RU� VXSHUYLVRU\� LQYROYHPHQW� LQ� WKH�
LQYHVWLJDWLRQ�LQYROYLQJ�KLV�VRQ���

x� $VVLJQPHQW� RI� LQYHVWLJDWLYH� RYHUVLJKW� DQG� LQWHUYLHZ� UHVSRQVLELOLW\� WR� DQ� RXWVLGH� DJHQF\� RU�
XQLQYROYHG�VXSHUYLVRU\�SHUVRQQHO���

x� 5HPRYDO� RI� WKH� FRPPDQG� VWDII� IURP� WKH� LQWHUYLHZ� VHWWLQJ� WR� DYRLG� ERWK� DFWXDO� DQG� SHUFHLYHG�
FRHUFLYH�LQIOXHQFH���

x� 8VH�RI�D�PRUH�LQGHSHQGHQW�³LQWHUHVWHG�DGXOW�´�VXFK�DV�DQRWKHU�XQLQYROYHG�JXDUGLDQ��FRXQVHO��RU�
LQGHSHQGHQW�DGYRFDWH��DQG��

x� )XOO�ZULWWHQ�GRFXPHQWDWLRQ�RI�DOO�UHFXVDOV��UHDVVLJQPHQWV��DQG�SURFHGXUDO�VDIHJXDUGV�LPSOHPHQWHG�
WR�SUHVHUYH�LQYHVWLJDWLYH�LQWHJULW\�DQG�SXEOLF�FRQILGHQFH��

68%-(&7�+���
�
,QLWLDO�&RQWDFW�DQG�'LVFORVXUH�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�LQ�RU�DERXW�-XQH�������6XEMHFW�+�PHW�ZLWK�D�FRPPDQG�VWDII�PHPEHU�
RI�SROLFH�GHSDUWPHQW�DQG�UHSRUWHG� WKDW�6XEMHFW�$�KDG�DGPLWWHG�UHVSRQVLELOLW\� IRU� WKH�YDQGDOLVP�RI� WKH�
$IULFDQ�0HHWLQJ�+RXVH��

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�LQ�RU�DERXW�-XQH�������6XEMHFW�+�PHW�ZLWK�D�FRPPDQG�VWDII�PHPEHU�
RI�WKH�1DQWXFNHW�3ROLFH�'HSDUWPHQW�DQG�UHSRUWHG�WKDW�6XEMHFW�$�KDG�DGPLWWHG�WR�KLP�UHVSRQVLELOLW\�IRU�WKH�
YDQGDOLVP�RI� WKH�$IULFDQ�0HHWLQJ�+RXVH��$FFRUGLQJ� WR� WKH�GRFXPHQWHG� DFFRXQW��6XEMHFW�$�DOOHJHGO\�
VWDWHG� WKDW� KH� KDG� EHFRPH� LQWR[LFDWHG� ZKLOH� VHDUFKLQJ� IRU� D� ERDW� EHORQJLQJ� WR� DQ� LQGLYLGXDO� ZKR�
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SXUSRUWHGO\�RZHG�KLP�PRQH\�DQG�LQWHQGHG�WR�YDQGDOL]H�WKDW�ERDW�E\�VSUD\�SDLQWLQJ�D�GHURJDWRU\�WHUP�RQ�
LW��$IWHU�EHLQJ�XQDEOH�WR�ORFDWH�WKH�ERDW��6XEMHFW�$�DOOHJHGO\�GURYH�WR�WKH�$IULFDQ�0HHWLQJ�+RXVH��VWRSSHG�
LQ�IURQW�RI�WKH�EXLOGLQJ��DQG�VSUD\�SDLQWHG�WKH�UDFLDO�VOXU��6XEMHFW�+�IXUWKHU�UHSRUWHG�WKDW�6XEMHFW�$�VWDWHG�
WKDW� LI� KH�ZHUH� LGHQWLILHG� DV� WKH� SHUSHWUDWRU�� KH� LQWHQGHG� WR� UHORFDWH� WR�.DQVDV�� 7KH� LQIRUPDWLRQ�ZDV�
GRFXPHQWHG�E\�WKH�FRPPDQG�VWDII�PHPEHU�DQG�VXEVHTXHQWO\�UHIHUUHG�WR�D�'HWHFWLYH�ZKR�PHPRULDOL]HG�
WKH�DOOHJDWLRQV�LQ�D�&RQILGHQWLDO�6RXUFH��&6����UHSRUW�IRU�LQYHVWLJDWLYH�IROORZ�XS��

7KH�UHFRUG�UHIOHFWV�WKDW�6XEMHFW�+�H[SUHVVHG�D�GHVLUH�WR�UHPDLQ�DQRQ\PRXV�DW�WKH�WLPH�RI�WKH�LQLWLDO�FRQWDFW��
7KH�FRPPDQG�VWDII�PHPEHU�GRFXPHQWHG�WKH�LQIRUPDWLRQ�DQG�UHSRUWHG�WKH�DOOHJDWLRQ�WKURXJK�DSSURSULDWH�
LQYHVWLJDWLYH�FKDQQHOV��

7KH� LQYHVWLJDWLYH�UHFRUG�IXUWKHU�UHIOHFWV� WKDW� WKH�FRPPDQG�VWDII�PHPEHU�GLVFORVHG� WKDW�6XEMHFW�+�ZDV�
UHODWHG�WR�KLP�E\�PDUULDJH��7KH�PDWWHU�ZDV�WKHUHDIWHU�GRFXPHQWHG�DQG�UHIHUUHG�IRU�IROORZ�XS�LQYHVWLJDWLRQ�
E\�RWKHU�RIILFHUV��

7UDQVLWLRQ�WR�&RQILGHQWLDO�6RXUFH�'HVLJQDWLRQ�

6XEVHTXHQW�LQYHVWLJDWLYH�UHSRUWV�UHIOHFW�WKDW�WKH�LQIRUPDWLRQ�SURYLGHG�E\�6XEMHFW�+�ZDV�GRFXPHQWHG�DV�
FRQILGHQWLDO� VRXUFH� LQIRUPDWLRQ� �VHH� &RQILGHQWLDO� 6RXUFH� �� �&6���� EHORZ��� 7KH� VXEVWDQFH� RI� WKH�
FRQILGHQWLDO�VRXUFH�UHSRUW�FRUUHVSRQGV�WR�WKH�DOOHJDWLRQ�LQLWLDOO\�FRQYH\HG�E\�6XEMHFW�+�WR�WKH�FRPPDQG�
VWDII�PHPEHU��

,QYHVWLJDWRUV�FRQGXFWHG�IROORZ�XS�LQYHVWLJDWLYH�DFWLYLW\�LQ�UHVSRQVH�WR�WKH�DOOHJDWLRQ��

)ROORZ�8S�,QWHUYLHZ�

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKDW� 6XEMHFW� +� ZDV� ODWHU� LQWHUYLHZHG� E\� GHWHFWLYHV� UHJDUGLQJ� WKH�
DOOHJDWLRQ��7KH�LQWHUYLHZ�GRFXPHQWDWLRQ�UHIOHFWV�WKDW�LQYHVWLJDWRUV�VRXJKW�WR�IRUPDOL]H�DQG�SUHVHUYH�KLV�
LQIRUPDWLRQ�ZLWKLQ�WKH�LQYHVWLJDWLYH�UHFRUG��

7KH�FRQWHQW�RI�WKDW�LQWHUYLHZ�LV�FRQVLVWHQW�ZLWK�WKH�SUHYLRXVO\�GRFXPHQWHG�FRQILGHQWLDO�VRXUFH�DOOHJDWLRQ��

&RUURERUDWLRQ�2SSRUWXQLWLHV�5HIOHFWHG�LQ�WKH�5HFRUG�

%DVHG� RQ� 6XEMHFW� +
V� DOOHJDWLRQ� WKDW� 6XEMHFW� $� DGPLWWHG� UHVSRQVLELOLW\�� SRWHQWLDO� FRUURERUDWLYH�
LQYHVWLJDWLYH�DYHQXHV�LQFOXGHG��

x� ,QGHSHQGHQW�YHULILFDWLRQ�RI�VSHFLILF�GHWDLOV�DOOHJHGO\�GLVFORVHG�GXULQJ�WKH�DGPLVVLRQ��SDUWLFXODUO\�
IDFWV�QRW�SXEOLFO\�NQRZQ�DW�WKH�WLPH��6XFK�HIIRUWV�FRXOG�KDYH�LQFOXGHG�GHWHUPLQLQJ�ZKHWKHU�6XEMHFW�
$� DQG� WKH� DOOHJHG� RZQHU� RI� WKH� LQWHQGHG� WDUJHW� YHVVHO� KDG� DQ� H[LVWLQJ� GLVSXWH� RU� ILQDQFLDO�
GLVDJUHHPHQW�� ZKHWKHU� 6XEMHFW� $� KDG� SUHYLRXVO\� H[SUHVVHG� DQ� LQWHQW� WR� YDQGDOL]H� WKH� YHVVHO��
ZKHWKHU� WKH� YHVVHO�ZDV� ORFDWHG�ZKHUH� 6XEMHFW� $� DOOHJHGO\� VHDUFKHG� IRU� LW�� DQG�ZKHWKHU� RWKHU�
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DVSHFWV�RI�WKH�UHSRUWHG�VHTXHQFH�RI�HYHQWV�FRXOG�EH�LQGHSHQGHQWO\�FRUURERUDWHG�WKURXJK�ZLWQHVV�
VWDWHPHQWV��SK\VLFDO�HYLGHQFH��GLJLWDO�HYLGHQFH��RU�RWKHU�LQYHVWLJDWLYH�PHDQV��

'RFXPHQWHG�9HULILFDWLRQ�(IIRUWV�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�6XEMHFW�+
V�DOOHJDWLRQ�ZDV�SURPSWO\�GRFXPHQWHG�E\�D�FRPPDQG�VWDII�
PHPEHU�� ZKR� DGYLVHG� 6XEMHFW� +� WKDW� FRQILGHQWLDOLW\� FRXOG� QRW� EH� JXDUDQWHHG�� GLVFORVHG� WKH� IDPLOLDO�
UHODWLRQVKLS�� DQG� UHIHUUHG� WKH� LQIRUPDWLRQ� WR� D� GHWHFWLYH� IRU� LQYHVWLJDWLYH� IROORZ�XS�� 7KH� GHWHFWLYH�
VXEVHTXHQWO\�GRFXPHQWHG�WKH�LQIRUPDWLRQ�LQ�D�&RQILGHQWLDO�6RXUFH��&6����UHSRUW��DQG�WKH�DOOHJDWLRQ�ZDV�
LQFRUSRUDWHG�LQWR�WKH�RQJRLQJ�LQYHVWLJDWLRQ��

6XEVHTXHQW�&ULPLQDO�3URFHHGLQJV�

3XEOLF�UHFRUGV�UHIOHFW�WKDW�6XEMHFW�+�ZDV�ODWHU�LQGLFWHG�E\�D�JUDQG�MXU\�RQ�RQH�FRXQW�RI�ZLWQHVV�LQWLPLGDWLRQ�
XQGHU�*�/��F�����������%��DULVLQJ�IURP�WKH�LQYHVWLJDWLRQ�LQWR�WKH�$IULFDQ�0HHWLQJ�+RXVH�YDQGDOLVP��7KH�
&RPPRQZHDOWK� VXEVHTXHQWO\� HQWHUHG� D� 1ROOH� 3URVHTXL� RQ� 0DUFK� ���� ������ GLVPLVVLQJ� WKH� FKDUJH��
%HFDXVH� 0DVVDFKXVHWWV� JUDQG� MXU\� SURFHHGLQJV� DUH� JHQHUDOO\� FRQILGHQWLDO� DQG� QRW� VXEMHFW� WR� SXEOLF�
GLVFORVXUH��WKH�LQYHVWLJDWLYH�EDVLV�VXSSRUWLQJ�WKH�LQGLFWPHQW�FDQQRW�EH�LQGHSHQGHQWO\�HYDOXDWHG�IURP�WKH�
DYDLODEOH�UHFRUG��

&21),'(17,$/�6285&(����&6����
�
(QWU\�LQWR�,QYHVWLJDWLRQ�

2Q�RU�DERXW�-XQH�����������WKH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�ODZ�HQIRUFHPHQW�UHFHLYHG�LQIRUPDWLRQ�
IURP�D�FRQILGHQWLDO�VRXUFH�DOOHJLQJ�WKDW�6XEMHFW�$�KDG�DGPLWWHG�UHVSRQVLELOLW\�IRU�WKH�YDQGDOLVP�RI�WKH�
$IULFDQ�0HHWLQJ�+RXVH��

7KLV�LQIRUPDWLRQ�VXUIDFHG�PRUH�WKDQ�RQH�\HDU�DIWHU�WKH�0DUFK������LQFLGHQW��&URVV�UHIHUHQFLQJ�VKRZV�WKDW�
VXEMHFW�+�DQG�&6��ZHUH�RQH�DQG�WKH�VDPH���

1DWXUH�RI�$OOHJDWLRQ�

$FFRUGLQJ� WR� WKH� FRQILGHQWLDO� VRXUFH�� 6XEMHFW� $� SHUVRQDOO\� DGPLWWHG� FRPPLWWLQJ� WKH� YDQGDOLVP� DQG�
SURYLGHG�GHWDLOV�FRQFHUQLQJ�WKH�RIIHQVH��

7KH�UHFRUG�UHIOHFWV�WKDW�WKH�DOOHJDWLRQ�ZDV�QRW�EDVHG�RQ�GLUHFW�REVHUYDWLRQ�RI�WKH�YDQGDOLVP�DFW�LWVHOI��EXW�
UDWKHU� RQ� VWDWHPHQWV� DOOHJHGO\�PDGH� E\� 6XEMHFW� $� DIWHU� WKH� IDFW�� FRQVWLWXWLQJ� KHDUVD\� RI� D� SXUSRUWHG�
DGPLVVLRQ��
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,QYHVWLJDWLYH�5HVSRQVH�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�WKH�FRQILGHQWLDO�VRXUFH�LQIRUPDWLRQ�ZDV�GRFXPHQWHG�DQG�WKDW�IROORZ�
XS�LQYHVWLJDWLYH�DFWLYLW\�RFFXUUHG��7KLV�LQFOXGHG�DGGLWLRQDO�UHYLHZ�RI�SULRU�LQWHUYLHZV�DQG�IXUWKHU�FRQWDFW�
HIIRUWV�UHODWLQJ�WR�6XEMHFW�$�DQG�DVVRFLDWHG�LQGLYLGXDOV��

7KH�DOOHJDWLRQ�ZDV�LQFRUSRUDWHG�LQWR�WKH�LQYHVWLJDWLYH�UHFRUG�DV�D�VLJQLILFDQW�GHYHORSPHQW��

&RUURERUDWLRQ�2SSRUWXQLWLHV�5HIOHFWHG�LQ�WKH�5HFRUG�

%DVHG� RQ� WKH� DOOHJDWLRQ� WKDW� 6XEMHFW� $� SHUVRQDOO\� DGPLWWHG� UHVSRQVLELOLW\� WR� 6XEMHFW� +�� SRWHQWLDO�
FRUURERUDWLYH�LQYHVWLJDWLYH�DYHQXHV�LQFOXGHG��

x� 2EWDLQLQJ�D� FRQWHPSRUDQHRXV� UHFRUGHG�RU� VLJQHG�VWDWHPHQW� IURP�6XEMHFW�+�PHPRULDOL]LQJ� WKH�
UHSRUWHG�DGPLVVLRQ��

x� ,QGHSHQGHQW�FRUURERUDWLRQ�RI�GHWDLOV�DOOHJHGO\�GLVFORVHG�E\�6XEMHFW�$��

x� 9HULILFDWLRQ�RI�QRQ�SXEOLF�LQYHVWLJDWLYH�GHWDLOV�WKDW�ZRXOG�KDYH�EHHQ�NQRZQ�RQO\�WR�WKH�SHUSHWUDWRU�
RU�LQYHVWLJDWRUV��

x� 5HFRYHU\�� SUHVHUYDWLRQ�� DQG� DQDO\VLV� RI� GLJLWDO� FRPPXQLFDWLRQV� RU� RWKHU� UHFRUGV� WKDW� FRXOG�
FRUURERUDWH�RU�UHIXWH�WKH�UHSRUWHG�DGPLVVLRQ��

'RFXPHQWHG�9HULILFDWLRQ�(IIRUWV�

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� GRFXPHQWDWLRQ� RI� WKH� FRQILGHQWLDO� VRXUFH� DOOHJDWLRQ� DQG� DVVRFLDWHG�
IROORZ�XS� DFWLYLW\�� +RZHYHU�� WKH� UHFRUG� GRHV� QRW� UHIOHFW� LQGHSHQGHQW� FRUURERUDWLRQ� RI� WKH� DOOHJHG�
DGPLVVLRQ�WKURXJK�RWKHU�HYLGHQFH��

7KH� ILOH� GRHV� QRW� UHIOHFW� GRFXPHQWDWLRQ� RI� UHFRYHUHG� FRQWHPSRUDQHRXV� UHFRUGLQJV�� SUHVHUYHG� GLJLWDO�
FRPPXQLFDWLRQV�� RU� LQGHSHQGHQWO\� YHULILHG� GHWDLOV� XQLTXHO\� DWWULEXWDEOH� WR� WKH� SHUSHWUDWRU� EH\RQG�
LQIRUPDWLRQ�DOUHDG\�SXEOLFO\�DYDLODEOH��

5HOLDELOLW\�DQG�'RFXPHQWDWLRQ�&RQVLGHUDWLRQV�

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� WKH� FRQILGHQWLDO� VRXUFH� DOOHJDWLRQ�� 7KH� UHFRUG� GRHV� QRW� FRQWDLQ� D�
IRUPDOL]HG� UHOLDELOLW\�JUDGLQJ�� VRXUFH�KLVWRU\� VXPPDU\��RU�VWUXFWXUHG�FUHGLELOLW\�DVVHVVPHQW�ZLWKLQ� WKH�
LQYHVWLJDWLYH�UHSRUWV�UHYLHZHG��

1R� GRFXPHQWDWLRQ� RI� DQDO\WLFDO� FDWHJRUL]DWLRQ� RI� WKH� VRXUFH¶V� UHOLDELOLW\� RU� FRUURERUDWLRQ� VWDWXV� ZDV�
SUHVHQW�ZLWKLQ�WKH�LQYHVWLJDWLYH�UHFRUG��
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6XPPDU\��

7KH� FRQILGHQWLDO� VRXUFH� LQIRUPDWLRQ� UHSUHVHQWHG� D� ODWH�VWDJH� GHYHORSPHQW� DOOHJLQJ� DQ� DGPLVVLRQ� E\�
6XEMHFW�$��7KH�DOOHJDWLRQ�ZDV�GRFXPHQWHG�DQG�SURPSWHG�DGGLWLRQDO�LQYHVWLJDWLYH�DWWHQWLRQ��

%DVHG�RQ�WKH�LQYHVWLJDWLYH�UHFRUG�UHYLHZHG��LQGHSHQGHQW�FRUURERUDWLRQ�RI�WKH�DOOHJHG�DGPLVVLRQ�WKURXJK�
REMHFWLYH�HYLGHQFH�LV�QRW�ZLWKLQ�WKH�UHFRUG��

&2552%25$7,9(�6800$5<�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�LQYHVWLJDWRUV�FRQGXFWHG�QXPHURXV�LQWHUYLHZV�RI�ZLWQHVVHV��VXEMHFWV��
DQG�LQGLYLGXDOV�LGHQWLILHG�WKURXJK�VRFLDO�PHGLD�DFWLYLW\��DQRQ\PRXV�WLSV��FRPPXQLW\�UHSRUWV��DQG�UXPRU�
EDVHG�DOOHJDWLRQV���7KH�UHFRUG�IXUWKHU�UHIOHFWV�WKDW�LQYHVWLJDWRUV�GRFXPHQWHG�PDQ\�RI�WKRVH�LQWHUYLHZV��
DGYLVHG�LQGLYLGXDOV�RI�WKHLU�ULJKWV�ZKHUH�DSSURSULDWH��SXUVXHG�VHYHUDO�IROORZ�XS�FRQWDFWV��DQG�PDGH�HIIRUWV�
WR�HYDOXDWH�LQIRUPDWLRQ�GHYHORSHG�GXULQJ�WKH�FRXUVH�RI�WKH�LQYHVWLJDWLRQ��

$W�WKH�VDPH�WLPH��WKH�UHFRUG�GRHV�QRW�FRQVLVWHQWO\�UHIOHFW�V\VWHPDWLF�FRUURERUDWLRQ�RI�VXEMHFWV¶�ORFDWLRQ��
WLPHOLQH�� DOLEL�� WUDYHO�� RU�GLJLWDO� DFWLYLW\� FODLPV� WKURXJK� LQGHSHQGHQWO\�YHULILDEOH�HYLGHQFH�� � ,Q� VHYHUDO�
LQVWDQFHV��LQGLYLGXDOV�SURYLGHG�VWDWHPHQWV�WKDW�FRXOG�SRWHQWLDOO\�KDYH�EHHQ�HYDOXDWHG�WKURXJK�VXSSRUWLQJ�
UHFRUGV�� LQFOXGLQJ� VXUYHLOODQFH� IRRWDJH�� WUDQVDFWLRQDO� UHFHLSWV�� WUDYHO� GRFXPHQWDWLRQ�� FHOOXODU� RU�
DSSOLFDWLRQ�EDVHG�GDWD��VRFLDO�PHGLD�PHWDGDWD��RU�DGGLWLRQDO�ZLWQHVV�FRQILUPDWLRQ���:KLOH�VRPH�DVVRFLDWHG�
LQGLYLGXDOV�ZHUH� LQWHUYLHZHG� DQG� FHUWDLQ� FODLPV�ZHUH� H[SORUHG�� WKH� DYDLODEOH�GRFXPHQWDWLRQ� GRHV� QRW�
FRQVLVWHQWO\�VKRZ�WKDW�WKHVH�FRUURERUDWLYH�RSSRUWXQLWLHV�ZHUH�IXOO\�SXUVXHG��REWDLQHG��RU�GRFXPHQWHG�DV�
XQDYDLODEOH��

7KH�UHFRUG�DOVR�UHIOHFWV�WKDW�VHYHUDO�LQYHVWLJDWLYH�OHDGV�RULJLQDWHG�IURP�UXPRU��DQRQ\PRXV�LQIRUPDWLRQ��
RU�PXOWL�OHYHO�KHDUVD\���,QYHVWLJDWRUV�GLG�SXUVXH�D�QXPEHU�RI�WKRVH�OHDGV�WKURXJK�LQWHUYLHZV�DQG�DWWHPSWHG�
FRQWDFWV�� �+RZHYHU�� WKH�GRFXPHQWDWLRQ�GRHV�QRW�FRQVLVWHQWO\� UHIOHFW�D� VWUXFWXUHG�DVVHVVPHQW�RI� VRXUFH�
UHOLDELOLW\�� D� FOHDU� GLVWLQFWLRQ� EHWZHHQ� ILUVW�KDQG� LQIRUPDWLRQ� DQG� UHSHDWHG� UXPRU�� RU� D� GRFXPHQWHG�
GLVSRVLWLRQ� H[SODLQLQJ� ZKHWKHU� VSHFLILF� DOOHJDWLRQV� ZHUH� FRUURERUDWHG�� H[FOXGHG�� RU� GHHPHG�
XQVXEVWDQWLDWHG��

$FFRUGLQJO\�� $SSHQGL[� '� UHIOHFWV� WKDW� PHDQLQJIXO� LQYHVWLJDWLYH� IROORZ� XS� RFFXUUHG�� EXW� WKDW� WKH�
LQYHVWLJDWLYH� UHFRUG� GRHV� QRW� FRQVLVWHQWO\� GHPRQVWUDWH� D� VWUXFWXUHG�� REMHFWLYH�� DQG� IXOO\� GRFXPHQWHG�
FRUURERUDWLRQ�SURFHVV���7KHVH�GRFXPHQWDWLRQ�JDSV�OLPLWHG�WKH�DELOLW\�WR�LQGHSHQGHQWO\�YHULI\�RU�H[FOXGH�
FHUWDLQ�PDWHULDO�FODLPV�DQG�UHGXFHG�WKH�RYHUDOO�FODULW\�RI�WKH�LQYHVWLJDWLYH�UHFRUG��

�
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$33(1',;�(���32/,&<�&203/,$1&(�$1$/<6,6�

7KLV� DSSHQGL[� HYDOXDWHV� LQYHVWLJDWLYH� DFWLRQV� LQ� WKH� RIILFLDO� UHFRUG� XVLQJ� UHOHYDQW� 1DQWXFNHW� 3ROLFH�
'HSDUWPHQW�GLUHFWLYHV�DQG�JRYHUQLQJ�VWDQGDUGV�LQ�HIIHFW�DW�WKH�WLPH�RI�WKH�0DUFK������LQFLGHQW��LQFOXGLQJ��

x� 'LUHFWLYH�����±�5XOHV�RI�&RQGXFW�

x� 'LUHFWLYH�����±�)ROORZ�8S�,QYHVWLJDWLRQV�

x� 'LUHFWLYH�����±�%LDV�&ULPHV�

x� 'LUHFWLYH�����±�&ROOHFWLRQ�DQG�3UHVHUYDWLRQ�RI�(YLGHQFH�

x� 0DVVDFKXVHWWV�*HQHUDO�/DZV�F�����$�±�&RQIOLFW�RI�,QWHUHVW�/DZ�

'LUHFWLYH� ���� LQFRUSRUDWHV� FRPSOLDQFH� ZLWK� 0DVVDFKXVHWWV� *HQHUDO� /DZV� F�� ���$� DQG� HVWDEOLVKHV�
VWDQGDUGV� JRYHUQLQJ� SURIHVVLRQDO� FRQGXFW�� FRQIOLFW�RI�LQWHUHVW� DYRLGDQFH� �DFWXDO� DQG� DSSDUHQW���
VXSHUYLVRU\� UHVSRQVLELOLWLHV�� WUXWKIXOQHVV� LQ� UHSRUWLQJ�� DQG� SUHVHUYDWLRQ� RI� SXEOLF� FRQILGHQFH� LQ�
GHSDUWPHQWDO�LQWHJULW\��:KHUH�VWDWH�VWDWXWRU\�VWDQGDUGV�DUH�LQFRUSRUDWHG�E\�GHSDUWPHQWDO�GLUHFWLYH��WKRVH�
VWDQGDUGV�DUH�HYDOXDWHG�DV�SDUW�RI�GHSDUWPHQWDO�FRPSOLDQFH�REOLJDWLRQV��

7KH�PDWUL[�EHORZ�SURYLGHV�D�VWUXFWXUHG�FRPSDULVRQ�EHWZHHQ�SROLF\�UHTXLUHPHQWV�DQG�WKH�LQYHVWLJDWLYH�
UHFRUG�� ,W� UHIOHFWV� GRFXPHQWDWLRQ�EDVHG� REVHUYDWLRQV� DQG� GRHV� QRW� DVVXPH� WKH� DEVHQFH� RI� DFWLRQV� QRW�
UHIOHFWHG�LQ�WKH�ILOH��7KH�SXUSRVH�RI�WKLV�$SSHQGL[�LV�HYDOXDWLYH�DQG�IRUZDUG�ORRNLQJ��LGHQWLI\LQJ�DUHDV�RI�
GRFXPHQWHG�FRPSOLDQFH�DQG�DUHDV�ZKHUH�IXWXUH�LQYHVWLJDWLRQV�RI�VLPLODU�VHULRXVQHVV�PD\�EHQHILW� IURP�
VWUXFWXUHG�SURFHGXUDO�UHLQIRUFHPHQW��

',5(&7,9(�����±�58/(6�2)�&21'8&7�	�&21)/,&7�2)�,17(5(67�67$1'$5'6�
�

3ROLF\�'LUHFWLYH� 3ROLF\�5HTXLUHPHQW�
�6XPPDU\�� 5HFRUG�5HIOHFWV� 'RFXPHQWDWLRQ�%DVHG�2EVHUYDWLRQ�

'LUHFWLYH�����±�
&RQIOLFW�RI�

,QWHUHVW��&RQGXFW�
8QEHFRPLQJ��8VH�

RI�2IILFLDO�
3RVLWLRQ��*�/��F��
���$�����E�����

2IILFHUV�VKDOO�DYRLG�FRQIOLFWV�
RI�LQWHUHVW��ZKHWKHU�DFWXDO�RU�
DSSDUHQW��(PSOR\HHV�VKDOO�QRW�
DFW�LQ�D�PDQQHU�WKDW�ZRXOG�
FDXVH�D�UHDVRQDEOH�SHUVRQ��
KDYLQJ�NQRZOHGJH�RI�WKH�
UHOHYDQW�FLUFXPVWDQFHV��WR�
FRQFOXGH�WKDW�NLQVKLS��

SRVLWLRQ��RU�XQGXH�LQIOXHQFH�
FRXOG�DIIHFW�RIILFLDO�DFWLRQ��
'LUHFWLYH�����LQFRUSRUDWHV�

FRPSOLDQFH�ZLWK�
0DVVDFKXVHWWV�*HQHUDO�/DZV�

7KH�LQYHVWLJDWLYH�
UHFRUG�UHIOHFWV�WKDW�D�
VXSHUYLVRU\�PHPEHU�
RI�WKH�1DQWXFNHW�
3ROLFH�'HSDUWPHQW�

ZDV�SUHVHQW�GXULQJ�WKH�
LQWHUYLHZ�RI�DQ�

LPPHGLDWH�IDPLO\�
PHPEHU��FRQGXFWHG�E\�
GHWHFWLYHV�XQGHU�WKDW�
VXSHUYLVRU¶V�DXWKRULW\��

7KH�LQYHVWLJDWLYH�UHFRUG�GRHV�QRW�
FRQWDLQ�GRFXPHQWDWLRQ�UHIOHFWLQJ�

VXSHUYLVRU\�UHFXVDO��UHDVVLJQPHQW�RI�
LQYHVWLJDWLYH�DXWKRULW\��ZULWWHQ�
GLVFORVXUH��RU�H[WHUQDO�UHYLHZ�LQ�

FRQQHFWLRQ�ZLWK�WKH�LQWHUYLHZ��7KH�
DEVHQFH�RI�GRFXPHQWHG�VDIHJXDUGV�
SUHYHQWV�FRQILUPDWLRQ�RI�FRPSOLDQFH�
ZLWK�DSSHDUDQFH�RI�FRQIOLFW�VWDQGDUGV�
XQGHU�'LUHFWLYH�����DQG�*�/��F�����$�
����E������7KLV�REVHUYDWLRQ�GRHV�QRW�
FRQVWLWXWH�D�ILQGLQJ�WKDW�LPSURSHU�
LQIOXHQFH�RFFXUUHG�EXW�UHIOHFWV�DQ��
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3ROLF\�'LUHFWLYH� 3ROLF\�5HTXLUHPHQW�
�6XPPDU\�� 5HFRUG�5HIOHFWV� 'RFXPHQWDWLRQ�%DVHG�2EVHUYDWLRQ�

F�����$��:KHUH�DSSHDUDQFH�
FRQFHUQV�H[LVW��ZULWWHQ�
GLVFORVXUH�RU�UHFXVDO�

SURFHGXUHV�DUH�FRQWHPSODWHG�
WR�SUHVHUYH�LQWHJULW\�DQG�

SXEOLF�FRQILGHQFH��

LQDELOLW\�WR�FRQILUP��PLWLJDWLRQ�RI�
FRQIOLFW�RI�LQWHUHVW�FRQFHUQV��

',5(&7,9(�����±�)2//2:�83�,19(67,*$7,216�
�

3ROLF\�'LUHFWLYH� 3ROLF\�5HTXLUHPHQW�
�6XPPDU\�� 5HFRUG�5HIOHFWV� 'RFXPHQWDWLRQ�%DVHG�

2EVHUYDWLRQ�

'LUHFWLYH�����±�
)ROORZ�8S�

,QYHVWLJDWLRQV�

,QYHVWLJDWRUV�VKDOO�SXUVXH�
DGGLWLRQDO�OHDGV��YHULI\�

LQIRUPDWLRQ�REWDLQHG�GXULQJ�
LQWHUYLHZV��UHFRQFLOH�
LQFRQVLVWHQFLHV��DQG�

GRFXPHQW�LQYHVWLJDWLYH�
GHFLVLRQ�PDNLQJ��2EMHFWLYH�
FRUURERUDWLRQ�RI�PDWHULDO�
FODLPV�LV�FRQWHPSODWHG�

ZKHUH�IHDVLEOH��

0XOWLSOH�LQWHUYLHZV�
FRQGXFWHG��
DVVRFLDWHG�
LQGLYLGXDOV�

LQWHUYLHZHG�LQ�
VHYHUDO�LQVWDQFHV��

VXSHUYLVRU\�SUHVHQFH�
GRFXPHQWHG�GXULQJ�

LQWHUYLHZV��

7KH�UHFRUG�GRHV�QRW�FRQVLVWHQWO\�
UHIOHFW�LQGHSHQGHQW�YHULILFDWLRQ�RI�

PDWHULDO�FODLPV�UHJDUGLQJ�DQ�
LQGLYLGXDO¶V�ORFDWLRQ��PRYHPHQWV��
RU�WLPHOLQH�WKURXJK�WUDQVDFWLRQDO�
UHFRUGV��GLJLWDO�PHWDGDWD��WUDYHO�
GRFXPHQWDWLRQ��RU�FRPSUHKHQVLYH�
VXUYHLOODQFH�UHYLHZ��9DULDWLRQV�LQ�
WLPHOLQH�GHWDLOV�DUH�UHIOHFWHG�LQ�WKH�
UHFRUG�EXW�DUH�QRW�FRQVLVWHQWO\�

GRFXPHQWHG�DV�UHFRQFLOHG�WKURXJK�
LQGHSHQGHQWO\�YHULILDEOH�HYLGHQFH��

',5(&7,9(�����±�%,$6�&5,0(6�
�

3ROLF\�
'LUHFWLYH�

3ROLF\�5HTXLUHPHQW�
�6XPPDU\�� 5HFRUG�5HIOHFWV� 'RFXPHQWDWLRQ�%DVHG�

2EVHUYDWLRQ�

'LUHFWLYH�����±�
%LDV�&ULPHV�

%LDV�PRWLYDWHG�RIIHQVHV�
UHTXLUH�UHFRJQLWLRQ�RI�
KHLJKWHQHG�FRPPXQLW\�
LPSDFW��VXSHUYLVRU\�

RYHUVLJKW��DQG�LQYHVWLJDWLYH�
ULJRU�FRPPHQVXUDWH�ZLWK�
FLYLO�ULJKWV�YLRODWLRQV��
&RQVXOWDWLRQ�ZLWK�

VSHFLDOL]HG�UHVRXUFHV�LV�
HQFRXUDJHG�ZKHQ�ELDV�
LQGLFDWRUV�DUH�SUHVHQW��

5HFRJQLWLRQ�RI�UDFLDO�
ODQJXDJH��

GRFXPHQWDWLRQ�RI�
H[SUHVVLYH�FRQWHQW��

VXSHUYLVRU\�
SHUVRQQHO�UHVSRQGHG�

WR�WKH�VFHQH��

7KH�UHFRUG�GRHV�QRW�UHIOHFW�
GRFXPHQWHG�FRQVXOWDWLRQ�ZLWK�

VSHFLDOL]HG�FLYLO�ULJKWV�RU�IRUHQVLF�
UHVRXUFHV�RU�VWUXFWXUHG�

UHDVVHVVPHQW�RI�LQYHVWLJDWLYH�VFRSH�
IROORZLQJ�UHFRJQLWLRQ�RI�ELDV�

LQGLFDWRUV��

�

',5(&7,9(�����±�&2//(&7,21�$1'�35(6(59$7,21�2)�(9,'(1&(�
�
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3ROLF\�
'LUHFWLYH�

3ROLF\�5HTXLUHPHQW�
�6XPPDU\�� 5HFRUG�5HIOHFWV� 'RFXPHQWDWLRQ�%DVHG�

2EVHUYDWLRQ�

'LUHFWLYH�����±�
&ROOHFWLRQ�	�
3UHVHUYDWLRQ�RI�

(YLGHQFH�

�
&ULPH�VFHQHV�VKDOO�EH�

VHFXUHG�DQG�SUHVHUYHG�WR�
SURWHFW�WKH�LQWHJULW\�RI�
SK\VLFDO��WUDFH��DQG�

IRUHQVLF�HYLGHQFH�SULRU�WR�
DOWHUDWLRQ��&RQVXOWDWLRQ�
ZLWK�VSHFLDOL]HG�IRUHQVLF�
UHVRXUFHV�VKRXOG�RFFXU�
ZKHUH�DSSURSULDWH��

3URPSW�UHVSRQVH��
SKRWRJUDSKV�WDNHQ��
SDLQW�VFUDSLQJV�

FROOHFWHG��VXSHUYLVRU\�
SHUVRQQHO�SUHVHQW��

7KH�UHFRUG�GRHV�QRW�UHIOHFW�
GRFXPHQWHG�ODWHQW�ILQJHUSULQW�
SURFHVVLQJ��'1$�FROOHFWLRQ��
DGYDQFHG�WUDFH�DQDO\VLV��RU�

FRQVXOWDWLRQ�ZLWK�6WDWH�3ROLFH�
&ULPH�6FHQH�6HUYLFHV�SULRU�WR�

UHPRYDO�RI�WKH�JUDIILWL��

'2&80(17$7,21�%$6('�&203/,$1&(�2%6(59$7,216�

7KH�IRUHJRLQJ�PDWUL[�UHIOHFWV�DUHDV�RI�GRFXPHQWHG�FRPSOLDQFH�DV�ZHOO�DV�DUHDV�ZKHUH�WKH�LQYHVWLJDWLYH�
UHFRUG�GRHV�QRW�UHIOHFW�DOLJQPHQW�ZLWK�DSSOLFDEOH�GLUHFWLYHV��

7KH�LQYHVWLJDWLYH�UHFRUG�GHPRQVWUDWHV�VHYHUDO�IRXQGDWLRQDO�HOHPHQWV�FRQVLVWHQW�ZLWK�EDVHOLQH�SURFHGXUDO�
H[SHFWDWLRQV��7KHVH�LQFOXGH�SURPSW�LQLWLDO�UHVSRQVH�WR�WKH�UHSRUWHG�YDQGDOLVP��VXSHUYLVRU\�SUHVHQFH�DW�WKH�
VFHQH��UHFRJQLWLRQ�DQG�GRFXPHQWDWLRQ�RI��UDFLDOO\�RIIHQVLYH�JUDIILWL��FROOHFWLRQ�RI�SK\VLFDO�SDLQW�HYLGHQFH��
DQG�WKH�FRQGXFW�RI�PXOWLSOH�ZLWQHVV�LQWHUYLHZV�RYHU�DQ�H[WHQGHG�LQYHVWLJDWLYH�SHULRG��VSHFLILFDOO\��

x� 8QGHU� 'LUHFWLYH� ���� �&ROOHFWLRQ� DQG� 3UHVHUYDWLRQ� RI� (YLGHQFH��� ZKLOH� SKRWRJUDSKV� DQG� SDLQW�
VFUDSLQJV�DUH�GRFXPHQWHG��WKH�ILOH�GRHV�QRW�UHIOHFW��ODWHQW�ILQJHUSULQW�SURFHVVLQJ��'1$�FROOHFWLRQ��
DGYDQFHG�WUDFH�DQDO\VLV��RU��FRQVXOWDWLRQ�ZLWK�6WDWH�3ROLFH�&ULPH�6FHQH�6HUYLFHV�SULRU�WR�DOWHUDWLRQ�
RU�UHPRYDO�RI�WKH�JUDIILWL��

x� 8QGHU� 'LUHFWLYH� ���� �)ROORZ�8S� ,QYHVWLJDWLRQV��� DOWKRXJK� LQWHUYLHZV� ZHUH� FRQGXFWHG� DQG�
LQYHVWLJDWLYH� DFWLYLW\� FRQWLQXHG�RYHU� WLPH�� WKH� UHFRUG�GRHV�QRW� FRQVLVWHQWO\� UHIOHFW� LQGHSHQGHQW�
YHULILFDWLRQ�RI�PDWHULDO�SODFHPHQW�FODLPV�WKURXJK�WUDQVDFWLRQDO�UHFRUGV��GLJLWDO�PHWDGDWD�UHYLHZ��
WUDYHO�GRFXPHQWDWLRQ��RU�FRPSUHKHQVLYH�VXUYHLOODQFH�UHFRQFLOLDWLRQ��9DULDWLRQV�LQ�WLPHOLQH�GHWDLOV�
DUH�UHIOHFWHG�LQ�WKH�UHFRUG�EXW�DUH�QRW�FRQVLVWHQWO\�GRFXPHQWHG�DV�UHFRQFLOHG�WKURXJK�LQGHSHQGHQWO\�
YHULILDEOH�HYLGHQFH��

x� 8QGHU� 'LUHFWLYH� ���� �%LDV� &ULPHV��� WKH� UDFLDO� QDWXUH� RI� WKH� JUDIILWL� ZDV� UHFRJQL]HG� DQG�
GRFXPHQWHG��KRZHYHU��WKH�ILOH�GRHV�QRW�UHIOHFW�FRQVXOWDWLRQ�ZLWK�VSHFLDOL]HG�FLYLO�ULJKWV�UHVRXUFHV��
VWUXFWXUHG� HVFDODWLRQ� SURWRFROV�� RU� IRUPDO� UHDVVHVVPHQW� RI� LQYHVWLJDWLYH� VFRSH� IROORZLQJ�
FRQILUPDWLRQ�RI�ELDV�LQGLFDWRUV��

x� 8QGHU�'LUHFWLYH� ���� �5XOHV� RI�&RQGXFW�� DQG�*�/�� F�� ���$�����E������ WKH� LQYHVWLJDWLYH� UHFRUG�
UHIOHFWV� WKDW� D� VXSHUYLVRU\�PHPEHU� RI� WKH� GHSDUWPHQW� ZDV� SUHVHQW� GXULQJ� WKH� LQWHUYLHZ� RI� DQ�
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LPPHGLDWH�IDPLO\�PHPEHU�FRQGXFWHG�E\�GHWHFWLYHV�XQGHU�WKDW�VXSHUYLVRU¶V�DXWKRULW\��7KH�ILOH�GRHV�
QRW�UHIOHFW�VXSHUYLVRU\�UHFXVDO��UHDVVLJQPHQW�RI�LQYHVWLJDWLYH�DXWKRULW\��ZULWWHQ�GLVFORVXUH��RU�RWKHU��
VDIHJXDUGV�DGGUHVVLQJ�FRQIOLFW�RI�LQWHUHVW�FRQVLGHUDWLRQV��7KLV�REVHUYDWLRQ�GRHV�QRW�FRQFOXGH�WKDW�
LPSURSHU� LQIOXHQFH�RFFXUUHG��5DWKHU�� WKH�DYDLODEOH�GRFXPHQWDWLRQ�GRHV�QRW�FOHDUO\�GHPRQVWUDWH�
ZKDW�VDIHJXDUGV��LI�DQ\��ZHUH�LPSOHPHQWHG�WR�DGGUHVV�SRWHQWLDO�DSSHDUDQFH�RI�FRQIOLFW�FRQFHUQV�
FRQVLVWHQW�ZLWK�GHSDUWPHQWDO�SROLF\�DQG�DSSOLFDEOH�VWDQGDUGV��

23(5$7,21$/�$1'�67$)),1*�&217(;7�

7KH� SXUSRVH� RI� WKLV� VHFWLRQ� LV� QRW� WR� DOWHU� WKH� FRPSOLDQFH� DQDO\VLV�� H[FXVH� LGHQWLILHG� GRFXPHQWDWLRQ�
OLPLWDWLRQV� RU� GLPLQLVK� WKH� VHULRXVQHVV� RI� WKH�$IULFDQ�0HHWLQJ�+RXVH� YDQGDOLVP�� 5DWKHU�� LW� SURYLGHV�
DGGLWLRQDO�SHUVSHFWLYH�UHJDUGLQJ�WKH�RUJDQL]DWLRQDO�VWUXFWXUH��VZRUQ�VWDIILQJ�OHYHOV��LQYHVWLJDWLYH�FDSDFLW\��
VXSHUYLVRU\�FRQILJXUDWLRQ��DQG�ZRUNORDG�FRQGLWLRQV�LQ�SODFH�GXULQJ�WKH�UHOHYDQW�SHULRG��

%HFDXVH�WKH�WLPLQJ�DQG�SULRULWL]DWLRQ�RI�LQYHVWLJDWLYH�VWHSV��UHVRXUFH�DOORFDWLRQ��VXSHUYLVRU\�UHYLHZ��DQG�
GRFXPHQWDWLRQ� SUDFWLFHV�PD\� EH� DIIHFWHG� E\� VWDIILQJ� OHYHOV� DQG� FRPSHWLQJ� RSHUDWLRQDO� GHPDQGV�� WKLV�
FRQWH[W�LV�XVHIXO�LQ�HYDOXDWLQJ�WKH�SUDFWLFDO�HQYLURQPHQW�LQ�ZKLFK�WKH�1DQWXFNHW�3ROLFH�'HSDUWPHQW�ZDV�
RSHUDWLQJ�DW�WKH�WLPH�RI�WKH�0DUFK������LQFLGHQW��7KH�LQIRUPDWLRQ�WKDW�IROORZV�VKRXOG�WKHUHIRUH�EH�UHDG�
DV� EDFNJURXQG� FRQWH[W� RQO\�� DQG� QRW� DV� D� VXEVWLWXWH� IRU� WKH� SROLF\� FRPSOLDQFH� ILQGLQJV�� LQYHVWLJDWLYH�
REVHUYDWLRQV��RU�UHFRPPHQGDWLRQV�VHW�IRUWK�LQ�WKLV�UHSRUW��

�����6ZRUQ�6WDIILQJ�6WUXFWXUH�

'HSDUWPHQW�UHFRUGV�VKRZ�WKDW�LQ�HDUO\������WKH�1DQWXFNHW�3ROLFH�'HSDUWPHQW�ZDV�IXQGHG�IRU����VZRUQ�
SRVLWLRQV��VWUXFWXUHG�DV�IROORZV��

x� ��&KLHI�

x� ��'HSXW\�&KLHI�

x� ��/LHXWHQDQW�

x� ���6HUJHDQWV�

x� ���3DWURO�2IILFHUV��LQFOXVLYH�RI�3DWURO��'HWHFWLYHV��DQG�6FKRRO�5HVRXUFH�2IILFHUV��

x� ��IXQGHG�YDFDQFLHV�

$W�WKH�WLPH�RI�WKH�0DUFK������LQFLGHQW��WKH�'HWHFWLYH�8QLW�FRQVLVWHG�RI��

x� ��6HUJHDQW�
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x� ��2IILFHUV�

3DWURO�VWDIILQJ�GXULQJ�0DUFK������UHIOHFWHG��

x� ��6HUJHDQWV�

x� ���2IILFHUV�

x� ��6FKRRO�5HVRXUFH�2IILFHUV�ZHUH�DVVLJQHG�VHSDUDWHO\��

x� �� RIILFHUV� ZHUH� LQ� WKH� SROLFH� DFDGHP\� EHJLQQLQJ� LQ� )HEUXDU\� ������ UHIOHFWLQJ� DFWLYH� YDFDQF\�
EDFNILOO�GXULQJ�WKH�UHOHYDQW�WLPHIUDPH��

'HWHFWLYH�&DSDFLW\�DQG�&DVH�/RDG�,PSOLFDWLRQV�

:LWK� �� VXSHUYLVRU\� GHWHFWLYH� VHUJHDQW� DQG� �� GHWHFWLYHV� DVVLJQHG�� WKH� GHSDUWPHQW¶V� LQYHVWLJDWLYH� XQLW�
RSHUDWHG�ZLWK�OLPLWHG�GHGLFDWHG�SHUVRQQHO��,Q�DJHQFLHV�RI�WKLV�VL]H��GHWHFWLYHV�URXWLQHO\�FDUU\�RXW�PXOWLSOH�
DFWLYH�LQYHVWLJDWLRQV�VLPXOWDQHRXVO\��LQFOXGLQJ�IHORQ\�OHYHO�DQG�FRPSOH[�PDWWHUV��

6XSHUYLVRU\�6WUXFWXUH�DQG�2YHUODSSLQJ�5ROHV�

7KH� GHSDUWPHQW¶V� VXSHUYLVRU\� VWUXFWXUH� UHIOHFWV�PXOWLSOH� VHUJHDQWV� DVVLJQHG� WR� SDWURO� RSHUDWLRQV��ZLWK�
LQYHVWLJDWLYH�VXSHUYLVLRQ�FRQFHQWUDWHG�ZLWKLQ�D�VLQJOH�GHWHFWLYH�VHUJHDQW��,Q�VPDOOHU�DJHQFLHV��VXSHUYLVRU\�
SHUVRQQHO�PD\�PDLQWDLQ�ERWK�RSHUDWLRQDO�DQG�DGPLQLVWUDWLYH�UHVSRQVLELOLWLHV��

2UJDQL]DWLRQDO�&DSDFLW\�&RQVLGHUDWLRQV�

��IXQGHG�YDFDQFLHV�GXULQJ�WKH�SHULRG�LQ�TXHVWLRQ��DORQJ�ZLWK�RIILFHUV�LQ�DFDGHP\�VWDWXV��LQGLFDWH�WKDW�WKH�
GHSDUWPHQW�ZDV�RSHUDWLQJ�EHORZ�DXWKRUL]HG� IXOO� VWDIILQJ� OHYHOV��$OWKRXJK�SDWURO�DQG�GHWHFWLYH� VWDIILQJ�
OHYHOV�UHPDLQHG�IXQFWLRQDO��YDFDQW�OHYHOV�PD\�DIIHFW�ZRUNORDG�GLVWULEXWLRQ�DQG�VXSHUYLVRU\�EDQGZLGWK��

,QYHVWLJDWLYH�:RUNORDG�&RQWH[W�

2SHUDWLRQDO�ZRUNORDG�GXULQJ�WKH�UHOHYDQW�WLPHIUDPH�DV�SUHYLRXVO\�QRWHG�UHIOHFWV�WKDW�EHWZHHQ�-DQXDU\����
������DQG�-XQH�����������WKH�'HSDUWPHQW�UHFRUGHG�����8&5�3DUW�,�RIIHQVHV��LQFOXGLQJ����YLROHQW�RIIHQVHV��
���RI�ZKLFK�ZHUH�LGHQWLILHG�DV�VH[XDO�DVVDXOW��DV�ZHOO�DV����SURSHUW\�UHODWHG�RIIHQVHV��

7KH�$IULFDQ�0HHWLQJ�+RXVH�YDQGDOLVP�FRQVWLWXWHG���RI���YDQGDOLVP�HQWULHV�GXULQJ�WKDW���PRQWK�SHULRG��
:KLOH�8&5�FODVVLILFDWLRQ�GRHV�QRW�LQGHSHQGHQWO\�PHDVXUH�FRPPXQLW\�LPSDFW�RU�FLYLO�ULJKWV�LPSOLFDWLRQV��
WKH�GDWD�UHIOHFWV�WKDW�WKH�'HWHFWLYH�8QLW�DQG�VXSHUYLVRU\�VWDII�ZHUH�PDQDJLQJ�PXOWLSOH�FRQWHPSRUDQHRXV�
IHORQ\�OHYHO�LQYHVWLJDWLRQV�GXULQJ�WKH�UHOHYDQW�WLPHIUDPH��

7KLV�ZRUNORDG�GDWD�SURYLGHV�REMHFWLYH�RSHUDWLRQDO�FRQWH[W�ZKHQ�HYDOXDWLQJ�LQYHVWLJDWLYH�EDQGZLGWK�DQG�
GRFXPHQWDWLRQ�SUDFWLFHV�UHIOHFWHG�LQ�WKH�UHFRUG��
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7KLV� FRQWH[WXDO� LQIRUPDWLRQ� GRHV� QRW�PRGLI\� WKH� GRFXPHQWDWLRQ�EDVHG� REVHUYDWLRQV� SUHYLRXVO\� QRWHG�
UDWKHU��LW�SURYLGHV�VWUXFWXUDO�SHUVSHFWLYH�RQ�LQYHVWLJDWLYH�FDSDFLW\��GRFXPHQWDWLRQ�FXOWXUH��DQG�VXSHUYLVRU\�
FRQILJXUDWLRQ�LQ�SODFH�GXULQJ�WKH�0DUFK������LQYHVWLJDWLRQ��

6XPPDU\�

9LHZHG�FROOHFWLYHO\��WKH�VWDIILQJ�DQG�RSHUDWLRQDO�GDWD�LQGLFDWH�WKDW�WKH�1DQWXFNHW�3ROLFH�'HSDUWPHQW�ZDV�
FRQGXFWLQJ�WKH�0DUFK������LQYHVWLJDWLRQ�ZLWK�D�UHODWLYHO\�VPDOO�GHWHFWLYH�XQLW��PXOWLSOH�YDFDQFLHV��DQG�
VXSHUYLVRU\�SHUVRQQHO�SHUIRUPLQJ�RYHUODSSLQJ�RSHUDWLRQDO�DQG�DGPLQLVWUDWLYH�UHVSRQVLELOLWLHV��$W�WKH�VDPH�
WLPH��WKH�'HSDUWPHQW�ZDV�DFWLYHO\�LQYHVWLJDWLQJ�QXPHURXV�VHULRXV�RIIHQVHV��LQFOXGLQJ�YLROHQW�FULPHV�DQG�
QLQHWHHQ�UHSRUWHG�VH[XDO�DVVDXOW�LQYHVWLJDWLRQV��HDFK�UHTXLULQJ�VXEVWDQWLDO�LQYHVWLJDWLYH�DWWHQWLRQ��YLFWLP�
VHUYLFHV��IRUHQVLF�SURFHVVLQJ��DQG�SURVHFXWRULDO�FRRUGLQDWLRQ��

7KLV� RSHUDWLRQDO� FRQWH[W� GRHV� QRW� H[FXVH� RU� DOWHU� WKH� GRFXPHQWDWLRQ�EDVHG� REVHUYDWLRQV� DQG� ILQGLQJV�
LGHQWLILHG�HOVHZKHUH�LQ�WKLV�UHSRUW��5DWKHU��LW�SURYLGHV�UHOHYDQW�SHUVSHFWLYH�ZKHQ�HYDOXDWLQJ�LQYHVWLJDWLYH�
ZRUNORDG�� UHVRXUFH� DOORFDWLRQ�� VXSHUYLVRU\� EDQGZLGWK�� DQG� GRFXPHQWDWLRQ� SUDFWLFHV� UHIOHFWHG� LQ� WKH�
LQYHVWLJDWLYH�UHFRUG��,W�DOVR�LOOXVWUDWHV�WKH�SUDFWLFDO�UHDOLWLHV�IDFHG�E\�VPDOOHU�ODZ�HQIRUFHPHQW�DJHQFLHV��
ZKHUH�OLPLWHG�LQYHVWLJDWLYH�SHUVRQQHO�DUH�URXWLQHO\�UHTXLUHG�WR�PDQDJH�PXOWLSOH�VLJQLILFDQW�LQYHVWLJDWLRQV�
VLPXOWDQHRXVO\�ZKLOH�PDLQWDLQLQJ�SDWURO�DQG�RWKHU�RSHUDWLRQDO�UHVSRQVLELOLWLHV��

38%/,&�&20081,&$7,21�$1'�75$163$5(1&<�$66(660(17�

7KLV�VHFWLRQ�HYDOXDWHV�SXEOLF�IDFLQJ�FRPPXQLFDWLRQ�UHIOHFWHG�LQ�WKH�UHFRUG�FRQFHUQLQJ�WKH�0DUFK������
$IULFDQ�0HHWLQJ�+RXVH�YDQGDOLVP��7KH�SXUSRVH�RI�WKLV�DVVHVVPHQW�LV�QRW�WR�FULWLTXH�PHVVDJLQJ�VWUDWHJ\�
LQ�KLQGVLJKW��EXW�WR�UHYLHZ�ZKHWKHU�GRFXPHQWHG�FRPPXQLFDWLRQV�ZHUH�FRQVLVWHQW�ZLWK�WKH�VHULRXVQHVV�RI�
WKH�LQFLGHQW��DQG�SULQFLSOHV�RI�SXEOLF�WUDQVSDUHQF\��

,QLWLDO�3XEOLF�$FNQRZOHGJPHQW�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV� WKDW� WKH�GHIDFLQJ�ZDV�SXEOLFO\�DFNQRZOHGJHG�IROORZLQJ�LWV�GLVFRYHU\��
DQG�WKDW�WKH�SUHVHQFH�RI�UDFLDOO\�RIIHQVLYH�JUDIILWL�ZDV�UHFRJQL]HG��7KH�LQFLGHQW�ZDV�FDWHJRUL]HG�XQGHU�
8QLIRUP�FULPH�5HSRUWLQJ��8&5��VWDQGDUGV�DV�PDOLFLRXV�GHVWUXFWLRQ�RI�SURSHUW\��

:KLOH� 8&5� FODVVLILFDWLRQ� JRYHUQV� VWDWLVWLFDO� UHSRUWLQJ�� ELDV�PRWLYDWHG� YDQGDOLVP� LQYROYLQJ� UDFLDO�
ODQJXDJH�GLUHFWHG�DW�D�KLVWRULF�$IULFDQ�$PHULFDQ�ODQGPDUN�FDUULHV�KHLJKWHQHG�FRPPXQLW\�LPSDFW�EH\RQG�
VWDQGDUG�SURSHUW\�FULPH�FDWHJRUL]DWLRQ��

7KH�UHFRUG�UHYLHZHG�GRHV�QRW�UHIOHFW�D�SXEOLF�H[SODQDWLRQ�WKDW��DOWKRXJK�WKH�LQFLGHQW�ZDV�FODVVLILHG�DV�
PDOLFLRXV� GHVWUXFWLRQ� RI� SURSHUW\� IRU� VWDWLVWLFDO� UHSRUWLQJ� SXUSRVHV�� LW� ZDV� VLPXOWDQHRXVO\� EHLQJ�
LQYHVWLJDWHG�DV�D�SRWHQWLDO�ELDV�PRWLYDWHG�RIIHQVH�EHFDXVH�RI�WKH�UDFLDOO\�RIIHQVLYH�JUDIILWL��
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&RPPXQLFDWLRQ�RI�,QYHVWLJDWLYH�6WDWXV�

7KH� ILOH� UHIOHFWV� LQYHVWLJDWLYH� DFWLYLW\� RYHU� DQ� H[WHQGHG� SHULRG�� LQFOXGLQJ� LQWHUYLHZV� DQG� VXSHUYLVRU\�
LQYROYHPHQW�� +RZHYHU�� WKH� UHFRUG� GRHV� QRW� FRQWDLQ� SHULRGLF� SXEOLF� VWDWXV� XSGDWHV�� LQYHVWLJDWLYH�
PLOHVWRQHV��RU�IRUPDO�H[SODQDWLRQ�RI�LQYHVWLJDWLYH�GHFLVLRQV�RWKHU�WKDQ�ZKDW�ZDV�GLVFXVVHG�GXULQJ�7RZQ�
6HOHFW�%RDUG�PHHWLQJV���

7KH�DEVHQFH�RI�VXFK�GRFXPHQWDWLRQ�GRHV�QRW�HVWDEOLVK�WKDW�FRPPXQLFDWLRQ�GLG�QRW�RFFXU��,W�UHIOHFWV�WKDW�
WKH�LQYHVWLJDWLYH�UHFRUG��DV�SURGXFHG�IRU�UHYLHZ��GRHV�QRW�UHIOHFW�RQJRLQJ�SXEOLF�EULHILQJV�RU�XSGDWHV��

,Q� KLJK�YLVLELOLW\� LQFLGHQWV� LQYROYLQJ� UDFLDOO\� RIIHQVLYH� JUDIILWL� VWUXFWXUHG� FRPPXQLFDWLRQ� SUDFWLFHV��
LQFOXGLQJ� SHULRGLF� XSGDWHV� DIILUPLQJ� LQYHVWLJDWLYH� FRQWLQXDWLRQ�� FDQ� UHLQIRUFH� SXEOLF� FRQILGHQFH�
LQGHSHQGHQW�RI�LQYHVWLJDWLYH�RXWFRPH��

3XEOLF�0HHWLQJ�'LVFXVVLRQ�DQG�&RPPXQLW\�&RQFHUQV�

3XEOLF�UHFRUGV�UHIOHFW�WKDW�WKH�YDQGDOLVP�DQG�WKH�VWDWXV�RI�WKH�LQYHVWLJDWLRQ�ZHUH�GLVFXVVHG�GXULQJ�PXOWLSOH�
PHHWLQJV�RI�WKH�1DQWXFNHW�6HOHFW�%RDUG�IROORZLQJ�WKH�0DUFK������LQFLGHQW���0HHWLQJ�PLQXWHV�DQG�SXEOLFO\�
UHFRUGHG�SURFHHGLQJV�UHIOHFW�WKDW�FRPPXQLW\�PHPEHUV�UDLVHG�TXHVWLRQV�UHJDUGLQJ�LQYHVWLJDWLYH�SURJUHVV�
DQG�DFFRXQWDELOLW\� UHODWHG� WR� WKH�YDQGDOLVP��'XULQJ�FHUWDLQ�PHHWLQJV�� UHSUHVHQWDWLYHV�RI� WKH�1DQWXFNHW�
3ROLFH�'HSDUWPHQW� DQG�7RZQ� DGPLQLVWUDWLRQ�ZHUH� SUHVHQW� DQG� UHVSRQGHG� WR� TXHVWLRQV� FRQFHUQLQJ� WKH�
VWDWXV�RI�WKH�LQYHVWLJDWLRQ��

7KH�GLVFXVVLRQ� UHIOHFWHG� VXVWDLQHG�SXEOLF� FRQFHUQ� UHJDUGLQJ� WKH� LQFLGHQW� DQG� WKH�EURDGHU� LPSOLFDWLRQV�
DVVRFLDWHG� ZLWK� YDQGDOLVP� GLUHFWHG� DW� D� KLVWRULF� $IULFDQ� $PHULFDQ� ODQGPDUN�� 2YHU� WLPH�� SXEOLF�
FRPPHQWDU\�GXULQJ�WKRVH�PHHWLQJV�UHIOHFWHG�LQFUHDVLQJ�IUXVWUDWLRQ�H[SUHVVHG�E\�PHPEHUV�RI�WKH�SXEOLF�
UHJDUGLQJ�WKH�SHUFHLYHG�SDFH�DQG�WUDQVSDUHQF\�RI�LQYHVWLJDWLYH�SURJUHVV��

$�GHWDLOHG�UHYLHZ�RI�UHOHYDQW�SXEOLF�PHHWLQJ�UHFRUGV�LV�VXPPDUL]HG�LQ�$SSHQGL[�)�RI�WKLV�UHSRUW��

7UDQVIHU�WR�([WHUQDO�$JHQFLHV�

7KH�PDWWHU�ZDV�ODWHU�UHIHUUHG�WR�WKH�&DSH�	�,VODQGV�'LVWULFW�$WWRUQH\
V�2IILFH�DQG�WKH�0DVVDFKXVHWWV�6WDWH�
3ROLFH��7KH�LQYHVWLJDWLYH�UHFRUG�DQG�SXEOLF�PHHWLQJ�PDWHULDOV�VKRZ�WKDW�WKH�UHIHUUDO�LWVHOI�ZDV�SXEOLFO\�
DFNQRZOHGJHG�� +RZHYHU�� WKH� UHYLHZHG� UHFRUG� GRHV� QRW� FOHDUO\� LGHQWLI\� ZKHWKHU� D� VSHFLILF� SXEOLF�
H[SODQDWLRQ�ZDV� SURYLGHG� UHJDUGLQJ� WKH� EDVLV� IRU� WKH� UHIHUUDO�� VXFK� DV� LQYHVWLJDWLYH� VWUDWHJ\�� UHVRXUFH�
FRQVLGHUDWLRQV��FRQIOLFW�RI�LQWHUHVW�FRQFHUQV��RU�SURVHFXWRULDO�FRRUGLQDWLRQ��

:KLOH�ODZ�HQIRUFHPHQW�DJHQFLHV�DUH�QRW�REOLJDWHG�WR�SXEOLFO\�GLVFORVH�LQYHVWLJDWLYH�VWUDWHJ\��SURYLGLQJ�D�
JHQHUDO�H[SODQDWLRQ�IRU�PXOWL�DJHQF\�LQYROYHPHQW�LQ�PDWWHUV�RI�VLJQLILFDQW�SXEOLF�LQWHUHVW�FDQ�SURPRWH�
WUDQVSDUHQF\�DQG�KHOS�WKH�SXEOLF�XQGHUVWDQG�WKH�UHVSHFWLYH�UROHV�RI�SDUWLFLSDWLQJ�DJHQFLHV��
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$SSHDUDQFH�RI�&RQIOLFW�&RPPXQLFDWLRQ�

7KLV� UHSRUW� LGHQWLILHV� GRFXPHQWDWLRQ� OLPLWDWLRQV� UHJDUGLQJ� UHFXVDO� RU� FRQIOLFW� RI� LQWHUHVW� PLWLJDWLRQ�
PHDVXUHV��7KH�LQYHVWLJDWLYH�UHFRUG�GRHV�QRW�UHIOHFW�SXEOLF�IDFLQJ�FRPPXQLFDWLRQ�DGGUHVVLQJ�VXSHUYLVRU\�
LQYROYHPHQW�LQ�LQWHUYLHZV�LQYROYLQJ�DQ�LPPHGLDWH�IDPLO\�PHPEHU��

,Q�PDWWHUV�ZKHUH�DFWXDO�RU�SHUFHLYHG�FRQIOLFWV�PD\�DULVH��FRQWHPSRUDQHRXV�GLVFORVXUH�RU�H[SODQDWLRQ�FDQ�
VHUYH�DV�D�FRQILGHQFH�SUHVHUYLQJ�PHDVXUH��7KH�DEVHQFH�RI�GRFXPHQWDWLRQ�UHIOHFWLQJ�VXFK�FRPPXQLFDWLRQ�
OLPLWV�WKH�DELOLW\�WR�DVVHVV�ZKHWKHU�DSSHDUDQFH�FRQVLGHUDWLRQV�ZHUH�SXEOLFO\�DGGUHVVHG��

7UDQVSDUHQF\�2EVHUYDWLRQV�

7KH� LQYHVWLJDWLYH� UHFRUG� UHIOHFWV� UHFRJQLWLRQ� RI� WKH� VHULRXVQHVV� RI� WKH� YDQGDOLVP� DQG� VXVWDLQHG�
LQYHVWLJDWLYH�DFWLYLW\��+RZHYHU��GRFXPHQWDWLRQ�DYDLODEOH�IRU�UHYLHZ�GRHV�QRW�UHIOHFW�D�VWUXFWXUHG�SXEOLF�
FRPPXQLFDWLRQ�IUDPHZRUN�FRPPHQVXUDWH�ZLWK�WKH�V\PEROLF��KLVWRULFDO��DQG�FLYLO�ULJKWV�VLJQLILFDQFH�RI�
WKH�LQFLGHQW��

6XPPDU\�

7KH�LQYHVWLJDWLYH�UHFRUG�UHIOHFWV�WKDW�WKH�$IULFDQ�0HHWLQJ�+RXVH�YDQGDOLVP�ZDV�SXEOLFO\�DFNQRZOHGJHG��
WKDW�WKH�UDFLDOO\�RIIHQVLYH�QDWXUH�RI�WKH�JUDIILWL�ZDV�UHFRJQL]HG��DQG�WKDW�WKH�PDWWHU�ZDV�GLVFXVVHG�GXULQJ�
PXOWLSOH�SXEOLF�PHHWLQJV���7KH�UHFRUG�DOVR�UHIOHFWV�WKDW�LQYHVWLJDWLYH�DFWLYLW\�FRQWLQXHG�RYHU�WLPH�DQG�WKDW�
WKH�PDWWHU�ZDV�ODWHU�UHIHUUHG�WR�H[WHUQDO�DJHQFLHV����

$W� WKH� VDPH� WLPH�� WKH� GRFXPHQWDWLRQ� UHYLHZHG� GRHV� QRW� UHIOHFW� D� VWUXFWXUHG� SXEOLF� FRPPXQLFDWLRQ�
IUDPHZRUN� DGGUHVVLQJ� WKH� LQFLGHQW¶V� KHLJKWHQHG� KLVWRULFDO�� V\PEROLF�� DQG� FLYLO� ULJKWV� VLJQLILFDQFH���
6SHFLILFDOO\��WKH�UHFRUG�GRHV�QRW�FRQVLVWHQWO\�UHIOHFW�SXEOLF�H[SODQDWLRQ�UHJDUGLQJ�WKH�GLVWLQFWLRQ�EHWZHHQ�
8&5� FODVVLILFDWLRQ� DQG� SRWHQWLDO� ELDV� PRWLYDWLRQ�� SHULRGLF� LQYHVWLJDWLYH� VWDWXV� XSGDWHV�� WKH� EDVLV� IRU�
H[WHUQDO�UHIHUUDO��RU�PHDVXUHV�WDNHQ�WR�DGGUHVV�DFWXDO�RU�SHUFHLYHG�FRQIOLFW�RI�LQWHUHVW�FRQFHUQV����

7KHVH�REVHUYDWLRQV�GR�QRW�HVWDEOLVK�WKDW�DGGLWLRQDO�FRPPXQLFDWLRQ�GLG�QRW�RFFXU���5DWKHU��WKH\�LGHQWLI\�
OLPLWDWLRQV�LQ�WKH�UHFRUG�UHJDUGLQJ�ZKHWKHU�SXEOLF�IDFLQJ�FRPPXQLFDWLRQV�ZHUH�GRFXPHQWHG�LQ�D�PDQQHU�
VXIILFLHQW� WR� UHLQIRUFH� WUDQVSDUHQF\�� H[SODLQ� LQYHVWLJDWLYH�SRVWXUH�� DQG� VXSSRUW� FRPPXQLW\� FRQILGHQFH�
GXULQJ�D�PDWWHU�RI�VXEVWDQWLDO�SXEOLF�FRQFHUQ��

�
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7KLV�DSSHQGL[�VXPPDUL]HV�UHIHUHQFHV�WR�WKH�0DUFK������YDQGDOLVP�RI�WKH�$IULFDQ�0HHWLQJ�+RXVH�DQG�WKH�
VWDWXV�RI� WKH� UHODWHG� LQYHVWLJDWLRQ�DV� UHIOHFWHG� LQ�SXEOLFO\�DYDLODEOH� UHFRUGV�RI�1DQWXFNHW�6HOHFW�%RDUG�
PHHWLQJV��

7KH� SXUSRVH� RI� WKLV� UHYLHZ� LV� WR� LGHQWLI\� DQG� GRFXPHQW� LQVWDQFHV� LQ�ZKLFK� WKH� LQFLGHQW�� LQYHVWLJDWLYH�
DFWLRQV��RU�VXEVHTXHQW�PXQLFLSDO�UHVSRQVHV�ZHUH�GLVFXVVHG�LQ�SXEOLF�PXQLFLSDO�PHHWLQJV��7KLV�UHYLHZ�LV�
LQWHQGHG�WR�SURYLGH�FRQWH[WXDO�XQGHUVWDQGLQJ�RI�KRZ�WKH�PDWWHU�ZDV�SXEOLFO\�DFNQRZOHGJHG��DGGUHVVHG��
DQG�UHYLVLWHG�RYHU�WLPH�ZLWKLQ�WKH�7RZQ¶V�IRUPDO�JRYHUQDQFH�SURFHVV��

7KH�UHYLHZ�IRFXVHV�RQ�GRFXPHQWHG�VWDWHPHQWV�FRQWDLQHG�ZLWKLQ�RIILFLDO�PHHWLQJ�PLQXWHV�DQG�GRHV�QRW�
DWWHPSW�WR�LQWHUSUHW�VWDWHPHQWV�EH\RQG�WKH�FRQWHQW�UHIOHFWHG�LQ�WKH�SXEOLF�UHFRUG��:KHUH�UHIHUHQFHV�WR�WKH�
LQFLGHQW� RFFXUUHG�� WKRVH� UHIHUHQFHV� ZHUH� FDWHJRUL]HG� IRU� FODULW\� DFFRUGLQJ� WR� WKHLU� JHQHUDO� FRQWH[W��
LQFOXGLQJ�LQYHVWLJDWLYH�XSGDWHV��SXEOLF�LQTXLULHV��FRPPXQLW\�GLVFXVVLRQ��RU�PXQLFLSDO�DFWLRQ�UHODWHG�WR�WKH�
LQYHVWLJDWLRQ��

7KLV�$SSHQGL[�GRHV�QRW�DVVHVV� WKH�DFFXUDF\�RI� VWDWHPHQWV�PDGH�GXULQJ�SXEOLF�PHHWLQJV�DQG�GRHV�QRW�
VXEVWLWXWH�IRU�RU�VXSSOHPHQW�WKH�LQYHVWLJDWLYH�UHFRUG�UHYLHZHG�HOVHZKHUH�LQ�WKLV�UHSRUW��5DWKHU��LW�SURYLGHV�
D�FKURQRORJLFDO�RYHUYLHZ�RI�KRZ�WKH�LQFLGHQW�DQG�LQYHVWLJDWLRQ�ZHUH�UHIOHFWHG�LQ�WKH�SXEOLF�PXQLFLSDO�
UHFRUG�GXULQJ�WKH�SHULRG�IROORZLQJ�WKH�0DUFK������YDQGDOLVP��

7KH� LQIRUPDWLRQ�SUHVHQWHG� LQ� WKLV�$SSHQGL[� LV� LQWHQGHG� WR�SURYLGH�DGGLWLRQDO�FRQWH[W� UHJDUGLQJ�SXEOLF�
DZDUHQHVV��PXQLFLSDO�RYHUVLJKW��DQG�FRPPXQLW\�HQJDJHPHQW�UHODWHG�WR�WKH�LQYHVWLJDWLRQ��

0HWKRG�

7KLV� UHYLHZ� H[DPLQHG� SXEOLFO\� DYDLODEOH� PLQXWHV� RI� 1DQWXFNHW� 6HOHFW� %RDUG� PHHWLQJV� DQG� UHODWHG�
PXQLFLSDO�UHFRUGV�WR�LGHQWLI\�GRFXPHQWHG�UHIHUHQFHV�WR�WKH�0DUFK������YDQGDOLVP�RI�WKH�$IULFDQ�0HHWLQJ�
+RXVH�DQG�WKH�VWDWXV�RI�WKH�DVVRFLDWHG�LQYHVWLJDWLRQ��

0HHWLQJ� PLQXWHV� ZHUH� UHYLHZHG� IURP� WKH� SHULRG� IROORZLQJ� WKH� 0DUFK� ����� LQFLGHQW� WKURXJK� ������
LQFOXGLQJ�PHHWLQJV�RFFXUULQJ�GXULQJ�WKH�DFWLYH�LQYHVWLJDWLYH�SHULRG�DQG�VXEVHTXHQW�PXQLFLSDO�GLVFXVVLRQV�
UHJDUGLQJ� WKH�PDWWHU�� 7KH� UHYLHZ� IRFXVHG� VSHFLILFDOO\� RQ� LGHQWLI\LQJ� UHIHUHQFHV� WR� WKH� LQFLGHQW� LWVHOI��
LQYHVWLJDWLYH� XSGDWHV�� SXEOLF� LQTXLULHV�� FRPPXQLW\� FRPPHQWDU\�� DQG�PXQLFLSDO� DFWLRQV� UHODWHG� WR� WKH�
LQYHVWLJDWLRQ��
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(DFK�PHHWLQJ�UHFRUG�ZDV�HYDOXDWHG�WR�GHWHUPLQH�ZKHWKHU�WKH�$IULFDQ�0HHWLQJ�+RXVH�YDQGDOLVP�RU�WKH�
VWDWXV� RI� WKH� LQYHVWLJDWLRQ� ZDV� UHIHUHQFHG� LQ� WKH� GRFXPHQWHG� SURFHHGLQJV�� :KHUH� VXFK� UHIHUHQFHV�
RFFXUUHG��WKH�PHHWLQJ�GDWH��FRQWH[W�RI�WKH�GLVFXVVLRQ��DQG�DQ\�ODZ�HQIRUFHPHQW�SDUWLFLSDWLRQ�UHIOHFWHG�LQ�
WKH�PLQXWHV�ZHUH�QRWHG��5HIHUHQFHV�ZHUH�WKHQ�FDWHJRUL]HG�EDVHG�RQ�WKHLU�JHQHUDO�FRQWH[W��LQFOXGLQJ��

x� ,QYHVWLJDWLYH�XSGDWHV�RU�VWDWXV�UHSRUWV��

x� 3XEOLF�LQTXLULHV�RU�FRPPXQLW\�FRPPHQWDU\��

x� 'LVFXVVLRQ�RI�LQYHVWLJDWLYH�WUDQVIHU�WR�H[WHUQDO�DJHQFLHV��

x� $QQLYHUVDU\�DFNQRZOHGJPHQWV�RU�FRPPHPRUDWLYH�UHIHUHQFHV��

x� 0XQLFLSDO�DFWLRQV�UHODWHG�WR�WKH�DXWKRUL]DWLRQ�RU�LPSOHPHQWDWLRQ�RI�DQ�LQGHSHQGHQW�UHYLHZ�RI�WKH�
LQYHVWLJDWLRQ��

0HHWLQJV�LQ�ZKLFK�WKH�$IULFDQ�0HHWLQJ�+RXVH�YDQGDOLVP�RU�WKH�UHODWHG�LQYHVWLJDWLRQ�ZHUH�QRW�UHIHUHQFHG�
ZHUH�QRW�LQFOXGHG�LQ�WKH�FKURQRORJLFDO�VXPPDU\�SUHVHQWHG�EHORZ��7KH�UHYLHZ�UHOLHG�VROHO\�RQ�WKH�RIILFLDO�
ZULWWHQ�PLQXWHV�RI�WKH�PHHWLQJV�DQG�GLG�QRW�DWWHPSW�WR�LQWHUSUHW�VWDWHPHQWV�EH\RQG�ZKDW�LV�UHIOHFWHG�LQ�WKH�
GRFXPHQWHG�UHFRUG���7KH�UHVXOWV�RI�WKLV�UHYLHZ�DUH�VXPPDUL]HG�LQ�WKH�FKURQRORJLFDO�WDEOH�WKDW�IROORZV��

)RU�HDFK�PHHWLQJ�LGHQWLILHG��WKH�WDEOH�UHFRUGV�WKH�PHHWLQJ�GDWH��WKH�JRYHUQLQJ�ERG\�LQYROYHG��WKH�JHQHUDO�
FRQWH[W� RI� WKH� UHIHUHQFH�� ZKHWKHU� SDUWLFLSDWLRQ� E\� ODZ� HQIRUFHPHQW� RIILFLDOV� ZDV� GRFXPHQWHG� LQ� WKH�
PLQXWHV��DQG�D�EULHI�VXPPDU\�RI�WKH�GLVFXVVLRQ�UHIOHFWHG�LQ�WKH�SXEOLF�UHFRUG��

7KH�SXUSRVH�RI�WKLV�VXPPDU\�LV�WR�SURYLGH�D�FKURQRORJLFDO�RYHUYLHZ�RI�KRZ�WKH�LQFLGHQW�DQG�WKH�VWDWXV�RI�
WKH�LQYHVWLJDWLRQ�ZHUH�UHIOHFWHG�ZLWKLQ�WKH�7RZQ¶V�SXEOLF�PHHWLQJ�UHFRUG�RYHU�WLPH��7KH�VXPPDULHV�DUH�
GUDZQ�GLUHFWO\�IURP�WKH�ODQJXDJH�FRQWDLQHG�LQ�WKH�RIILFLDO�PHHWLQJ�PLQXWHV�DQG�GR�QRW�LQWHUSUHW�RU�H[SDQG�
XSRQ�VWDWHPHQWV�EH\RQG�ZKDW�LV�GRFXPHQWHG�LQ�WKRVH�UHFRUGV��

'DWH� 0HHWLQJ�
%RG\� 5HIHUHQFH�7\SH�

/DZ�
(QIRUFHPHQW�
3DUWLFLSDWLRQ�

6XPPDU\�

0DUFK�����
�����

6HOHFW�
%RDUG��

,QFLGHQW�
DFNQRZOHGJPHQW�

1RQH�
GRFXPHQWHG�

7KH�YDQGDOLVP�RI�WKH�$IULFDQ�0HHWLQJ�
+RXVH�ZDV�UHIHUHQFHG�VKRUWO\�DIWHU�WKH�
LQFLGHQW�RFFXUUHG��ZLWK�GLVFXVVLRQ�
LQFOXGLQJ�FRPPXQLW\�UHVSRQVH�DQG�
VXSSRUW�IRU�UHSDLU�RI�WKH�KLVWRULF�

VWUXFWXUH��
6HSWHPEHU�
���������

6HOHFW�
%RDUG� &RPPXQLW\�FRQFHUQ� 1RQH�

GRFXPHQWHG�
%RDUG�PHPEHUV�UHIHUHQFHG�SXEOLF�
FULWLFLVP�DQG�FRPPXQLW\�FRQFHUQ�
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'DWH� 0HHWLQJ�
%RG\� 5HIHUHQFH�7\SH�

/DZ�
(QIRUFHPHQW�
3DUWLFLSDWLRQ�

6XPPDU\�

UHJDUGLQJ�WKH�YDQGDOLVP�DQG�WKH�VWDWXV�RI�
WKH�LQYHVWLJDWLRQ��

2FWREHU����
�����

6HOHFW�
%RDUG� ,QYHVWLJDWLYH�XSGDWH� 'HWHFWLYH�

'HWHFWLYHV�UHSRUWHG�LQYHVWLJDWLYH�HIIRUWV�
LQFOXGLQJ�LQWHUYLHZV��UHYLHZ�RI�YLGHR�
HYLGHQFH��DQG�FRQWLQXHG�HIIRUWV�WR�
LGHQWLI\�UHVSRQVLEOH�LQGLYLGXDOV��

'HFHPEHU�
���������

6HOHFW�
%RDUG� 3XEOLF�LQTXLU\� 1RQH�

GRFXPHQWHG�

$�PHPEHU�RI�WKH�SXEOLF�DVNHG�WKH�%RDUG�
DERXW�WKH�VWDWXV�RI�WKH�LQYHVWLJDWLRQ�

GXULQJ�SXEOLF�FRPPHQW��

-DQXDU\�����
�����

6HOHFW�
%RDUG�

,QYHVWLJDWLYH�
EULHILQJ�

3ROLFH�&KLHI�
UHIHUHQFHG�

7KH�%RDUG�UHIHUHQFHG�D�SROLFH�EULHILQJ�
UHJDUGLQJ�LQYHVWLJDWLYH�DFWLYLW\�UHODWHG�WR�

WKH�YDQGDOLVP��

-XQH�����
�����

6HOHFW�
%RDUG�

,QYHVWLJDWLYH�
WUDQVIHU� 3ROLFH�&KLHI�

7KH�3ROLFH�&KLHI�DQQRXQFHG�WKDW�WKH�
LQYHVWLJDWLRQ�KDG�EHHQ�WUDQVIHUUHG�WR�WKH�

&DSH�	�,VODQGV�'LVWULFW�$WWRUQH\¶V�
2IILFH�DQG�0DVVDFKXVHWWV�6WDWH�3ROLFH�

IRU�IXUWKHU�UHYLHZ��

'HFHPEHU�
���������

6HOHFW�
%RDUG�

5HTXHVW�IRU�
LQYHVWLJDWLYH�XSGDWH�

1RQH�
GRFXPHQWHG�

$�6HOHFW�%RDUG�PHPEHU�UHTXHVWHG�WKDW�
WKH�%RDUG�UHFHLYH�DQ�XSGDWH�IURP�WKH�

'LVWULFW�$WWRUQH\�UHJDUGLQJ�WKH�VWDWXV�RI�
WKH�LQYHVWLJDWLRQ��

0DUFK�����
�����

6HOHFW�
%RDUG�

3XEOLF�DOOHJDWLRQV���
FRPPXQLW\�
GLVFXVVLRQ�

3ROLFH�&KLHI�
'XULQJ�SXEOLF�FRPPHQWV��DOOHJDWLRQV�DQG�
UXPRUV�FRQFHUQLQJ�WKH�LQYHVWLJDWLRQ�ZHUH�
UDLVHG�DQG�DGGUHVVHG�E\�WKH�3ROLFH�&KLHI��

-XQH����
�����

6HOHFW�
%RDUG�

,QYHVWLJDWLYH�VWDWXV�
XSGDWH� 3ROLFH�&KLHI�

7KH�3ROLFH�&KLHI�VWDWHG�WKDW�WKH�
LQYHVWLJDWLRQ�UHPDLQHG�RSHQ�DQG�
UHIHUHQFHG�LQYROYHPHQW�RI�WKH�

0DVVDFKXVHWWV�$WWRUQH\�*HQHUDO¶V�2IILFH�

-XQH�����
�����

6HOHFW�
%RDUG�

&RPPXQLW\�
UHVSRQVH�

1RQH�
GRFXPHQWHG�

7KH�7RZQ�DGPLQLVWUDWLRQ�DGGUHVVHG�
SXEOLF�FRQWURYHUV\�DQG�GLVFXVVLRQ�
VXUURXQGLQJ�SULRU�VWDWHPHQWV�PDGH�

UHJDUGLQJ�WKH�LQYHVWLJDWLRQ��

0DUFK�����
�����

6HOHFW�
%RDUG�

$QQLYHUVDU\�
DFNQRZOHGJPHQW�

1RQH�
GRFXPHQWHG�

7KH�%RDUG�QRWHG�WKH�WKLUG�DQQLYHUVDU\�RI�
WKH�YDQGDOLVP�DQG�HQFRXUDJHG�PHPEHUV�
RI�WKH�SXEOLF�WR�FRQWDFW�ODZ�HQIRUFHPHQW�
LI�WKH\�KDG�LQIRUPDWLRQ�UHODWHG�WR�WKH�

LQFLGHQW��

2FWREHU����
�����

6HOHFW�
%RDUG�

0XQLFLSDO�DFWLRQ�±�
LQGHSHQGHQW�UHYLHZ�

1RQH�
GRFXPHQWHG�

7KH�%RDUG�UHIHUHQFHG�$UWLFOH����RI�WKH�
�����$QQXDO�7RZQ�0HHWLQJ�DXWKRUL]LQJ�

DQ�LQGHSHQGHQW�UHYLHZ�RI�WKH�
LQYHVWLJDWLRQ��
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'DWH� 0HHWLQJ�
%RG\� 5HIHUHQFH�7\SH�

/DZ�
(QIRUFHPHQW�
3DUWLFLSDWLRQ�

6XPPDU\�

2FWREHU����
�����

6HOHFW�
%RDUG�

,QGHSHQGHQW�UHYLHZ�
SURFXUHPHQW�

3ROLFH�&KLHI�
UHIHUHQFHG�

7KH�%RDUG�GLVFXVVHG�WKH�SURFHVV�IRU�
VHOHFWLQJ�DQ�LQGHSHQGHQW�ILUP�WR�FRQGXFW�

D�UHYLHZ�RI�WKH�LQYHVWLJDWLRQ��

2FWREHU�����
�����

6HOHFW�
%RDUG�

,QGHSHQGHQW�UHYLHZ�
SURFXUHPHQW�

3ROLFH�&KLHI�
UHIHUHQFHG�

&RQWLQXHG�GLVFXVVLRQ�UHJDUGLQJ�
UHVSRQVHV�UHFHLYHG�IURP�ILUPV�DQG�WKH�
VHOHFWLRQ�SURFHVV�IRU�WKH�LQGHSHQGHQW�

LQYHVWLJDWLYH�UHYLHZ��

1RYHPEHU�
��������

6HOHFW�
%RDUG�

,QGHSHQGHQW�UHYLHZ�
SURFXUHPHQW�

3ROLFH�&KLHI�
UHIHUHQFHG�

7KH�%RDUG�UHYLHZHG�PDWHULDOV�UHODWHG�WR�
WKH�LQGHSHQGHQW�UHYLHZ�DQG�FRQWLQXHG�

FRQVLGHUDWLRQ�RI�SURSRVDOV�IURP�
UHVSRQGLQJ�ILUPV��

�
6XPPDU\�

7KH� UHYLHZ� RI� 6HOHFW� %RDUG�PHHWLQJ�PLQXWHV� UHIOHFWV� WKDW� WKH�0DUFK� ����� YDQGDOLVP� RI� WKH� $IULFDQ�
0HHWLQJ�+RXVH�DQG�WKH�VWDWXV�RI�WKH�UHODWHG�LQYHVWLJDWLRQ�ZHUH�UHIHUHQFHG�SHULRGLFDOO\�LQ�SXEOLF�PXQLFLSDO�
PHHWLQJV�RYHU�PXOWLSOH�\HDUV�IROORZLQJ�WKH�LQFLGHQW��

(DUO\� UHIHUHQFHV� RFFXUUHG� GXULQJ� ����� DQG� JHQHUDOO\� LQYROYHG� DFNQRZOHGJPHQW� RI� WKH� LQFLGHQW� DQG�
GLVFXVVLRQ� RI� WKH� FRPPXQLW\� UHVSRQVH�� 6XEVHTXHQW�PHHWLQJV� UHIOHFWHG� UHTXHVWV� IURP�PHPEHUV� RI� WKH�
SXEOLF�DQG�6HOHFW�%RDUG�PHPEHUV�UHJDUGLQJ�WKH�VWDWXV�RI�WKH�LQYHVWLJDWLRQ��7KH�PHHWLQJ�UHFRUG�UHIOHFWV�
WKDW�UHSUHVHQWDWLYHV�RI�WKH�1DQWXFNHW�3ROLFH�'HSDUWPHQW�DSSHDUHG�DW�PXOWLSOH�6HOHFW�%RDUG�PHHWLQJV�DQG��
ZKHQ�TXHVWLRQV�ZHUH�UDLVHG�LQ�SXEOLF�VHVVLRQV��SURYLGHG�OLPLWHG�XSGDWHV�FRQFHUQLQJ�LQYHVWLJDWLYH�DFWLYLW\�
DQG�MXULVGLFWLRQDO�GHYHORSPHQWV��$V�UHIOHFWHG�LQ�WKH�PHHWLQJ�PLQXWHV��WKRVH�XSGDWHV�JHQHUDOO\�FRQILUPHG�
LQYHVWLJDWLYH� HIIRUWV�� LQFOXGLQJ� LQWHUYLHZV� DQG� UHYLHZ� RI� DYDLODEOH� YLGHR� HYLGHQFH�� ZKLOH� GHWDLOHG�
LQYHVWLJDWLYH� LQIRUPDWLRQ� UHPDLQHG� OLPLWHG� GXH� WR� WKH� RQJRLQJ� QDWXUH� RI� WKH� LQYHVWLJDWLRQ� DQG� WKH�
VXEVHTXHQW�LQYROYHPHQW�RI�H[WHUQDO�LQYHVWLJDWLYH�DXWKRULWLHV��

%\�PLG�������WKH�SXEOLF�UHFRUG�UHIOHFWV�WKDW�WKH�LQYHVWLJDWLRQ�KDG�EHHQ�WUDQVIHUUHG�WR�WKH�&DSH�	�,VODQGV�
'LVWULFW�$WWRUQH\¶V�2IILFH�DQG�WKH�0DVVDFKXVHWWV�6WDWH�3ROLFH��)ROORZLQJ�WKDW�WUDQVIHU��UHIHUHQFHV�WR�WKH�
PDWWHU� LQ�6HOHFW�%RDUG�PHHWLQJV� SULPDULO\� LQYROYHG� UHTXHVWV� IRU� VWDWXV�XSGDWHV�RU�SXEOLF� FRPPHQWDU\�
UHJDUGLQJ�WKH�LQYHVWLJDWLRQ�UDWKHU�WKDQ�GHWDLOHG�LQYHVWLJDWLYH�EULHILQJV��

6HYHUDO� PHHWLQJV� GXULQJ� ����� UHIOHFW� KHLJKWHQHG� SXEOLF� FRQFHUQ� DQG� GLVFXVVLRQ� VXUURXQGLQJ� WKH�
LQYHVWLJDWLRQ��LQFOXGLQJ�LQVWDQFHV�LQ�ZKLFK�DOOHJDWLRQV�RU�UXPRUV�UHJDUGLQJ�WKH�PDWWHU�ZHUH�UDLVHG�GXULQJ�
SXEOLF�FRPPHQW��7KH�PLQXWHV� UHIOHFW� WKDW� ODZ�HQIRUFHPHQW� UHSUHVHQWDWLYHV�DGGUHVVHG�FHUWDLQ�TXHVWLRQV�
GXULQJ�WKRVH�PHHWLQJV�ZKLOH�QRWLQJ�WKH�LQYROYHPHQW�RI�H[WHUQDO�LQYHVWLJDWLYH�DXWKRULWLHV��
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6XEVHTXHQW�UHIHUHQFHV�LQ�ODWHU�\HDUV�RFFXUUHG�OHVV�IUHTXHQWO\�DQG�LQFOXGHG�DQQLYHUVDU\�DFNQRZOHGJPHQWV�
RI� WKH� LQFLGHQW� DQG� SXEOLF� DSSHDOV� HQFRXUDJLQJ� LQGLYLGXDOV� ZLWK� LQIRUPDWLRQ� WR� FRQWDFW� LQYHVWLJDWLYH�
DXWKRULWLHV��

,Q������� WKH�6HOHFW�%RDUG�PLQXWHV�UHIOHFW�GLVFXVVLRQ�RI�$UWLFOH����RI� WKH������$QQXDO�7RZQ�0HHWLQJ��
ZKLFK�DXWKRUL]HG�D�QRQ�ELQGLQJ�DSSURSULDWLRQ�IRU�DQ�LQGHSHQGHQW�UHYLHZ�RI�WKH�LQYHVWLJDWLYH�UHVSRQVH�WR�
WKH� YDQGDOLVP�� 0XOWLSOH� PHHWLQJV� GXULQJ� 2FWREHU� DQG� 1RYHPEHU� ����� GRFXPHQW� WKH� %RDUG¶V�
FRQVLGHUDWLRQ�RI�SURSRVDOV�IURP�ILUPV�UHVSRQGLQJ�WR�WKH�7RZQ¶V�UHTXHVW�IRU�DQ�LQGHSHQGHQW�UHYLHZ�RI�WKH�
LQYHVWLJDWLRQ��

7DNHQ� WRJHWKHU�� WKH� SXEOLF�PHHWLQJ� UHFRUG� UHIOHFWV� WKDW� WKH� LQFLGHQW� UHPDLQHG� D�PDWWHU� RI� FRPPXQLW\�
FRQFHUQ� IRU� VHYHUDO� \HDUV� IROORZLQJ� WKH� YDQGDOLVP� DQG� WKDW� WKH� 6HOHFW� %RDUG� SHULRGLFDOO\� DGGUHVVHG�
TXHVWLRQV�UHJDUGLQJ�WKH�LQYHVWLJDWLRQ�ZLWKLQ�WKH�FRQWH[W�RI�LWV�SXEOLF�PHHWLQJV��7KH������7RZQ�0HHWLQJ�
YRWH�DQG�VXEVHTXHQW�6HOHFW�%RDUG�GLVFXVVLRQV�XOWLPDWHO\�UHVXOWHG�LQ�WKH�FRPPLVVLRQLQJ�RI�WKH�LQGHSHQGHQW�
UHYLHZ�WKDW�IRUPV�WKH�EDVLV�RI�WKLV�UHSRUW��

�

�

�
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$33(1',;�*���6,7(�9,6,7�$66(660(17�$1'�2%6(59$7,216�

&RQVLVWHQW�ZLWK�WKH�6FRSH�RI�:RUN�RXWOLQHG�LQ�5HTXHVW�IRU�3URSRVDOV�1R�������7$�������D�VLWH�YLVLW�ZDV�
FRQGXFWHG�RQ�0D\�����������DW�WKH�$IULFDQ�0HHWLQJ�+RXVH�FDPSXV�WR�REVHUYH�WKH�SK\VLFDO�ORFDWLRQ�RI�WKH�
LQFLGHQW�� DVVHVV� HQYLURQPHQWDO� FRQGLWLRQV�� HYDOXDWH� FDPHUD� SODFHPHQW� IRU� SRWHQWLDO� VXUYHLOODQFH�
OLPLWDWLRQV�DQG�EOLQG�VSRWV��DQG�GRFXPHQW�RWKHU�UHOHYDQW�REVHUYDWLRQV��7KLV�DVVHVVPHQW�ZDV�FRQGXFWHG�DV�
SDUW�RI�WKH�RYHUDOO�UHYLHZ�RI�WKH������$IULFDQ�0HHWLQJ�+RXVH�LQYHVWLJDWLRQ�DQG�LV�QRW�LQWHQGHG�WR�FRQVWLWXWH�
D� FRPSUHKHQVLYH� SK\VLFDO� VHFXULW\� DVVHVVPHQW� RU� &ULPH� 3UHYHQWLRQ� 7KURXJK� (QYLURQPHQWDO� 'HVLJQ�
�&37('��VWXG\��

7KH�DVVHVVPHQW�LQFOXGHG�WKH�$IULFDQ�0HHWLQJ�+RXVH��WKH�9LVLWRU�&HQWHU��DQG�WKH�6HQHFD�%RVWRQ±)ORUHQFH�
+LJJLQERWKDP�+RXVH��ORFDWHG�DW����<RUN�6WUHHW��

*(1(5$/�6,7(�2%6(59$7,216�

7KH�$IULFDQ�0HHWLQJ�+RXVH�FDPSXV� LV� VLWXDWHG�ZLWKLQ� D� UHVLGHQWLDO� DUHD�ZLWK�PXOWLSOH�SHGHVWULDQ� DQG�
YHKLFXODU�DSSURDFKHV��7KH� ORFDWLRQ�FRQWDLQV�D�FRPELQDWLRQ�RI�SXEOLF� URDGZD\V�� VLGHZDONV�� ODQGVFDSHG�
DUHDV��QHLJKERULQJ�VWUXFWXUHV��DQG�RSHQ�VSDFHV�WKDW�SURYLGH�QXPHURXV�DFFHVV�SRLQWV�WR�WKH�FDPSXV��:KLOH�
WKH� EXLOGLQJV� EHQHILW� IURP� PRGHUQ� VXUYHLOODQFH� V\VWHPV�� WKH� SK\VLFDO� OD\RXW� RI� WKH� VXUURXQGLQJ�
QHLJKERUKRRG� FUHDWHV� DUHDV� ZKHUH� LQGLYLGXDOV� PD\� PRYH� EHWZHHQ� SURSHUWLHV� RU� DSSURDFK� VWUXFWXUHV�
ZLWKRXW�UHPDLQLQJ�FRQWLQXRXVO\�YLVLEOH�IURP�D�VLQJOH�FDPHUD�SRVLWLRQ��

$� UHYLHZ� RI� FDPHUD� ORFDWLRQV� DQG� ILHOGV� RI� YLHZ� IRXQG� VXUYHLOODQFH� FRYHUDJH� WR� EH� JHQHUDOO\�
FRPSUHKHQVLYH�WKURXJKRXW�WKH�FDPSXV��:KLOH�VRPH�OLPLWHG�DUHDV�RXWVLGH�GLUHFW�FDPHUD�REVHUYDWLRQ�H[LVW��
QR�VLJQLILFDQW�EOLQG�VSRWV�ZHUH�LGHQWLILHG�WKDW�ZRXOG�PDWHULDOO\�GLPLQLVK�WKH�RYHUDOO�HIIHFWLYHQHVV�RI�WKH�
FXUUHQW�VXUYHLOODQFH�V\VWHPV��

����������������������

7KH�$IULFDQ�0HHWLQJ�+RXVH�LV�D�KLVWRULF�VWUXFWXUH�ORFDWHG�DW����<RUN�6WUHHW�DQG�VHUYHV�DV�D�PXVHXP�DQG�
HGXFDWLRQDO�IDFLOLW\�SUHVHUYLQJ�WKH�KLVWRU\�RI�1DQWXFNHW
V�$IULFDQ�$PHULFDQ�FRPPXQLW\��

7KH�EXLOGLQJ�ZDV�REVHUYHG�WR�EH�SURWHFWHG�E\�SURIHVVLRQDOO\�PRQLWRUHG�LQWUXVLRQ�GHWHFWLRQ�DQG�YLGHR�
VXUYHLOODQFH�V\VWHPV��,QWHULRU�DQG�H[WHULRU�SURWHFWLYH�PHDVXUHV�DSSHDUHG�DSSURSULDWH�IRU�WKH�EXLOGLQJ
V�
VL]H�DQG�XVH�DQG�SURYLGHG�PXOWLSOH�OD\HUV�RI�GHWHFWLRQ�DQG�GHWHUUHQFH�DJDLQVW�XQDXWKRUL]HG�HQWU\��

$W�WKH�WLPH�RI�WKH�DVVHVVPHQW��IRXQGDWLRQ�UHSDLU�DQG�VWRQH�ZDOO�FRQVWUXFWLRQ�DFWLYLWLHV�ZHUH�RFFXUULQJ�
DGMDFHQW�WR�SRUWLRQV�RI�WKH�SURSHUW\��7HPSRUDU\�FRQVWUXFWLRQ�PDWHULDOV�SUHVHQW�RQ�VLWH�FRXOG�SRWHQWLDOO\�
LQFUHDVH�RSSRUWXQLWLHV�IRU�YDQGDOLVP�RU�XQDXWKRUL]HG�DFWLYLW\��KRZHYHU��WKH�RYHUDOO�VHFXULW\�PHDVXUHV�
REVHUYHG�DSSHDUHG�VXIILFLHQW�WR�PLWLJDWH�WKRVH�ULVNV��
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,QVSHFWLRQ�RI�OLIH�VDIHW\�HTXLSPHQW�LQGLFDWHG�WKDW�FHUWDLQ�ILUH�H[WLQJXLVKHUV�GLVSOD\HG�LQVSHFWLRQ�WDJV�
VXJJHVWLQJ�PDLQWHQDQFH�VKRXOG�EH�UHYLHZHG�WR�HQVXUH�FRPSOLDQFH�ZLWK�DSSOLFDEOH�LQVSHFWLRQ�
UHTXLUHPHQWV��

1R�VLJQLILFDQW�VHFXULW\�YXOQHUDELOLWLHV�ZHUH�LGHQWLILHG�DW�WKH�$IULFDQ�0HHWLQJ�+RXVH��

���������������

7KH�9LVLWRU�&HQWHU�LV�ORFDWHG�DGMDFHQW�WR�WKH�$IULFDQ�0HHWLQJ�+RXVH�DQG�IRUPV�SDUW�RI�WKH�RYHUDOO�
FDPSXV��

7KH�IDFLOLW\�ZDV�REVHUYHG�WR�LQFRUSRUDWH�PXOWLSOH�SK\VLFDO�VHFXULW\�PHDVXUHV�DSSURSULDWH�IRU�LWV�
RSHUDWLRQDO�SXUSRVH��LQFOXGLQJ�LQWUXVLRQ�GHWHFWLRQ�DQG�VXUYHLOODQFH�FDSDELOLWLHV�WKDW�SURYLGHG�OD\HUHG�
SURWHFWLRQ�DJDLQVW�XQDXWKRUL]HG�HQWU\��

,QVSHFWLRQ�RI�OLIH�VDIHW\�HTXLSPHQW�VLPLODUO\�LQGLFDWHG�WKDW�FHUWDLQ�ILUH�H[WLQJXLVKHUV�VKRXOG�EH�UHYLHZHG�
WR�HQVXUH�FRPSOLDQFH�ZLWK�DSSOLFDEOH�LQVSHFWLRQ�DQG�PDLQWHQDQFH�UHTXLUHPHQWV��

1R�VLJQLILFDQW�VHFXULW\�GHILFLHQFLHV�ZHUH�LGHQWLILHG�ZLWKLQ�WKH�9LVLWRU�&HQWHU��

1R�VLJQLILFDQW�VHFXULW\�GHILFLHQFLHV�ZHUH�REVHUYHG�ZLWKLQ�WKH�9LVLWRU�&HQWHU��

�������������Ȃ	���������������������������

7KH�6HQHFD�%RVWRQ±)ORUHQFH�+LJJLQERWKDP�+RXVH�ZDV�DOVR�LQFOXGHG�ZLWKLQ�WKH�VLWH�DVVHVVPHQW�EHFDXVH�
RI�LWV�SUR[LPLW\�DQG�UHODWLRQVKLS�WR�WKH�$IULFDQ�0HHWLQJ�+RXVH�FDPSXV��

7KH�EXLOGLQJ�ZDV�REVHUYHG�WR�EH�SURWHFWHG�E\�YLGHR�VXUYHLOODQFH��LQWUXVLRQ�GHWHFWLRQ��DQG�RWKHU�SK\VLFDO�
VHFXULW\�PHDVXUHV�DSSURSULDWH�IRU�LWV�VL]H�DQG�RSHUDWLRQDO�XVH��7KHVH�V\VWHPV�DSSHDUHG�IXQFWLRQDO�DQG�
SURYLGHG�PXOWLSOH�OD\HUV�RI�SURWHFWLRQ�DQG�GHWHUUHQFH��

,QVSHFWLRQ�RI�OLIH�VDIHW\�HTXLSPHQW�LQGLFDWHG�WKDW��DV�ZDV�WKH�FDVH�DW�WKH�UHVW�RI�WKH�FDPSXV��FHUWDLQ�ILUH�
H[WLQJXLVKHUV�VKRXOG�EH�HYDOXDWHG�WR�HQVXUH�FRPSOLDQFH�ZLWK�DSSOLFDEOH�LQVSHFWLRQ�DQG�PDLQWHQDQFH�
UHTXLUHPHQWV��

'XULQJ�WKH�DVVHVVPHQW��RQH�PLQRU�SK\VLFDO�VHFXULW\�LVVXH�LQYROYLQJ�DQ�DQFLOODU\�EXLOGLQJ�V\VWHP�ZDV�
REVHUYHG��:KLOH�SUHVHQWLQJ�RQO\�D�ORZ�ULVN�RSSRUWXQLW\�IRU�XQDXWKRUL]HG�WDPSHULQJ��WKH�FRQGLWLRQ�
VKRXOG�EH�FRUUHFWHG�DV�SDUW�RI�URXWLQH�IDFLOLW\�PDLQWHQDQFH��

2WKHU�WKDQ�WKHVH�PLQRU�PDLQWHQDQFH�UHODWHG�REVHUYDWLRQV��QR�VLJQLILFDQW�VHFXULW\�FRQFHUQV�ZHUH�
LGHQWLILHG��
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$�YHKLFOH�SDUNHG�DGMDFHQW�WR�WKH�SURSHUW\�ZDV�REVHUYHG�REVWUXFWLQJ�D�SXEOLF�VLGHZDON��FUHDWLQJ�
SRWHQWLDO�$'$�DFFHVVLELOLW\�DQG�HPHUJHQF\�DFFHVV�FRQFHUQV��7KH�YHKLFOH�VKRXOG�EH�UHORFDWHG�LQ�
DFFRUGDQFH�ZLWK�DSSOLFDEOH�SDUNLQJ�UHJXODWLRQV�WR�UHVWRUH�XQREVWUXFWHG�SHGHVWULDQ�DQG�HPHUJHQF\�
DFFHVV��

�

),1',1*6�

x� 7KH�$IULFDQ�0HHWLQJ�+RXVH�FDPSXV�LV�SURWHFWHG�E\�PRGHUQ�VXUYHLOODQFH��LQWUXVLRQ�GHWHFWLRQ��DQG�
DODUP�PRQLWRULQJ�V\VWHPV�WKDW�DSSHDUHG�DSSURSULDWH�IRU�WKH�IDFLOLWLHV�LQVSHFWHG���

x� 2YHUDOO�VHFXULW\�FRYHUDJH�DSSHDUHG�HIIHFWLYH��DQG�QR�VLJQLILFDQW�GHILFLHQFLHV�ZHUH�REVHUYHG�WKDW�
ZRXOG�PDWHULDOO\�UHGXFH�WKH�HIIHFWLYHQHVV�RI�WKH�FDPSXV
V�SURWHFWLYH�PHDVXUHV���

x� &HUWDLQ�OLIH�VDIHW\�HTXLSPHQW�VKRXOG�EH�UHYLHZHG�WR�HQVXUH�FRPSOLDQFH�ZLWK�DSSOLFDEOH�
LQVSHFWLRQ�DQG�PDLQWHQDQFH�UHTXLUHPHQWV���

x� 2QH�PLQRU�PDLQWHQDQFH�UHODWHG�SK\VLFDO�VHFXULW\�REVHUYDWLRQ�ZDV�LGHQWLILHG�DQG�VKRXOG�EH�
FRUUHFWHG�WR�UHGXFH�RSSRUWXQLWLHV�IRU�XQDXWKRUL]HG�WDPSHULQJ���

&21&/86,21�

7KH�VLWH�YLVLW�UHYHDOHG�WKDW�WKH�$IULFDQ�0HHWLQJ�+RXVH�FDPSXV�LV�SUHVHQWO\�SURWHFWHG�E\�PRGHUQ�SK\VLFDO�
VHFXULW\�PHDVXUHV�WKDW�DSSHDUHG�JHQHUDOO\�DSSURSULDWH�IRU�WKH�IDFLOLWLHV�LQVSHFWHG��2YHUDOO��QR�VLJQLILFDQW�
VHFXULW\�YXOQHUDELOLWLHV�ZHUH�LGHQWLILHG�GXULQJ�WKH�DVVHVVPHQW��

6HYHUDO�PLQRU�PDLQWHQDQFH�DQG�RSHUDWLRQDO�REVHUYDWLRQV�ZHUH�QRWHG��LQFOXGLQJ�OLIH�VDIHW\�HTXLSPHQW�
UHTXLULQJ�LQVSHFWLRQ��D�PLQRU�SK\VLFDO�VHFXULW\�PDLQWHQDQFH�LVVXH��DQG�D�YHKLFOH�WKDW�WHPSRUDULO\�
REVWUXFWHG�D�SXEOLF�SHGHVWULDQ�SDWKZD\��7KHVH�REVHUYDWLRQV�GR�QRW�UHSUHVHQW�VLJQLILFDQW�VHFXULW\�
GHILFLHQFLHV�EXW�VKRXOG�EH�DGGUHVVHG�DV�SDUW�RI�URXWLQH�IDFLOLW\�PDLQWHQDQFH�DQG�RSHUDWLRQDO�VWHZDUGVKLS��

2YHUDOO��WKH�VHFXULW\�SRVWXUH�RI�WKH�$IULFDQ�0HHWLQJ�+RXVH�FDPSXV�DSSHDUHG�FRQVLVWHQW�ZLWK�WKH�
RSHUDWLRQDO�QHHGV�RI�WKH�VLWH�DQG�UHIOHFWV�RQJRLQJ�DWWHQWLRQ�WR�WKH�SUHVHUYDWLRQ�DQG�SURWHFWLRQ�RI�WKHVH�
KLVWRULFDOO\�VLJQLILFDQW�SURSHUWLHV��

�
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7KH�REVHUYDWLRQV�DQG�ILQGLQJV�GRFXPHQWHG�LQ�WKLV�VLWH�DVVHVVPHQW� UHIOHFW�FRQGLWLRQV�WKDW�H[LVWHG�DW� WKH�
WLPH� RI� WKH� VLWH� YLVLW� FRQGXFWHG� RQ� 0D\� ���� ������ 6HFXULW\� V\VWHPV�� VXUYHLOODQFH� HTXLSPHQW�� DODUP�
FRPSRQHQWV�� SK\VLFDO� LQIUDVWUXFWXUH�� DQG� VLWH�FRQGLWLRQV�PD\�KDYH�EHHQ�PRGLILHG�� XSJUDGHG�� UHSDLUHG��
UHSODFHG��RU�RWKHUZLVH�DOWHUHG�VLQFH� WKH�0DUFK������ LQFLGHQW��$FFRUGLQJO\�� WKH�REVHUYDWLRQV�FRQWDLQHG�
KHUHLQ�UHSUHVHQW�WKH�FXUUHQW�VHFXULW\�SRVWXUH��VXUYHLOODQFH�FDSDELOLWLHV��DQG�SK\VLFDO�FRQGLWLRQV�DW�WKH�$0+�
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ORFDWLRQ��QRW�WKRVH�WKDW�PD\�KDYH�H[LVWHG�DW�WKH�WLPH�RI�WKH�RULJLQDO�YDQGDOLVP�LQFLGHQW��7KHVH�REVHUYDWLRQV�
DUH� LQWHQGHG� WR� SURYLGH� FXUUHQW� FRQWH[WXDO� LQIRUPDWLRQ� UHJDUGLQJ� WKH� SURSHUW\� DQG� WR� VDWLVI\� WKH� VLWH�
LQVSHFWLRQ�FRPSRQHQW�RI�WKH�6FRSH�RI�:RUN��
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